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Foreign Ministry Holds Weekly News Briefing 


Notes Joint Session With UK 


HK0312110392 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0936 GMT 3 Dec 92 


[Excerpt] a, 3 Dec (ZHONGGUO XINWEN 

SHE)—Chinese Foreign Ministry spokesman Li Jianying 
[2621 1696 $391] ‘oulienaa this afternoon in reply to a 
correspondent’s question that the Sino-British Joint 
Liaison Group [JLG] will be held in Hong Kong from 8 
to 10 December. 


In reply to a correspondent’s question about “whether or 
not the bad Sino-British relations a few days ago would 
affect the outcome of the next week's Sino-British JLG 
meeting,” the , who was holding the news 
pone ee on behalf of the Chinese Foreign Ministry for 
the first time, stated: We hope that the meeting will 
achieve some progress and hope that the British Hong 
Kong authorities would give up its so-called “constitu- 
tional package.” [passage omitted] 


[Beijing XINHUA in English at 1158 GMT on 3 
December, in a report citing the spokesman’s remarks on 
Sino-British agreements, adds the following: “In 
response to another question, the spokesman said 
according to the related provisions of the Sino-British 
Joint Declaration, Britain is responsible for the admin- 
istration in Hong Kong till June 30, 1997 and the Annex 
II stipulates that China and Britain should, during the 
second half of the transitional period of Hong Kong, 
conduct closer cooperation and jointly consider the 
procedures for the smooth transition in 1997. Therefore, 
all the matters involving the smooth transition in 1997 
should be solved only through consultations by the 
Sino-British Joint Liaison Group in advance and the 
British Hong Kong authorities have no right to make 
unilateral decisions, he said.”’] 


On Hong Kong Official’s Taiwan Trip 


OW0312090592 Beijing XINHUA in English 0845 
GMT 3 Dec 92 


[Text] Beijing, December 3 (XINHUA)}—China is 
always opposed to any official contacts with Taiwan by 
the British Hong Kong authorities, said a Chinese For- 
eign Ministry spokesman here this afternoon. 


Spokesman Li Jianying, when asked to comment on the 
reported forthcoming visit to Taiwan by Director Gen- 
eral Tsang Yankuen of trade department of Hong Kong 
Government, said that the government of the People's 
Republic of China is the sole legitimate government of 
China and Taiwan is an inalienable part of Chinese 
territory. 


“We are always opposed to any official contacts with 
Taiwan by the British Hong Kong authorities, and to any 
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activities aimed at creating ‘two Chinas’ or ‘one China, 
one Taiwan’,” Li said at the weekly press conference 
today. 


“We hope that the British Hong Kong authorities will 
strictly observe the principles enshrined in the joint 
communique on the agreement between the United 
Kingdom and China on an exchange of ambassadors and 
honor their commitments accordingly,” Li said. 


Role in Hang Seng Fall Rejected 
HK0312120692 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1102 GMT 3 Dec 92 


{[Report: “Chinese Foreign Ministry Spokesman Says 
Sharp Fall in Hong Kong Stock Market Not China's 
Responsibility”] 


[Excerpt] Beijing, 3 Dec (ZHONGGUO XINWEN 
SHE)—Chinese Foreign Ministry spokesman Li Jianying 
said this afternoon that responsibility for the steep fall in 
Hong Kong stock prices does not lie on the Chinese side. 
This is what we do not want to see. 


At the news briefing held this afternoon, the Foreign 
Ministry spokesman made these remarks in response to 
a correspondent’s question: “Following the statement 
made by the Chinese side a few days ago, Hong Kong's 
stock market prices dropped sharply. Before issuing the 
statement, did the Chinese side consider that the move 
would affect the economy and foreign investment in 
Hong Kong?” 


The current controversy over Hong Kong's political 
system was not stirred up by the Chinese side, Li said. 
We hope that Hong Kong’s prosperity will be maintained 
and a smooth transition will be effected. Proceeding 
from this point, we sincerely hope that the British side 
will take the overall interests of Hong Kong's stability 
and prosperity into account and return to the track of the 
agreements reached between the two sides. [passage 
omitted] 


Sees ‘Normal’ sino-Russian Ties 


OW0312133892 Beijing XINHUA in English 1319 
GMT 3 Dec 92 


[Text] Beijing, December 3 (XINHUA)}—A spokesman 
for the Chinese Foreign Ministry said here today [3 
December] that China and Russia are undertaking 
“normal cooperation” in various fields. 


The spokesman, Li Jianying, made the remarks at a 
weekly press briefing when he was asked to comment on 
a recent report from Washington that China is recruiting 
high-grade military scientists from Russia so as to speed 
up its military high-tech industries. 


“There are normal exchanges and cooperation between 
China and Russia in the fields of economy, culture, 
science and technology, including military technology,” 
the spokesman said. 
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“The report from the U.S. is exaggerating,” Li said, 
adding that “this is very clear to all.” 


A correspondent asked the spokesman whether China 
+ genome the Russian congress’ proposals on the role of 
State. 


Li said it is clear that China’s foreign policy is not to 
interfere with other countries’ internal affairs, Li said in 
response to the question. 


Explains Cambodian Sanction Abstention 


OW03 12105392 Beijing XINHUA in English 1038 
GMT 3 Dec 92 


[Text] Beijing, December 3 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that China 
hopes all the parties concerned will implement the Paris 
Agreement to the letter and refrain from any action that 
may worsen the situation in Cambodia. 


China aiways supports the national reconciliation in 
Cambodia and adopts the same impartial attitude 
towards all parties, spokesman Li Jianying said at 
today’s weekly press conference when he was asked if 
China’s abstention from voting on the United Nations 
Security Council resolution on sanctions against Khmer 
Rouge means any change in China's attitude towards it. 


“Some provisions in the draft of the UN Security 
Council resolution on the Cambodian issue are accept- 
able to us,” Li said. But the contents concerning sanc- 
tions and tripartite election are not consistent with the 


Paris Agreement. 


China is not in favor of sanctions in any form against any 
party in Cambodia because it cannot help solve the 
problem and will instead intensify conflict and differ- 
ence, Li said. China is also deeply concerned about the 
possible harmful effect of the tripartite election. 


Therefore China abstained from voting on the resolu- 
tion, he said. 


Condemns Arms Sales to Taiwan 


HK0312105192 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0937 GMT 3 Dec 92 


[Text] Beijing, 3 Dec (ZHONGGUO XINWEN SHE)}— 
Chinese Foreign Ministry spokesman Li Jiangying today 
reiterated: The Chinese Government is consistently 
opposed to sales or joint production in any way of any 
kind of weapons and technological equipment by any 
country to Taiwan. 


In reply to a reporter’s question at this afternoon's 
routine press conference, the spokesman also stressed: 
Any country which has diplomatic ties with China and 
sells arms to Taiwan in disregard of Chinese Govern- 
ment’s solemn stand, interferes in China's internal 
affairs, to which we will unfailingly make strong reac- 
tions. 
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He said: Our position on this principle has been consis- 
tent. There is no backing down on matters of principle. 


[Hong Kong AFP in English at 1110 GMT on 3 
December, in a report citing the spokesman’s remarks on 
French arms sales to Taiwan, adds the following: 
““France has violated the (1964) Sino-French joint 
comunique on the establishment of diplomatic rela- 
tions... and interfered in China's internal affairs,’ a 
spokesman for the ministry Li Jianying said.”’] 


On Chemical Weapons Convention Study 


OW0312092292 Beijing XINHUA in English 0901 
GMT 3 Dec 92 


{Text} Beijing, December 3 (XINHUA)}—China is con- 
ducting a serious study on the issue of signing an 
international chemical weapons convention, a Foreign 
Ministry spokesman said here this afternoon. 


In reply to a question about whether China will sign the 
International Chemical Weapons Convention adopted 
by the United Nations yesterday, Li Jianying said at the 
weekiy press conference that China supports the pur- 
poses and objectives of the chemical weapons conven- 
tion and is conducting a serious study on the issue of 


signing it. 


Calls for Truce in Bosnia-Hercegovina 


OW0312091792 Beijing XINHUA in English 0908 
GMT 3 Dec 92 


{Text} Beijing, December 3 (XINHUA)}—A Chinese For- 
eign Ministry spokesman here today called on imme- 
diate ceasefire in Bosnia-Hercegovina. 


He made the call at a weekly press conference when 
asked to comment on the statement of the king of Saudi 
Arab, who called on the United Nations to protect the 
Muslims in Bosnia-Hercegovina by force. 


The spokesman said that China called on all sides of 
Bosnia-Hercegovina to set store by the interests of all 
nationalities there and take immediate and practical 
measure to effect a ceasefire and settle their disputes 
through consultations with the efforts of the interna- 
tional community so as to find a proper and reasonable 
settlement of the crisis within the framework of the 
international conference. 


UN Envoy Comments on Middle East Situation 


OW0212042392 Beijing XINHUA in English 2304 
GMT 1! Dec 92 


[Text] United Nations, December | (XINHUA)}— 
China, while reiterating support for the just cause of the 
Palestinian and Arab people, said here today that it 
attached great importance to the settlement of the 
Middle East question. 


Addressing the 47th U.N. General Assembly, Ambas- 
sador L’ Daoyu, China's permanent representative to the 
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United Nations, noted that China welcomes ali the new 
changes and developments that have contributed to the 
settlement of the Arab-Israel dispute. 


“China supports all the proposals that will facilitate an 
early, fair and reasonable settlement of the Palestinian 
question,” Li said, “the Chinese Government is of the 
view that the Arab-Israel dispute should be settled in a 
fair and comprehensive manner through negotiations on 
the basis of Security Council Resolutions 242 and 338 
and other relevant resolutions.” 


The Chinese representative noted the occupied Arab 
territories should be returned, the legitimate national 
rights of the Palestinian people should be restored, and 
the sovereignty and security of all the Middle East states 
including Israel should be respected and protected. 


While urging ali parties concerned to make full use of the 
current opportunity, and adopt a more practical and 
flexible attitude, Li said he also hoped the Israeli side 
will face reality and conduct direct negotiations with 
PLO, the legitimate representative recognized by all the 
Palestinian people, stop building settlements in the occu- 
pied territories and allow those deported Palestinian 
people to return to their homeland. 


After mentioning progress made in Middle East peace 
process, Li said that the United Nations, having made 
steadfast and tremendous efforts to seek a fair and 
reasonable solution to the Palestinian question and the 
Middle East question as a whole, should continue to play 
its due role both in the process of political settlement of 
the Middle East question and in the follow-up actions 
after the conclusion of the peace accord. 


“We welcome the full participation of the United 
Nations in the multilateral negotiations of Middle East 
peace talks,” he said, adding that China will, as always, 
work with the international community to promote the 
Middle East peace process and make its due contribution 
to the final realization of a fair and lasting settlement of 
the Middle East question with the Palestinian question 
at its core. 


Addresses Human Rights Issue 


OW03 12063192 Beijing XINHUA in English 1853 
GMT 2 Dec 92 


[Text] United Nations, December 2 (XINHUA)}—China 
urged here today that the proposed world conference on 
human rights in 1993 should reiterate that the mght to 
development is an inalienable human mght and the 
international community should introduce effective 
measures for the realization of this nght. 


These remarks were made by Ambassador Li Daoyu, 
China's permanent representative to the U.N., at a Third 
Committee (Social, Humanitarian and Cultural) session 
of the current U.N. General Assembly when it examined 
the items on human nghts. 
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He said that the first thing to do is to help remove 
obstacles to the development of developing countries, 
lessen their external debt burden, provide them with 
unconditional assistance and create a better interna- 
tional environment for their survival and development. 


According to U.N. statistics, one billion people, or one 
fifth of the world population are still living in abject 
poverty, 1.75 billion people do not have safe drinking 
water and 800 million do not have enough to eat. 


For these people, Li said, it is a daily struggle to survive, 
let alone the enjoyment of various human rights and 
fundamental freedoms. 


“Facts have proved,” he said, “that without national 
economic and social development it is impossible to 
improve people's living conditions and educational 
level, and, furthermore, the realization of human rights 
and fundamental freedoms will simply remain empty 


Regrettably, he added, human mghts have in many cases 
been artificially politicized and used as a tool to pursue 
certain ideology and economic pattern. Some people 
accuse one developing country of violating human rights 
today, attack another for being not democratic 
tomorrow, and make the acceptance of their so-called 
human rights standard condition for providing assis- 
tance. 


He said that “facts show that acts of imposing on others 
can only intensify social turbulences, ethnic clashes, 
religious disputes, and, sometimes, armed conflicts, and 
as a result, the human rights situation, instead of being 
improved, is even more detenorating.” 


On the world conference on human rights, Li said that it 
is our shared aspiration for a successful world conference 
on human rnghts and to turn this aspiration into reality it 
should genuinely reflect the reality in the field of inter- 
national human rights activities, and pay special atten- 
tion to cover the global human rights concerns, espe- 
cially to cover those of the developing nations. 


Li stressed that the conference should give priority to the 
deliberation on the issue of the massive gross violations 
of human mghts resulting from racism, apartheid, colo- 
nialism, and foreign aggression and occupation, seek 
more effective ways and means to terminate such acts 
and support peoples who have not won their indepen- 
dence in their struggie to obtain and exercise their right 
to national self-determination. 


He also stressed, among other points, that it should 
emphasize the indivisibility and interdependency of 
different categories of human mghts and ensure the 
universality, objectivity, impartiality and nonselectivity 
of human rights, reiterate the principle of state sover- 
eignty and enhance international cooperation in the field 
of human rights. 
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The Third Committee of the U.N. General Assembly 
began to deliberate items on human rights on November 
23 and planned to finish the deliberation on December 
4. 


Group Visits U.S., UK To Study Stock Markets 


HK0312013092 Beijing ZHONGGUO XINWEN SHE 
in English 1251 GMT 2 Dec 92 


[Text] Beijing, Dec 2 (CNS)—China today sent an obser- 
vation group for the first time to the United States, 
Britain and France to study the securities shareholding 
systems in those countries. 

During the visit, the group will observe and study the 
administration of the securities market, the establish- 
ment of overseas shareholding limited companies, the 
shareholding system for new high-tech industry, the 
administration of shareholding companies by govern- 
ment-owned banks, the financial management of share- 
holding companies, stock trade know-how and the eval- 
uation of share prices. 


The group is headed by the Director of the Foreign 
Investment Administration of the Ministry of Foreign 
Economic Relations and Trade, Mr. Jiao Sufen, with the 
former Chinese ambassador to the U.S., Mr. Chai 
Zemin, as adviser and comprises more than 30 officials- 
in-charge from over 20 provincial and city commissions 
for foreign economic relations and trade, economic and 
technological development zones, new high-tech devel- 
opment zones, holding companies, large enterprises and 
three type foreign-funded enterprises. 


United States & Canada 


Qiao Shi Sees U.S. Senators, Urges Cooperation 
OW0212132992 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 2 Dec 92 


[From the “National News Hookup” program] 


[Excerpt] Qiao Shi, member of the Standing Committee 
of the Political Bureau of the CPC Central Committee, 


met a group of visiting U.S. senators at the Diaoyutai 
State Guesthouse this afternoon. The group was headed 
by David Boren, chairman of the Senate Intelligence 
Committee. 


At the visitors’ request, Qiao Shi briefed them on 
China's opening to the outside world, economic restruc- 
turing, and legislative work. He pointed out: Our reform 
must conform to China's reality. Efforts are being made 
to reform both the economic structure and the political 
structure while maintaining political and social stability. 
Qiao Shi said: China and the United States are different 
in ideology and political system, but the difference 
should not affect their development of mutually- 
beneficial and cooperative relations. [passage omitted] 
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Discusses Ties With Senator Boren 


OW0212143592 Beijing XINHUA in English 1358 
GMT 2 Dec 92 


[Text] Beijing, December 2 (XINHUA)—A senior leader 
of the Communist Party of China (CPC) said here today 
that differences in political systems and ideologies 
between China and the United States should not 
obstruct the two countries in devsloping mutually bene- 
ficial and cooperative relations. 


Qiao Shi, a Standing Committee member of the Political 
Bureau of the CPC Central Committee, made the state- 
ment during his meeting with U.S. Senator David L. 
Boren, chairman of the Senate Intelligence Committee, 
and his party. 


Boren, a Democrat from Oklahoma, is leading a delega- 
tion of U.S. senators on a visit to China. The visit comes 
only several days after one by a delegation of U.S. 
Congressmen led by Representative Patricia Schroeder. 


Senator Claiborne Pell, chairman of the Senate Foreign 
Relations Committee, is also among the current delega- 
tion. 


According to Chinese sources, Boren said during the 
meeting that the United States is a big market for China 
and China is a potential big market for the United States. 


He said he hopes the relationship between the two 
countries in the future will not only be a working 
relationship, which can remove the frictions between the 
two sides, but also become a closer and friendly relation- 
ship. 


Earlier today, Chinese State Councillor and Foreign 
Minister Qian Qichen also met with the celegation. 
Sources said that the two sides exchanged views exten- 
sively on Sino-US. relations. 


Qian said that the Chinese Government adopts a posi- 
tive and forward-looking attitude toward Sino-U S. rela- 
tions. 


The Chinese side holds that the two sides make joint 
efforts for the improvement and development of Sino- 
U.S. relations by having dialogues on an equal basis and 
increasing mutual understanding, Quan added. 


Looking to the future, Boren said to Qian, U.S.-Chinese 
relations may be one of the most important bilateral ties 
to decide the international structure in the years to come 


He expressed the hope that the United States and China 
build up a real partnership, thus bringing about many 


good opportunities for the globe. 


The senators arrived here yesterday at the invitation of 
the Chinese People's Institute of Foreign Affairs. 
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The institute’s president Liu Shuqing, Chinese Ambas- 
sador to the United States Zhu Qizhen 2nd U.S. ambas- 
sador to China Stapleton Roy were present at today’s 
meetings. 


Li Ruihuan Meets American Business Group 


OW0212144492 Beijing XINHUA in English 1406 
GMT 2 Dec 92 


[Text] Beijing, December 2 (XINHUA)—Li Ruihuan, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, met 
with George David, president and chief operating officer 
of the American United Technologies Corporation, here 
today. 


In the meeting, Li spoke highly of the efforts of the Otis 
Elevator Company, which is subordinated to the United 
Technologies Corporation, to develop cooperation in 
China. Also, Li and David exchanged views on ways to 
further the corporation's cooperation with this country. 


David is here on a visit as guest of the China Interna- 
tional Trust and Investment Corporation. 


U.S. Shuttle To Deploy ‘Spy Satellite’ 


OW0212141892 Beijing XINHUA in English 1352 
GMT 2 Dec 92 


[Text] Washington, December 2 (XINHUA) —The space 
shuttle discovery blasted off at 8:24 A.M. U.S. eastern 
time (13:24 GMT) for a seven-day mission designated 
primarily to deploy a spy satellite. 


The launch from Kennedy Space Center in Cape Canav- 
eral, Florida, was initially scheduled for 6:59 A.M., but 
was delayed because of ice that accumulated on the 
discovery’s external fuel tank. 


Both ice and frost were found on the tank an hour before 
the liftoff, as a result of what reports from the area called 
“an unusually cold night” with the temperature at 3.3 


degrees centigrade. 


The U.S. National Aeronautics and Space Administra- 
tion (NASA) holds that the countdown should be halted 
if the temperature dips below 8.3 degrees for more than 
30 minutes once fueling begins. 


NASA's weather rules were inspired by the explosion of 
the shuttle challenger in 1986, when the temperature was 
2.2 degrees at its liftoff, or 8.3 degrees lower than for any 
previous launch. 


Experts believe the cold weather contribvted to the 
disaster, which was caused by a leak in a joint on the 
nght solid-fuel rocket booster. All seven crew aboard 
were killed. 


The current discovery mission is the 52nd shuttle flight 
and the eighth and last planned this year. It is also the 
10th and probably the last shuttle voyage to carry a 
military payload. 
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Five astronauts, all military men, will release a classified 
satellite, believed to be a reconnaissance spacecraft, into 
an orbit 370 kilometers above the earth about six hours 
after launch. 


The crew will also carry out secondary experiments, 
including those on the effects of microgravity on cells 
from bone tissues, muscles and blood, and will release six 
small metal balls. 


The spheres, 2 inches, 4 inches and 6 inches in diameter, 
are designed for testing ground-based capabilities of 
detecting potentially dangerous debris in low-earth orbit. 


Canada To Assist With Agricultural Projects 


OW0312082992 Beijing XINHUA in English 0309 
GMT 3 Dec 92 


[Text] Beijing, December 3 (XINHUA)}—China and 
Canada will carry out a series of new agricultural devel- 
opment projects in the Sino-Canadian economic coop- 
erative program for 1993. 


The two countries agricultural cooperation is expected 
to focus on the fields of crop seeds multiplication, 
biological control, animal breeding, food processing, 
drought prevention, and animal quarantine in the years 
to come, according to the Ministry of Agriculture. 


China's moves to further foster a market-orienied 
economy will provide the opportunity for the two 
nation’s agricultural officials to forge closer ties. These 
will be formu'ated according to their mutual interests 
and market demands, said Liu Zhongwei, a ministry 
official. 


Starting in the new year, China and Canada wil! jointly 
implement a milk cow breeding project in the cities of 
Shanghai and Hangzhou and in Shaanxi Province 


The five-year project is expected to be backed by 1! 
million Canadian dollars (8.5 million U.S. dollars). The 
money will be used to buy advanced equipment and as 
payment to Canadian technicians and experts who will 
provide consulting services for the developmebt 


Advanced genetic materials and managerial expertise 
will be developed with the help of the Canadian techni- 
cians. 


Throug> training Chinese technicians and popularizing 
the latesi technology, the project aims to help China 
gear-up the nation’s milk production, and improve both 
its milk quality and milk farms’ efficiency, he said 


At the same time, the two countries are ready to set up a 
lean pork development project in Hebei, Sichuan, and 
Zhejiang provinces at the beginning of 1993, according 
to an agreement signed at the end of 1990 


The ministry plans to widen its scope of cooperation 
because both sides are considering the potential to 
develop, thanks to China's deepening reform in agricul- 
ture, Liu said. 
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China hopes to cooperate with Canada in the exchange 
of crop seed resources, because both sides are the world’s 
top agricultural countries, especially in production of 
grain and cooking oil crops. 


Rural industry, which has become an economic pillar of 
China’s economy, is being encouraged to entice Cana- 
dian investment and technology. 


NAFTA Impact on Trade With Canada Viewed 


OW0212165992 Beijing Central People’s Radio 
Netwerk in Mandarin 0500 GMT 1! Dec 92 


[Article by Li Mei: “NAFTA and the Prospects for 
Sino-Canadian Trade Development”; from the “Interna- 
tional News and Current Events” program] 


[Text] Listeners: On 12 August, Canada, the United 
States, and Mexico agreed on the text of the North 
America Free Trade Agreement [NAFTA]. The news 
drew intense reactions from many parts of the world. 
European and Asian-Pacific countries registered varying 
degrees of anxiety, expressing the hope that no barriers 
would be erected to keep other countries from the North 
American market. 


Some people in our country’s business community also 
worry that the protectionist tendencies of NAFTA will 
affect the entry of Chinese products into the North 
American market. In an article contributed to this sta- 
tion, Comrade Li Mei analyzes some distinctive features 
of NAFTA and addresses certain issues of interest to 
local business people. Here is Comrade Li Met's article: 


In the article, Comrade Li Mei says: The newly con- 
cluded NAFTA has the following features: First, it will 
gradually eliminate most tariffs over the next five to 10 
years. Canada, the United States, and Mexico signed 
NAFTA not because they wanted to build a trade fortress 
but because they wanted to expand trade cooperation 
between themselves. Their general goal is to lower tariffs. 
In this respect, NAFTA reinforces the concept of free 
competition and trade liberalization, encourages compe- 
tition, offers no protection to inferior competitors, and 
deals a blow to trade protectionism. 


NAFTA—an agreement signed between two developed 
nations and a developing country—serves as a model for 
regional cooperation. The agreement contains a clear 
and stringent classification schedule and a timetable for 
eliminating tariffs, thus providing new opportunities to 
Asian-Pacific countries for expanding economic rela- 
tions and trade with Canada. It will help these countries 
expand their investment and foreign trade, further read- 
just their industrial structure, and improve the compet- 
itiveness of their products. These positive effects can 
absolutely counter any adverse influences or losses. 


The emergence of trade blocs in North America, Europe, 
and Asia will lead to a new pattern of dividing world 
economic powers into regional trading blocs. Compa- 
rable levels of economic development will create a 
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mechanism of mutual restraint among the three major 
trading blocs. This will prevent a wide gulf from devel- 
oping among the trading blocs ana the creation of high 
tariff barners. On the other hand, unduly high tariffs will 
impede the economic development of Mexico, the devel- 
oping country of the three members of the North Amer- 
ican bloc, which show uneven levels of economic devel- 
opment. This will have an unfavorable impact on the 
bloc. Countries around the world will have ample oppor- 
tunities to develop economic relations and trade as long 
as the members of the North American trading bloc do 
not impose high tariffs on nonmember states in an effort 
to narrow their own differences. 


A second feature of NAFTA is the complete liberaliza- 
tion of the textile and apparel trades. Over the past 20 
years or so, foreign countries have always experienced 
difficulties in exporting textile goods and apparel! to 
North America. Certificates of origin and quotas have 
posed a major obstacle. The newly signed NAFTA will 
lift the quotas imposed on Canada’s textile and apparel 
exports to the United States. Canada does not produce 
cotton because of its cold weather. The agreement per- 
mits Canada to use cotton slivers and fibers not pro- 
duced in North America. This provision is very impor- 
tant. According to the agreement, Canada will be allowed 
to (*double) its exports of noncotton products to the 
United States from 1994 to 1999, and exports of its 
cotton products will increase by six percent annually. 
This is important news for China's textile and apparel 
exporters. The preferential treatment accorded Canada 
under the NAFTA will offer competitive opportunites to 
textile and apparel exporters throughout the Asian- 
Pacific region. 


A third feature is that NAFTA does not contradict other 
trade agreements. The newly signed NAFTA is the most 
complete trade agreement in today’s world. It does not 
go against the Canadian-U.S. Free Trade Agreement 
[name as heard] and the GATT. As far as Canada is 
concerned, the establishment of the free trade zone can 
increase cooperation within the region and sharpen the 
region's competitive edge over Europe and the Asian- 
Pacific region. 


As GATT Director General Dunkel recently noted, mul- 
tilateral and regional trade can coexist within the inter- 
national context. This coexistence can reinforce the role 
of either trade system. While commenting on NAFTA’s 
above-mentioned features and its profound impact on 
the world economy, Canadian officials have repeatedly 
said: Canada cannot afford to lose other foreign markets 
while helping to create a large North American market. 
NAFTA does not ban the products of any country from 
the Canadian market. More important, it will not 
hamper Canada’s efforts to develop economic relations 
and trade with China. 


(Keller), a former Canadian minister of international 
trade and senator who recently vikited China, said: 
Chinese businessmen are welcome to invest in Canada. 
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Their investment returns may reach 25 percent. Chinese- 
made products may enter the large North American 
mark+t by way of Canada. For its part, Canada should 
invest in China to pave the way for the export of its 
goods to China. In fact, Canada’s trade with the Asian- 
Pacific region has outstripped Europe, and China has 
become the sixth largest market for Canadian exports. 


More than 80 Canadian businessmen attending last 
month's annual conference of the Canadian-Chinese 
Trade Council generally spoke well trade 
prospects between China and Canada. (Damarey), 
chairman of the Canadian-Chinese Trade Council, said: 
China is very imporiant to Canada; it is an important, 
integral part of Canada’s global trading system. He said 
in a particularly emphatic tone: The 14th CPC National 
Congress called for the establishment of a socialist 
market economy. = See oS oe 
China’s business renvironment in terms of safety and 
reliability. 


Bilateral trade between China and Canada totaled $2.2 
billion in 1991. Over the past five years, Canadian- 
Chinese trade has grown at an annual rate of 30 percent, 
and it has bright prospects for development. As one of 
the seven major Western industrialized countries, 
Canada possesses advanced technology and equipment 
in the atomic energy, h ic power, communica- 
tions, space technology, petrochemical, geological 
survey, pulp making, papermaking, and automobile 
manufacturing areas. Sino-Canadian trade is highly 
complementary. Communications, energy, agriculture, 
and environmental protection will be the areas in which 
Canada will find its future trade opportunities. China's 
trade opportunities lie in introducing Canada’s 
advanced technology, expanding cooperation with 
Canada in the area of high technology, and exporting its 
conventional goods to the North American market 
through Canada. 


Southeast Asia & Pacific 


Li Peng Continues 5-Day Visit to Vietnam 


Visits Hanoi Textile Mill 


OW0312102792 Beijing XINHUA Domestic Service in 
Chinese 1006 GMT 2 Dec 92 


[Report by correspondents Zhang Jiaxiang (1728 0502 
4382) and Hou Hexiang (0186 7729 4382)) 


[Text] Hanoi, 2 Dec (XINHUA)}—Chinese Premier Li 
Peng and wife Zhu Lin today visited the Hanoi March 8 
Textile Mill accompanied by Vietnamese Minister of 
Agriculture and Food Industry Nguyen Cong Tan, the 
head of the Vietnamese Government accompanying the 
group, and his wife. 


The March 8 Textile Mill is one of the projects con- 
structed with Chinese aid in the 60s. The mill currently 
produces per annum 6,000 tonnes of yarn and 30 million 
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meters of dyed cotton cloth, floral print cloth, and 
blended fabric. The mill has some 60,000 spindles, as 
well as a garment production line which produces 2 
million pieces of clothing per year. 


The cadres and workers of March 8 Textile Mill deco- 
rated the factory with banners, fresh flowers, and slogans 
to welcome Premier Li Peng’s visit. Premier Li Peng’s 
motorcade arrived at the March 8 Textile Mill at 9:45 
this morning. Vietnamese Minister of Light Industries 
Dang Vu Chu and Factory Manager Nguyen Thi He were 
waiting at the mill and accompanied Premier Li Peng on 
a tour of the mill's spinning, weaving, and dying and 
printing floors. The workers welcomed the Chinese 
guests with warm applause. During the visit, Premier Li 
Peng inquired in detail about the mill's production 
situation and constantly stopped to shake hands and chat 
with the workers. 


Before leaving, Premier Li Peng wrote “Superior Quality 
and High Productivity To Benefit the People” on the 
mill's visitors’ book. 


In the afternoon, Premier Li Peng and wife Zhu Lin 
visited the Hanoi Youth Palace, where were they warmly 
welcomed by teachers and students 


Prior to this, Vice Minister of the State Science and 
Technology Commission Zhou Ping, who accompanied 
Premier Li Peng to Vietnam, held talks with the Viet- 
namese Minister of Science, Technology, and Environ- 
ment Dang Huu yesterday afternoon. They exchanged 
views on developing bilateral science and technology 


cooperation. 


Chairman of the China Council for the Promotion of 
International Trade Zheng Hongye also held talks with 
responsible persons of the Vietnamese Chamber of Com- 
merce, Duan Yu Peng. They both agreed to further 
promote trade and to increase personnel and informa- 
tion exchanges. 


Do Muoi, Li Peng Hold Talks 


OW0212190592 Beijing XINHUA Domestic Service in 
Chinese 1615 GMT 2 Dec 92 


[By correspondent Hou Hexiang (0186 7729 4382) and 
Zhang Jiaxiang (1728 0502 4382)) 


[Text] Hanoi, Dec 2 (XINHUA)}—General Secretary of 
the Central Committee of the Communist Party of 
Vietnam [CPV] Do Muoi received visiting Chinese Pre- 
muier Li Peng at the building housing CPV central organs 
this afternoon. The host and visitor helc a cordial and 
friendly [qin gie you hao de 6024 0434 0645 1170 4104) 
conversation. 


A Chinese Foreign Ministry spokesman for the delega- 
tion said in a briefing that Premier Li Peng conveyed to 
Do Muoi regards from General Secretary Jiang Zemin, 
President Yang Shangkun, and Chairman Wan Li. 


8 INTERNATIONAL AFFAIRS 


Li Peag said: Over the past year since the normalization 
of relations between the two countries, the development 
of bilatera) relations was, in general, good. Even though 
there are still some problems and differences, China is 
always of the view that Chinese-Vietnamese friendship 
Do Muoi nodded several times to show his agreement. 
He said: Our party and people are all very happy that 
Premier Li Peng is paying a visit to Vietnam shortly after 
the 14th CPC National Congress. Premier Li's vis.t will 
promote fu.ther development of Vietnamese-Chinese 
friendly and cooperative relations, which will serve the 
interests of both countries. The CPV and the govern- 
ment are willing to develop cooperation with China in 
various fields in a deep-going and extensive way. 

Li Peng briefed Do Muoi on the 14th CPC National 
Congress. Do Muoi said: We attach great importance to 
the convocation of the 14th CPC National Congress. We 
are glad the congress was a success. 


The two leaders also exchanged views on some other 
international issues and achieved extensive consensus. 
Do Muoi asked Li Peng to relay his regards to General 
Secretary Jiang Zemin, President Yang Shangkun, and 
Chairman Wan Li. 

Present at the meeting on the Chinese side were Li 
Langing, minister of foreign economic relations and 
trade, He Chunlin, deputy secretary general of the State 
Council; Qi Huaiyuan, director of the Foreign Affairs 
Office under the State Council; Xu Dunxin, deputy 
minister of foreign affairs; and Zhang Dewei, Chinese 
ambassador to Vietnam. 


Present at the meeting were Nguyen Manh Cam, min- 
ister of foreign affairs of Vietnam; Nguyen ‘ong Tan, 
head of the government reception group and minister of 
agriculture and food industry; and Dong Nghiem Hoanh, 
Vietnamese ambassador to China. 


Holds News Conference in Hanoi 


OW0212220692 Beijing XINHUA Domestic Service in 
Chinese 1735 GMT 2 Dec 92 


[By correspondents Zhang Jiaxiang (1728 0502 4382) 
and Hou Hexiang (0186 7729 4382)) 


[Text] Hanoi, Dec 2 (XINHUA)}—Premier Li Peng held 
a press conference at Ba Ting [1572 0080) hall in Hanoi 
today. He answered reporters’ questions on Chinese- 
Vienamese relations, regional cooperation, and the Hong 
Kong issue. 

First of all, Premier Li Peng briefed the reporters on the 
results of his visit. He said: I paid an official goodwill 
visit to Vietnam at the invitation of Prime Minister Vo 
Van Kiet of the Socialist Republic of Vietnam. Today is 
the third day. I met General Secretary Do Muoi and 
President Le Duc Anh and held two rounds of talks with 
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Prime Minister Yo Van Kiet. Through these meetings 
and talks, we had an extensive and in-depth exchange of 
views on the international situation and bilateral rela- 
tions, enhanced mutual understanding, and reached 
extensive consensus [guang fan de yi zhi 1684 3131 4104 
0001 5268]. If there are still some differences between 
the two sides, we have reduced and narrowed these 
points of differences rather than expanded them. As a 
result of the current visit, the two sides signed four 
agreements—an agreement on encouragement and guar- 
antee of investments *ement on economic and 
technical cooperat sement on scientific and 
technical cooper? , an af agreement on cultural 


cooperation. 


My colleagues and | aiso had the opportunity to visit 
Vietnamese countryside and factones and talked directly 
with workers and farmers. We found that the policy of 
the Seventh CPV National Congress is being imple- 
mented and many achievements have been made. Vict- 
nam's economy is growing and the people's living stan- 
dards are improving. We are deeply impressed. We are 
leaving Hanoi for Ho Chi Minh City tomorrow. The visit 
iS a success, and we are happy about it. 


After that, Premier Li Peng and Minister Li Langing 
answered correspondents’ questions. Following are cor- 
respondents’ questions and Li Peng and Li Langing’s 
answers. 


[REUTER correspondent} During your visit, China and 
Vietnam decided to speed up the process of settling the 
territorial disputes between the two nations through 
negotiations. What kind of concessions will the two sides 
make to reach a settlement of the ~isputes? Has China 
already made concessions to Vietnam? 


[Li Peng] There are more points of convergence than 
difference between China and Vietnam. During the visit, 
the two sides had a frank [tan cheng 082 61 34) exchange 
of views on the differences and problems, which can be 
summarized as follows 


Each side set forth its position on the territorial disputes 
and they enhanced mutual understanding, laying a good 
foundation for settling the problem in the future. Cer- 
tainly, there is some difficulty involved in settling these 
problems. Therefore, the two sides have agreed to, first 
of all, reach an understanding on the principles for the 
settlement of these problems. With regard to problems 
that are relatively easy to settle, the Chinese side put 
forward the principle of finding a fair and reasonable 
settlement through mutual understanding and mutual 
accommodation. As for those relatively difficult prob- 
lems—the Nansha [Spratly] Islands issue, for example— 
we put forward the proposal of setting aside the disputes 
in favor of joint development. The two sides have agreed 
to settle the territorial disputes by peaceful means. 
Before a settlement can be found, both sides will exercise 
restraint and refrain from doing anything that will inten- 
sify the contradictions. Because some of the problems 
are very complicated, we must not become impatient. 
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We have to find a settlement with patience. However, 
both sides have agreed to accelerate the process of 
settling the disputes through negotiations with a positive 
attitude. They agreed to start government-level talks as 
early as possible, while continuing talks between experts. 


There are not major differences un the delineation of the 
Chinese-Vietnamese land borders. We have agreed to 
find a settlement through mutual understanding and 
mutual accommodation. Beibu Wan is jointly owned by 
China and Vietnam. The two sides have agreed to hold 
talks on delimiting a boundary and, before the boundary- 
delimiting issue is settled, they will refrain from con- 
ducting development activity in disputed areas. As for 
the issues of contracts for petroleum development in 
Nansha and Wanan Beach, the two sides are ready to 
work out a provisional settlement acceptable to both of 
them. 


The most important point I would like to emphasize is 
that the two sides have agreed not to allow the existing 
disputes to stand in the way of normal development of 
Chinese-Vienamese relations in other areas. In short, the 
points of differences have been reduced and narrowed, 
rather than expanded. Bilateral relations have been 
advanced, not set back, through friendly dialogue. 


[Cuba’s PRENSA LATINA corespondent] Mr. Premier, 
could you tell us about your talks with: President Le Duc 
Anh and General Secretary Do ...cui? 


[Li Peng] My talks with General Secretary Do Moui and 
President Le Duc Anh were © .imarily on issues per- 
taining to strengthening cooperation. Concerning our 
talks on cooperation, economic cooperation and trade 
exchange were certainly major topics of discussion. I 
would like to ask Minister Li Langing to answer this 
question. 


{Li Langing} The premiers and the leadership of the two 
countries have expressed satisfaction over the rapid 
development of bilateral economic and trade ties since 
the normalization of the Sino- Vietnamese relations. The 
Chinese and the Vietnamese economies are mutually 
complementary and the two countries are friendly neigh- 
bors. Coupled with other favorable conditions, there is 
huge potential for economic and trade cooperation. We 
may further strengthen cooperation in the fields of 
economy, trade, finance, and technology. Three of the 
four agreements we signed today pertain to the economic 
field. Adding these to those we signed in the past, we 
have signed a total of 12 agreements. This is a consider- 
able advancement. The agreement on protection of 
investment signed today will serve as a guarantee for 
more cooperation in new areas. We will encourage 
Chinese companies to invest and set up joint ventures in 
Vietnam. During Premier Li’s visit, the China Council 
for the Promotion of International Trade is holding a 
fairly large trade fair in Hanoi to introduce Chinese 
products to our Vietnamese friends, which is beneficial 
to promoting trade and technical cooperation between 
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the two countries. We also welcome Vietnamese enter- 
prises to hold a similar trade fair in China. Naturally, 
various problems would emerge in the process of devel- 
oping economic and trade ties. The governments of the 
two countries are particularly concerned about the 
problem of smuggling activities. Both sides have unani- 
mously agreed to take measures to crack down on 
smuggling activities. Needless to say, we would protect 
and promote lawful trade to ensure its healthy develop- 
ment. 


[VIETNAM INVESTMENT NEWS correspondent] 
How would China and Vietnam carry out economic 
cooperation? Would Vietnam’s decision to temporarily 
suspend import of 17 commodities affect Sino- 
Vietnamese trade? 


[Li Peng] The Sino-Vietnamese economic cooperation 
takes many forms. China is currently building a socialist 
market economy system and various firms or enterprises 
have a wide range of decisionmaking authority. There 
are bright prospects for Chinese and Vietnamese firms or 
enterprises to increase exchanges and carry out cooper- 
ation. 


We have reached consensus on cracking down on smug- 
gling activities and protecting lawful trade, and we hope 
that both sides would adopt an open policy toward each 
other’s commodities. 


[WASHINGTON POST correspondent] The UN 
interim authority in Cambodia announced today that 
Khmer Rouge had arrested six members of the UN 
peacekeeping force. What is China’s position on this? 


[Li Peng] As a signatory of the Paris agreement, China 
sincerely hopes that the agreement can be implemented 
and enforced comprehensively and smoothly so that 
national reconciliation can be reached among all parties 
in Cambodia. China approves anything that is conducive 
to implementing the Paris agreement, and disapproves 
anything that is otherwise. 


[RENMIN RIBAO correspondent] Would you please 
discuss what positive significance your current visit to 
Vietnam will have for regional stability and peace? 


[Li Peng] China is going all out for a large-scale eco- 
nomic construction and needs a peaceful international 
environment. It pursues an independent foreign policy 
of peace and is willing to develop friendly relations with 
various countries in the world on the basis of the Five 
Principles of Peaceful Coexistence. It attaches special 
importance to developing friendly and good- neighborly 
ties with its neighboring countries. 


China is opposed to hegemony and power politics. It 
itself will never seek hegemony, even when it is well 
developed in the future. Its defense forces are for defen- 
sive purposes. Recently, some rumors said that China 1s 
expanding its Navy and is to buy an aircraft carrier. They 
are totally groundless. China has fine relations with 
Southeast Asian countries, and Asian countries enjoy 
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political stability and economic vitality. Further devel- 
opment of relations between China and Vietnam will be 
conducive to peace, stability, and progress in the region. 


[British DAILY TELEGRAPH correspondent] Please 
comment on the Sino-British dispute over Hong Kong 
problems, which has led to the falling of the Hong Kong 
stock market. 


[Li Peng] The steep fall of the Hong Kong stock market 
is something that China would not like to see. What is 
happening in Hong Kong is entirely the fault of the 
British authorities in Hong Kong. China is not to be 
blamed. The essence of the Sino-British dispute is not 
over democracy, but over whether promise is honored. 
China and Britain have signed a number of documents, 
including the Sino-British Joint Declaration, the under- 
standing that the development of political system in 
Hong Kong should converge with the basic law, and a 
momorandum on the understanding over the construc- 
tion of a new airport. The British authorities in Hong 
Kong ought to abide by the above-mentioned agree- 
ments and understanding. The only solution is that the 
British authorities in Hong Kong return to the agree- 
ments reached between China and Britain. 


China is concerned about the falling of Hang Seng index 
in Hong Kong. It hopes to see Hong Kong prosper and 
remain stable, which is China’s consistent position. 


Countries To Set Terrority Guidelines 


OW0212213392 Beijing XINHUA in English 2043 
GMT 2 Dec 92 


[Text] Hanoi, December 2—Visiting Chinese Premier Li 
Peng said here today that China and Vietnam have 
agreed that they would first reach agreement on the 
guidelines for solving territorial disputes. 


Li said at a press conference that during the talks he had 
held with Vietnamese leaders, both sides expounded 
their positions on solving territorial disputes. 


These exchanges of views have helped promote mutual 
understanding, Li said. 


Over areas where easy solutions can be found, China 
proposed a principle of mutual understanding and 
mutual accommodation, so as to settle the dispute in a 
fair and reasonable manner, the premier said. 


For the difficult areas, such as the Nansha [Spratly] 
islands, China’s position is to shelve the dispute and 
start joint exploitation, he went on. 


The two sides have agreed to solve territorial disputes 
through peaceful means, Li said. 


The two sides have also agreed to exercise restraint and 
avoid aggravating the disputes, pending solutions, the 
Chinese premier stated. 


FBIS-CHI-92-233 
3 December 1992 


Noting that the issues are quite complicated, Li said it 
requires both sides to show patience and take active 
attitudes and accelerate the negotiation process to solve 
them. 


The two sides have agreed to start negotiations at gov- 
ernmental level, while continuing with talks at experts’ 
level, Li told reporters. 


The two sides do not have much difference over the 
demarcation of the land border and they have agreed to 
settle it in the spirit of mutual understanding and mutual 
accommodation, he said. 


He said that since the Gulf of Beibu is shared by China 
and Vietnam, the two sides have agreed to hold demar- 
cation talks over it. Before that is done, neither side 
should enter the disputed areas to conduct exploitation. 


As to the oil exploitation contract concerning Wan’an 
shoal in the Nansha Islands, the two sides are willing to 
make efforts to seek an expedient solution acceptable to 
both sides. 


The two sides also agreed that they would not let these 
disputes hamper the normal development of bilateral 
ties in other fields. 


In short, Li Peng said, the difference between China and 
Vietnam had not been enlarged, but have been reduced. 


He said that through the friendly dialogues, the bilateral 
relations have been pushed forward, rather than 
reversed. 


SRV Foreign Minister: Visit ‘Fruitful’ 


OW0312040392 Beijing XINHUA Domestic Service in 
Chinese 1743 GMT 2 Dec 92 


[By correspondent Hou Hexiang (0186 7729 4382) and 
Zhang Jiaxiang (1728 0502 4382)} 


[Text] Hanoi, 2 Dec (KXINHUA)—Vietnamese Foreign 
Minister Nguyen Manh Cam said at a news conference 
here this evening: Chinese Premier Li Peng’s visit to 
Vietnam is fruitful [qu de liao cheng guo 0648 1779 0055 
2052 2654], bringing about a new development of rela- 
tions between the two countries. 


He said: The Vietnamese and Chinese people have a 
longstanding friendly relationship, and Vietnam attaches 
great importance to this relationship. This is why the 
people of our country have welcomed Premier Li Peng so 
much during his visit to Vietnam and hope that his visit 
is fruitful. 


He said: The results [cheng guo 2052 2654] of Premier Li 
Peng’s Vietnam visit are reflected mainly by the signing 
of agreements on promotion of economic, trade, scien- 
tific, technological, and cultural cooperation. This 
accords with the interests and wishes of the people of the 
two countries as well as with the need for peace and 
stability in this region. 
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Nguyen Manh Cam also said: Over the past year since 
the normalization of relations between the two coun- 
tries, Vietnam and China have made progress in 
improving their relations in various fields. However, 
both sides hold that there is still much potential to tap. 
Premier Li Peng’s visit has brought new advances in the 
process of normalization of relations between the two 
countries. 


PRC Envoy Holds Reception 


OW0212155192 Beijing XINHUA in English 1516 
GMT 2 Dec 92 


[Text] Hanoi, December 2 (XINHUA)—Chinese 
Ambassador to Vietnam Zhang Dewei gave a reception 
at the embassy for the visit of Premier Li Peng here this 
evening. 


Premier Li Peng and his party were present on the 
occasion. 


Vietnamese Prime Minister Vo Van Kiet and his wife 
attended the reception. 


Also present at the reception from the Vietnamese side 
were several members of the Political Bureau of the 
Central Committee of the Vietnamese Communist 
Party, and several ministers of the government. 


In a warm atmosphere, the host and guests repeatedly 
toasted to the success of Li Peng’s visit and wished 
further development of bilateral ties. 


Li Peng Leaves Hanoi for South 


OW0312090192 Beijing XINHUA in English 0751 
GMT 3 Dec 92 


[Text] Hanoi, December 3 (XINHUA) —Chinese Pre- 
mier Li Peng left Hanoi this morning for Ho Chi Minh 
City, Vietnam’s biggest city in the south, to continue his 
visit in Vietnam. 


Vietnamese Prime Minister Vo Van Kiet bade good-bye 
to the Chinese delegation upon their departure at the 
presidential house. 


Li told the host that his visit to Vietnam was a complete 
success, which would promote the friendly and cooper- 
ative relations between the two countries. 


Kiet said that Premier Li’s tour was of important signif- 
icance for bilateral ties of friendship and cooperation. 


The Chinese premier arrived here on Monday for a 
five-day official and good-will visit at the invitation of 
Prime Minister Vo Van Kiet. 


He will leave Vietnam for home on Friday after finishing 
his tour of Ho Chi Minh City, previously known as 
Saigon. 
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Arrives in Ho Chi Minh City 


OW0312091292 Beijing XINHUA in English 0850 
GMT 3 Dec 92 


[Text] Ho Chi Minh City, December 3 (XINHUA}— 
Chinese Premier Li Peng arrived in Ho Chi Minh City, 
South Vietnam, at noontime today to continue his visit 
to Vietnam. 


Vo Tran Chi, member of the Politburo of the Viet- 
namese Communist Party and secretary of the city’s 
party committee, met with Li briefly at the guesthouse, 
when he expressed welcome to the Chinese premier, his 
wife and other members on his enourage. 


Ho Chi Minh City, which was previously known as 
Saigon, is the largest city of the country. 


Before Li left Hanoi for this city, Vietnamese Prime 
Minister Vo Van Kiet and his wife bade farewell to Li 
and his party at the presidential house in Hanoi. 


On the occasion, Li said that his visit was a complete 
success which would produce positive impact on the 
consolidation and development of bilateral ties. 


Kiet said Li’s visit was of great significance to the growth 
of Vietnamese-Chinese relationship. He said that both 
sides would make efforts to implement the agreements 
signed during the visit. 


The two sides have signed four agreements on invest- 
ment, economy, science and technology, and culture. 


Li will leave Ho Chi Minh City for home on Friday. 


Journal Examines Sino-SRV Ties, Li Peng Visit 


HK0312061292 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 48, 30 Nov 92 pp 26-27 


[“International Commentary” by Tang Tianri (0781 
1131 2480): “Good-Neighborly Relations Between 
China and Vietnam Are Conducive to Peace and Devel- 
opment”’] 


[Text] At the invitation of Vietnamese Prime Minister 
Vo Vou Kiet, Premier Li Peng will pay an official 
friendly visit to Vietnam from 30 November to 4 
December. He will be the first Chinese Government 
head to visit Vietnam for 21 years. The visit will be of 
great significance in further promoting the development 
of Sino-Vietnamese good-neighborly, friendly, and coop- 
erative relations. 


China and Vietnam are neighbors linked by common 
mountains and rivers. The land border between the two 
countries is over 1,300 km. People of several naticnali- 
ties live on both sides of the border and residents of the 
same nationalities living on both sides speak the same 
language and share the same customs and habits. The 
socioeconomic development level of the border areas in 
both countries is also similar and, since ancient times, 
they have got along well. The Chinese and Vietnamese 
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people have a time-honored and traditional friendship. 
In the 1970s and 1980s, Sino-Vietnamese relations 
encountered some difficulties and some twists and turns. 
Between 5 and 10 November 1991, a high-level Viet- 
namese delegation headud by Do Muoi, general secre- 
tary of the Vietnamese Communist Party, and Vo Van 
Kiet, Vietnamese prime minister, visited China. The 
Chinese and Vietnamese leaders held meetings and talks 
to “conclude the past and open up the future.” Both 
sides announced that relations between the two countries 
had been normalized. 


Since the normalization of Sino-Vietnamese relations, 
the two countries have continued to develop their good- 
neighborly and friendly relations on the basis of the Five 
Principles for Peaceful Coexistence and achieved new 
results. 


During Do Muoi and Vo Van Kiet’s visit in November 
1991, the Chinese and Vietnamese Governments have 
signed a trade agreement and an interim agreement on 
handling border affairs between the two countries. The 
first agreement was aimed at developing trade relations 

tween the two countires on the basis of equality and 
mutual benefit. The second agreement was aimed at 
maintaining order in the border areas and promoting 
exchanges between border residents from both sides and 
promoting border trade and local trade. 


This February, Qian Qichen, state councillor and foreign 
minister, visited Vietnam during which the two sides 
signed two agreements. One was an economic coopera- 
tion agreement between the two governments, specifying 
that both sides will positively promote and develop their 
long-term, continuous, stable, and multiformed eco- 
nomic cooperation to promote common development of 
both national economies. The other agreement mutually 
exempts visa for both sides’ diplomats and personnel 
travelling on official business. 


This March, the Chinese and Vietnamese Governments 
signed four agreements on border-crossing railway trans- 
portation, postal and telecommunications cooperation, 
civil air transportation, and sea transportation between 
the two sides. The four agreements laid the legal foun- 
dation for the restoration of border-crossing railway 
transportation, civil air serives, ocean shipping links, 
and direct postal and telecommunications links between 
the two countries. 


This May, China and Vietnam set up the first air service 
since the normalization of relations, between Guang- 
zhou and Ho Chi Minh City. The Beijing- 
Nanning-Hanoi air service, which had been suspended 
for 13 years, was also restored. 


This September, Chinese and Vietnamese vice foreign 
ministers held the first consultations in Hanoi between 
the two foreign ministries since normalization of rela- 
tions. Both sides reviewed the development of bilateral 
relations during the past year and agreed that Sino- 
Vietnamese relations were good, on the whole, and that 
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border and territorial problems between the two coun- 
tries can be solved through peaceful negotiations. The 
Sino-Vietnamese Expert Group then held the first round 
of negotiations on territorial disputes between the two 
countries in Beijing. The two sides increased mutual 
understanding and the talks made certain progress. 


Since normalization of Sino-Vietnamese relations, bilat- 
eral trade has increased. Statistics show between January 
and August 1992 the volume of import and export trade 
increased by 390.3 and 234.6 percent respectively over 
the same period last year. 


The development of Sino-Vietnamese relations has 
broad prospects. Continuing to follow the Five Princi- 
ples of Peaceful Coexistence and further developing 
Sino-Vietnamese good-neighborly, friendly, and cooper- 
ative relations on the basis of the existing achievements, 
is in line with the wishes and fundamental interests of 
the Chinese and Vietnamese peoples. 


At present, China and Vietnam are both carrying out 
reform and opening up according to their respective 
conditions to develop their own economies. The Viet- 
namese Communist Party's Sixth and Seventh National 
Congresses Party adopted the line of comprehensive 
reform and opening and also stressed implementation of 
a peace-oriented foreign policy in the hope of “becoming 
a friend to all countries in the world community.” A 
Vietnamese leader said: “The continuing development 
of Sino-Vietnamese relations is of greater importance 
than the problems existing between the two countries.” 
Development of Sino-Vietnamese good-neighborly and 
friendly relations is in the interests of both countries and 
also conducive to peace and development in the South- 
east Asia and Asia-Pacific regions. 


Since the dissolution of the Soviet Union and the disin- 
tegration of the bipolar world pattern at the end of last 
year, some areas in Europe have undergone continuing 
turbulence and the Western economy has been bogged 
down in a recession. However, in the Asia-Pacific region, 
especially in the Southeast Asian region, the political 
situation is relatively stable and the economy remains on 
the rise. This provides a favorable international environ- 
ment for China and Vietnam to develop their own 
economies and promote their mutual exchanges and 
cooperation. Development needs peace and peace 
cannot do without development. The normalization of 
Sino-Vietnamese relations and the good-neighborliness 
and friendship between China and Vietnam will produce 
a great influence on, and play a great role in, promoting 
peace, stability, and development in the Asia-Pacific 
region, especially the Southeast Asian region. 


Leaders Send Greetings on Lao National Day 


BK0212122592 Beijing China Radio International in 
Lao 1230 GMT 1! Dec 92 


[Text] Yesterday, Comrade Jiang Zemin, general secre- 
tary of the Communist Party of China Central Com- 
mittee; Comrade Yang Shangkun, president of the Peo- 
ple’s Republic of China; Comrade Li Peng, prime 
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minister of the PRC; and Comrade Wan Li, chairman of 
the PRC National People’s Congress [NPC] Standing 
Committee, jointly sent a telegram to the LPDR party 
and state leaders, Comrade Khamtai Siphandon and 
Comrade Nouhak Phoumsavan, to convey their whole- 
hearted congratulations on the 17th anniversary of the 
Lao National Day. The message reads: 


On the 1|7th anniversary of the establishment of the 
LPDR, on behalf of the CPC Central Committee, the 
Chinese Government, the Chinese NPC Standing Com- 
mittee, and the Chinese people, and in our own names, 
we wholeheartedly congratulate all of you, comrades, 
and through you the Lao People’s Revolutionary Party 
[LPRP], the LPDR Government, the Supreme People’s 
Assembly [SPA], and all the Lao people. 


China and Laos are neighboring and friendly countries 
linked by rivers and mountain ranges. The peoples of the 
two countries have maintained traditional friendship for 
a long time. The CPC, the Chinese Government, and the 
Chinese people have paid their fullest attention to the 
strengthening of friendship and cooperation with Laos, a 
close neighboring and friendly country. 


We all are very pleased to see that with efforts by both 
sides, the friendly bilateral cooperation in every field has 
been greatly expanded on the basis of mutual interests 
for the two peoples. 


We wish the friendship and cooperation between China 
and Laos will be further improved and expanded. 


We wish the LPDR progress, prosperity, and strength, 
and its people real happiness. 


Qian Qichen Greetings 


BK02!2121792 Beijing China Radio International in 
Lao 1230 GMT | Dec 92 


[Message of congratulations from Comrade Qian 
Qichen, PRC state councillor and foreign affairs min- 
ister, to Comrade Phoun Sipaseut, deputy prime min- 
ister and foreign affairs minister of Laos, on the 17th 
anniversary of the Lao National Day 2 December— 
dated 30 November] 


[Text] I wholeheartedly congratulate you, comrade, on 
the 17th anniversary of the establishment of the Lao 
People’s Democratic Republic [LPDR]. 


Being linked with rivers and mountain ranges, the two 
neighboring countries, China and Laos, have maintained 
good relations. Over the past year, the traditional friend- 
ship between the peoples of the two countries, the 
exchange of visits by their peoples, and cooperation in 


various fields between China and Laos ha‘ veloped 
in a new dimension. 

With efforts exerted by both sides, I am | that 
the friendship and good neighborliness be China 


and Laos would be even more significantly improved 
and expanded. 
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I wish the LPDR progress, prosperity, and strength, and 
its people real happiness. 


CPPCC Delegation Leaves for Indonesia 


OW0112100092 Beijing XINHUA in English 0612 
GMT | Dec 92 


[Text] Beijing, December | (XINHUA)—A delegation 
from the National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) led by its 
vice-chairman Qian Zhengying left here by air today on 
a nine-day goodwill visit to Indonesia. 


As guests of the Supreme Advisory Council (Dewan Petrim- 
bangan Agung—DPA) of Indonesia, the delegation includes 
Li Renjun, member of the standing committee of the 
CPPCC National Committee and vice-chairman of CPPCC 
Economic Committee; Li Ganliu, member of the standing 
committee of the CPPCC National Committee, vice- 
chairman of the CPPCC Foreign Affairs Committee and 
vice-chairman of the central committee of the Revolu- 
tionary Committee of the Chinese Kuomintang; Yu Jiant- 
ing, member of the CPPCC National Committee and 
member of the CPPCC Economic Committee; Cai Zaijing, 
member of the CPPCC National Committee and chairman 
of the Fujian Provincial Committee of the China Demo- 
cratic National Construction Association; Hong Kong 
lawyer Dr. Henry H.L. Hu, member of the CPPCC National 
Committee and supervisor of Shue Yan College of Hong 
Kong; and renowned dancer Chen Ailian, member of the 
CPPCC National Committee and member of the Central 
Committee of China Zhi Gong Dang (Party for Public 
Interest). 


The delegation was seen off at the airport by Secretary- 
General and Deputy Secretary-General of the CPPCC 
National Commitee Song Demin and Zhu Zuolin, as 
well as Indonesian Ambassador to China Abdurrahman 
Gunadirja. 


Official Meets Indonesian Leaders 


OW0212145192 Beijing XINHUA in English 1345 
GMT 2 Dec 92 


[Text] Jakarta, December 2 (XINHUA)}—Qian Zhengy- 
ing, vice-chairwoman of the Chinese People’s Political 
Consultative Conference (CPPCC), and the CPPCC del- 
egation called on M. Panggabean, chairman of the 
Supreme Advisory Council, and Wahono, chairman of 
the People Consultative Congress and chairman of the 
House of Representatives. The two sides held friendly 
talks. 


The two sides shared the view that mutual visits between 
leaders of China and Indonesia are beneficial to pro- 
moting mutual understanding and friendship between 
the two countries. They hoped that China and Indonesia 
would learn from each other and strengthen cooperation 
in economic construction. 
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CPPCC vice-chairwoman and her party today also made 
a courtesy call on the Jakarta governor and the house 
speaker of the Jakarta local parliament. 


The CPPCC delegation arrived here Tuesday to pay a 
friendly visit to Indonesia upon an invitation from the 
Indonesian Supreme Advisory Council. It is also a return 
visit to the China tour of the delegation of Indonesian 
Supreme Advisory Council led by Panggabean last Sep- 
tember. 


Malaysian Official Seeks Expanded PRC Trade 


OW0112153592 Beijing XINHUA in English 1458 
GMT |! Dec 92 


[Text] Kaula Lumpur, December 1 (XINHUA)— 
China’s huge market offers an opportunity for the expan- 
sion of its trade with Malaysia, said Malaysia’s Deputy 
Minister of International Trade and Industry Chua Jui 
Meng [spelling of name as received] here tonight. 


The strong economic growth in China has created a 
stimulus to domestic demand and international trade, 
and Malaysia should take advantage of the potentially 
huge market “in our own backyard,” he told a dinner 
hosted by the Kuala Lumpur/Selangor Chinese Chamber 
of Commerce and Industry. 


Bilateral trade rose by 245 percent to 3,968 million 
ringgit (1,587 million U.S. dollars) in 1991 from 1,150 
million ringgit (460 million U.S. dollars) in 1986, he 
said. 


In the first eight months of 1992, two-way trade surged 
again to 2,763 million ringgit (1,105 million U.S. dollars) 
against 2,595 million ringgit (1,038 million U.S. dollars) 
in the same period last year. 


Since Malaysia’s trade with China captures only one 
percent of China’s total trade, there is potential for it to 
further expand, he said. 


The increase in personnel exchange between the two 
countries will certainly help boost economic cooperation 
between businessmen of the two nations, he added. 


Australian Company: Satellite Launch Postponed 


OW0312082692 Beijing XINHUA in English 0633 
GMT 3 Dec 92 


[Text] Canberra, December 3 (XINHUA)—The date for 
the launch by China of the second Australian satellite, 
the Optus B2, has been postponed for about a week, the 
Optus Communications Company told XINHUA this 
afternoon. 


A minor technical treatment to the satellite has led to the 
decision to put off the launch, originally scheduled for 
mid-December, till about December 23, said Greg 
Elievsen, a spokesman for the Optus. 
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“The delay is a precautionary measure undertaken at the 
request of the satellite’s manufacturer, the U.S.-based 
Hughes Aircraft com pany,” Ellevsen said. 


The Hughes has advised the Optus that during routine 
batch testing, crystalline growths have been detected on 
the contacts of the electronic telemetry encoder compo- 
nents of the same type as those used in the Optus B2 
satellite. [sentence as received] 


“Although the particular telemetry encoder units 
installed in the B2 have passed all tests, the Hughes 
decided to exercise extreme caution and replace them,” 
Ellevsen said. 


The B2, one of Australia’s second-generation communi- 
cations satellites, will be launched from Xichang in west 
China by the Chinese-made Long March rocket. 


China successfully launched the Optus B! satellite, the 
brother of the B2, in Xichang in mid-August, after a 
failed attempt in March. 


Near East & South Asia 


Indian Prime Minister Receives NPC Group 


OW0312062792 Beijing XINHUA in English 1629 
GMT 2 Dec 92 


[Text] New Delhi, December 2 (XINHUA) —Indian 
Prime Minister Narasimha Rao said here today that a 
close Sino-Indian cooperation is conducive to the devel- 
opment of the world. 


Rao made the remark while meeting a Chinese delega- 
tion led by Liao Hansheng, vice chairman of the 
Standing Committee of the National People’s Congress 
[NPC]. 


He expressed satisfaction over the recent development in 
the bilateral relations. 


Rao said that India and China are two great countries with 
many similarities and therefore, it is important for them to 
strengthen exchanges in the economic development. 


He also expressed the hope that Chinese President Yang 
Shangkun and General Secretary of the Chinese Com- 
munist Party Jiang Zemin will visit India next year. 


During the meeting, Liao said that the Five Principles of 
Peaceful Coexistence cosponsored by the two countries 
in 1950s have been recognized by many countries to 
guide state-to-state relationship and are still relevant in 
the current international situation. 


Liao said that his delegation is the first to visit India in 
more than 30 years and the exchanges between the 
parliaments of the two countries will enhance develop- 
ment of the Sino-Indian relations. 


Liao and his 13-member delegation arrived here on 
November 30 for an eight-day official visit to India. 
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Cultural Festival Opening Noted 


OW03 12050892 Beijing XINHUA in English 1550 
GMT 2 Dec 92 


[Text] New Delhi, December 2 (XINHUA)—A six-week 
cultural festival of China was opened here today with 
leaders of the two countries stressing the importance of 
the bilateral exchange in the context of the vastly- 


changed world. 


Delivering the inaugural speech, Indian Vice President 
Kocheril Raman Narayanan stressed the vital role cul- 
ture can play in promoting understanding and friendship 
between the two countries. 


He recalled that the splendid ancient cultures of the two 
countries have made “unique, profound contribution to 
the entire human being.” 


Indian Minister for Human Resource Development 
Arjun Singh described the festival as “an important 
milestone” in the history of relations between the two 
countries. 


He said “while we (the two countries) together continue 
our earnest quest for a just and equitable world order, we 


must avail of every opportunity to strengthen in every 
conceivable way the bilateral relations.” 


Liao Hansheng, vice-chairman of the Standing Com- 
mittee of the Chinese National People’s Congress, said in 
his speech the good-neighborly relations and friendship 
between China and India are not only in the common 
interests of the two peoples but also significant to the 
world peace and development as a whole. 


In the live TV broadcast to the whole country, the 
festival was jointly inaugurated by Narayanan and Liao. 


The festival, which includes Peking Opera. films, puppet 
shows, exhibitions and a seminar, wil! be held in |! 
eleven cities. This is the first major cultural event of this 
kind being held by China abroad. 


The festival is organized in line with the joint commu- 
nique issued during the visit of Chinese Premier Li Peng 
to India in December 1991. 


Technological Cooperation With Israel Expanding 
TA0212161992 Jerusalem’ Qol Yisra’el in Hebrew 1400 
GMT 2 Dec 92 


[Text] China is expanding scientific-technological coop- 
eration with Israel in the fields of agriculture, electronics, 
medical equipment, energy conservation, and space 
exploitation for peaceful purposes, Dr. Gershon 
Metzger, director general of the Science and Technology 
Ministry, who is now visiting China, told our correspon- 
dent Merom Tzur. An agreement will be signed in 
Jerusalem in two months. 
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West Europe 


Zhu Rongji Visits Norwegian King, Premier 
OW0212135492 Beijing XINHUA in English 1255 
GMT 2 Dec 92 


[Text] Oslo, December | (XINHUA)}—The Norwegian 
king and prime minister voiced their satisfaction today 
with development of Sino-Norwegian ties, and hoped for 
further cooperation with China. 


At a meeting with visiting Chinese Vice Premier Zhu 
Rongji, King Harald V said he had been decply impressed 
by his 1985 visit of China during which he had witnessed 
great changes and rapid economic development. 


Chinese economic reform has borne fruits, the king said, 
so much so that Sino-Norwegian cooperation may be 
enhanced in those industrial sectors where Norway 
enjoys an advantage. 


Zhu briefed his host on China’s deepening reform, 
opening policies to the outside world and rapid eco- 
nomic construction. Zhu believed that Sino-Norwegian 
cooperation would envisage continued consolidation 
and development, he added. 


In talks with Zhu later today, Prime Minister Gro 
Harlem Brundtland expressed her contentment with the 
progress of the current Sino-Norwegian ties. 


Zhu said China had been heeding to better Sino- 
Norwegian relations, which was headed toward long- 
standing stability 


The Chinese Government attaches importance to envi- 
ronmental protection, Zhu said, as evidenced by premier 
Li Peng who attended the United Nations Conference on 
Environment and Development (UNCED). He 
expressed his appreciation for Brundtland’s efforts in the 
area of world environment protection during her term as 
UNCED council chairperson. 


The Chinese vice premier arrived here on Sunday for an 
official visit, the last stop of his five-nation European 
tour. 


Defense Minister Meets Turkish Visitors 


OW0212135692 Beijing XINHUA in English 1312 
GMT 2 Dec 92 


[Text] Beijing, December 2 (XINHUA)}—General Qin 
Jiwei, Chinese state councillor and defense minister, met 
with General Fikret Kupeli, second chief of general staff 
of the Turkish Armed Forces, and his party here today. 


Lieutena! (errera! Zhang Wannian, chief of general 
staff of the Chi%eot People’s Liberation Army (PLA), 
also met with them here today. 


Qin said that his visit to Turkey last month and the 
current visit to China by General Kupeli helped deepen 
understanding and friendship between the two sides. 
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It was in the interests of the two countries to develop 
bilateral ties and that it would also be conducive to world 
peace, he said. 


Kupeli said Turkey wishes for domestic stability, world 
peace and more friends. He expressed the belief that the 
good relations between the two armed forces would help 
enhance the friendship between the two countries and 
the two peoples. 

During his meeting with the Turkish visitors, Zhang 
Wannian expressed his satisfaction with the develop- 
ment of the friendly ties between the two sides. 


The Turkish visitors arrived here on November 30 at the 
invitation of the headquarters of the PLA general staff. 


East Europe 


Romanian Party Delegation Meets Li Rwituan 


OW0212144392 Beijing XINHUA in English 1411 
GMT 2 Dec 92 


[Text] Beijing, December 2 (XINHUA)}—Li Ruihuan, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, met 
here this evening with a delegation from the Romanian 
Socialist Labor Party, which is led by party Chairman 
Ilie Verdet. 


During the meeting, Li said the Chinese people have 
followed closely the situation in Romania. He hoped the 
traditional friendship between China and Romania will 
be consolidated and expanded under new circumstances. 
After Li gave an account of China's reform, opening and 


economic construction, Verdet voiced admiration over the 
“profound changes” that have taken place in the country. 
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He wished China success in reaching the goals of develop- 
ment set by the recent CPC National Congress. 


The delegation toured Shanghai, Guangzhou and Shen- 
zhen, after arriving on November 20, and will leave for 
home tomorrow. 


Romanian Press Delegation Visits Tianjin 


SK3011050292 Tianjin People’s Radio in Mandari». 
1000 GMT 29 Nov 92 


[Text] A three-member press delegation from Romania is 
paying a friendly visit to Tianjin beginning 26 November. 
Shi Jian, vice chairman of the municipal People’s Congress 
Standing Committee, editors in chief of TIANJIN RIBAO 
and JIN WANBAO [Today's Evening Paper], and respon- 
sible comrades of the municipal journalists’ association and 
of some pertinent departments have met with all members 
of the delegation. 


Over the past several days, the guests have visited and 
gathered news at a toothpaste factory, a railway engi- 
neering school, Jinghai County's Daqiuzhuang Village, 
the TIANJIN RIBAO Agency, and the JIN WANBAO 
Agency. The guests will also visit the China-America 
[words indistinct] Pharmaceutical Corporation. They 
will leave Tianjin on 30 November. 


Minister Meets Croatian Charge d'Affaires 


OW0212080592 Beijing XINHUA in English 0740 
GMT 2 Dec 92 


[Text] Beijing, December 2 (XINHUA)}—Chinese Assis- 
tant Foreign Minister Dai Bingguo met here this 
morning with Drazen Margeta, charge d'affaires ad 
interim of the Republic of Croaiia to China, who arrived 
here on November 30 for the establishment of the 
embassy residence. 
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Political & Social 


Editorial Views Role, Importance of Constitution 


OW0312121992 Beijing XINHUA Domestic Service in 
Chinese 0805 GMT 3 Dec 92 


[RENMIN RIBAO 4 December editorial: “A Funda- 
mental Law for Governing and Stabilizing the Country”) 


[Text] Beijing, 3 Dec (XINHUA)—The | 0th anniversary 
of the promulgation and implementation of the current 
Constitution falls on 4 December. While the whole party 
and the people of all nationalities across the country are 
enthusiastically studying the guidelines of the !4th 
national party congress and implementing the tasks put 
forward by the party congress, it is of great significance 
to mark this day ceremoniously. 


When the current Constitution was conceived |0 years 
ago, Our country was experiencing great historic changes 
and entering a new period of t for the 
socialist cause. The Third Plenary Session of the | Ith 
CPC Central Committee held at the end of 1978 reso- 
lutely abandoned the erroneous “left” line of “taking 
class struggle as the key link,” which does not suit the 
socialist society, and shifted the focus of the work of the 
party and the state to economic construction. While 
deciding to shift the focus of the work, it made the great 
policy decision to carry out reform and opening up. In 
view of the erroneous ideological trend which occurred 
in the course of setting things right, the plenum empha- 
sized in a clear-cut way the necessity to adhere to the 
socialist road, the veople's dictatorship, the leadership of 
the Communist Party, and Marxism-Leninism-Mao 
Zedong Thought. So, th thinking of “one central task, 
two basic points” be- to take shape and laid the 
foundation for the party's basic line in the new period. 
The formulation and implementation of the party's line, 
principles and policies for the new period have brought 
great changes to the country’s political, economic, and 
cultural life. The current PRC Constitution, adopted by 
the Fifth Session of the Fifth National People's Congress 
in 1982, with “one central task, two basic points” as its 
basic guidance, has said that the basic task of the nation 
in the years to come is to concentrate its effort on 
socialist modernization, and that under the leadership of 
the Communist Party of China and the guidance of 
Marxism-Leninism-Mao Zedong Thought, we will con- 
tinue to adhere to the people's democratic dictatorship 
and follow the socialist road. It has put forward the 
principles of economic restructuring. It has put forward 
that we will steadily improve socialist institutions, 
develop socialist democracy, improve the socialist legal 
system and modernize industry, agriculture, national 
defense and science and technology step by step. These 
have fully reflected the fundamental interests of the 
people of our country and embodied the common aspi- 
rations of people of all nationalities across the country, 
as well as the party's correct propositions. To implement 
the Constitution is in keeping with adherence to the 
party's basic line. In marking the | 0th anniversary of the 
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promulgation and implementation of the Constitution 
today, it is Most important to uphold even more consci- 
entiously Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the party's 
basic line, and work hard to accomplish the tasks put 
forward by the 14th party national congress. 


In implementing the Constitution, it is necessary to 
persevere in taking economic construction as the central 
task without wavering and to accelerate the pace of 
reform, opening up, and socialist construction. Despite 
the changeable international situation and various major 
incidents at home over last 10 years, we have made 
universally acknowledged achievements in reform, 
opening up and modernization and we have also made 
major progress in developing our economy, improving 
the people's living standards, and increasing the overall 
strength of the country because we consistently take 
economic construction as the central task. China's 
socialist system has withstood rmgorous tests and dis- 
played a great vitality. Historical experience proves that 
we must persistently put economic construction at the 
center and all other work must be arranged around this 
center and serve this center. Whether or not the country 
is consolidated and strong, whether or not society is 
stable and prosperous, whether or not the people's mate- 
rial and cultural life can be improved, and whether or 
not the citizens’ constitutional rights can be ensured 
completely and be exercised to a greater extent will 
eventually be decided by whether the productive forces 
are developed, and by whether the modernization pro- 
gram is successful. 


It is necessary to unify the four cardinal principles with 
the policy of reform and opening to the outside world 
when implementing the Constitution. Only by taking the 
road of reform and opening—the road that will make our 
country strong—by constantly reforming the links in the 
State systems that are no longer adapted for liberating 
and developing the productive forces, and by absorbing 
and utilizing the achievements of all advanced civiliza- 
tions created by foreign countries, including those from 
capitalist and developed countries, can the superiority of 
socialism be brought into play. More than a decade of 
implementing the policy of reform and opening to the 
outside world has enriched, developed, and added fresh 
contents to the four cardinal principles, and the four 
cardinal principles have shown vitality in practice. For a 
smooth implementation of the policy of reform and 
opening to the outside world, it 1s necessary to adhere to 
the four cardinal principles—the foundation of the 
nation—to resolutely eliminate all factors that will lead 
to chaos or even upheaval in China, and to maintain a 
stable and united political situation as well as a sound 
social environment. The four cardinal principles and 
reform and opening to the outside world are the insepa- 
rable parts of the party's basic line. The purpose of 
upholding the four cardinal principles and adhering to 
the policy of reform and opening to the outside world is 
to better liberate and develop the productive forces. 
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The Constitution requires that we strengthen the 
building of socialist democracy and the legal system, and 
better implementation of the Constitution also calls for 
stepping up the building of socialist democracy and the 
legal system. Without a democratic and legal system 
there will be no socialism, nor will there be socialist 
modernization. The Constitution has laid down the basic 
principles for our country’s political structure. Our goal 
of reforming the political system is to build a socialist 
democratic political system with Chinese characteristics; 
we have absolutely no intention of practising a Western- 
style multiparty system and a parliamentary system. The 
system of the people's congress has realized the funda- 
mental nature of the people's democratic dictatorship of 
the socialist countries, which are led by the working class 
and based on the union of the workers and farmers. The 
system of the people's congress is the best way for the 
people to become the masters of their own country. It is 
necessary to develop and perfect the people's congress 
system. It is also necessary to make people's congresses 
and their standing committees powerful state organs and 
enhance their legislative and supervisory functions. State 
organs must adhere to the principle of democratic cen- 
tralism. It is necessary to continuously perfect the mul- 
tiparty cooperation and political consultation system 
under the leadership of the Communist Party, to consol- 
idate the patriotic united front in the new period, and to 
fully bring into play the role of the people's consultative 
conference in political consultation and democratic 
supervision. With the establishment of a socialist market 
economy, it is necessary to formulate laws as soon as 
possible to safeguard reform, opening, enhance macro- 
economics control, and standardize micro economic 
behavior. Laws and regulations that were formulated in 
the past but which we now find we cannot adapt to the 
demands of a socialist market economy should be 
revised or scrapped. At the same time, steps must be 
taken to devise laws relating to the promotion of socialist 
democratic political consiruction, to the safeguarding of 
citizens’ rights, and to the maintenance of social sta- 
bility. All levels of judicial organs and administrative 
Organs must strictly implement the Constitution and 
enforce laws, enhance law enforcement and supervision, 
resolutely change such phenomena as the failure to apply 
laws, strictly enforce laws, and to take actions against 
violators of laws. 


The current Constitution, as the state's basic law with 
the highest authority and legal effect, has been in force 
for 10 years. Over the last 10 years, the Constitution has 
played a great role of promoting and safeguarding our 
country’s stability and social development. We used to 
advocate the handling of matters according to laws. To 
achieve that, we must first of all implement the Consti- 
tution, ensure the realization of all principles enshrined 
in the Constitution, and never appease and yield to acts 
that violate the Constitution. The Communist Party of 
China has led the people in the formulation of the 
Constitution. The party will help maintain the dignity 
and ensure the implementation of the Constitution along 
with all nationalities, all democratic parties, and mass 
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organizations in the nation. Party organizations at all 
levels and party members should take the lead in abiding 
by the Constitution and playing exemplary roles in 
enforcing the Constitution. We believe that with the 
implementation of the guidelines set forth at the 14th 
CPC National Congress and the tasks set forth at that 
congress, the Constitution will be better implemented; 
we also believe that the Constitution will surely play a 
still greater role in socialist modernization construction. 


More on Gathering Marking Constitution 
Anniversary 


OW0212142692 Beijing XINHUA Domestic Service in 
Chinese 0929 GMT 1! Dec 92 


[By reporter Sun Benyao (1327 2609 1031)] 


[Text] Beijing, | Dec (XINHUA)—To better propagandize 
and implement the Constitution and to better promote 
development of various socialist undertakings, personalities 
of various circles in the capital held a forum in the Great 
Hall of the People today to mark the | 0th anniversary of the 
promulgation of the “PRC Constitution.” 


Over 120 people attended the forum. Among them were 
responsible persons of the relevant departments of the 
CPC Central Committee, the National People’s Con- 
gress [NPC], the State Council, the Central Military 
Commission, the National Committee of the Chinese 
People’s Political Consultative Conference, the Supreme 
People’s Court, the Supreme People’s Procuratorate; 
responsible persons of various democratic parties and 
mass Organizations; responsible persons of Beijing 
municipality's departments; and experts and scholars of 
the science of law in the capital. Executive Deputy 
Secretary General Cao Zhi of the NPC Standing Com- 
mittee presided over the forum. 


Addressing the meeting, Peng Chong, NPC Standing 
Committee vice chairman, said: Our country’s current 
Constitution was formulated under the guidance of the 
party to meet economic, political, and cultural needs in 
the new historical period, since the Third Plenary Ses- 
sion of the 11th CPC Central Committee. It is a good 
Constitution for us to build socialism with Chinese 
characteristics. 


Peng Chong said: When we commemorate the 10th 
anniversary of the Constitution’s promulgation, the 
most important thing for us to do is to step up its 
propaganda and education to ensure its implementation. 
The most fundamental thing for us to do in our imple- 
mentation of the Constitution is to uphold the party's 
basic line emphasizing “the one central task of economic 
development and the two basic points of adherence to 
the four cardinal principles and implementing the 
reform and open policy,” seize the favorable opportu- 
nity, quicken the pace of reform and opening up, and 
concentrate efforts on successfully promoting economic 
development. Meanwhile, it is necessary for us to highly 
cherish and maintain political unity and stability and 
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create a favorable social environment for economic 
construction and the development of other undertakings. 


Peng Chong stressed: It is also necessary to vigorously 
promote socialist democracy and build the socialist legal 
system in our implementation of the Constitution. Deep- 
ening reform of the economic system and establishing a 
system for the socialist market economy require corre- 
sponding development of the socialist democracy and 
legal system. The essence of a socialist democracy is that 
the people become the master of their own affairs, truly 
enjoy various democratic rights, and truly exercise the 
power of state administration as well as management of 
enterprises and institutions; therefore, it is necessasry to 
further improve the people’s congress system and 
strengthen the various functions, particularly the legisla- 
tive and supervisory functions, of the people's congress 
and its standing committee. 


He also stressed that to maintain long-term political 
stability and guarantee smooth development of the 
socialist modernization in our country, we must uphold 
the authoritativeness of the Constitution. 


At the meeting Wang Hanbin, vice chairman of the NPC 
Standing Committee, said: Our country’s current Con- 
stitution was formulated under historical conditions 
when the idea of “one central task and two basic points” 
was taking shape and the foundation for the party's basic 
line during the new period was being laid. It reflects the 
basic requirements of the party's basic line, and at the 
same time takes into consideration developments for the 
future. Practice over the past 10 years shows that this is 
a good Constitution—a Constitution with Chinese char- 
acteristics which accords with our national conditions 
and meets the needs of a nation concentrated on its 
socialist modernization drive. It is a general charter for 
running the country effectively and keeping it stable in 
the new historical period; a legal guarantee for China to 
Carry on its socialist modernization drive, to adhere to 
the four cardinal principles as well as reform and 
opening up, and to build China into a prosperous, strong, 
democratic, and civilized socialist country; and a land- 
mark in the development of China's socialist democracy 
and legal system. Its implementation will certainly play a 
significant role in promoting the great cause of building 
socialism with Chinese characteristics. 


Speaking at the forum were Cai Cheng, minister of 
justice studying, propagandizing, and implementing the 
Constitution; Wang Shuwen, vice president of the Chi- 
nese Law Society, on the great achievement scored in 
implementing the Constitution over the past 10 years; 
Liu Han, researcher at the Chinese Academy of Social 
Sciences Law Institute, on the Constitution and the 
building of a socialist democratic political system; Jiang 
Ping, vice chairman of the NPC Law Committee and 
professor at the China Politics and Law University, on 
perfecting the legal system of a socialist market 
economy; Xu Chongde, professor at the Chinese Peo- 
ple’s University, on supervisions and guarantees for 
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implementing the Constitution; and Xiao Weiyun. »ro- 
fessor at Beijing University, on issues of constitutiona! 
ame 4 ments. 


In thei. speeches they unanimously held that: The Con- 
stitution currently in effect in China is a Constitution tor 
building socialism with Chinese characteristics. Its 
implemeaiation over the past 10 years has had a great 
impact on China's socialist modernization drive. 


This forum was held jointly by the NPC Standing 
Committee General Office and Legislative Affairs Com- 
mission, the CPC Central Committee Propaganda 
Department, the Ministry of Justice, and the Chinese 
Law Society. 


Peng Chong Speaks 
OW0212142092 Beijing XINHUA Domestic Service in 
Chinese 1021 GMT 1 Dec 92 


[Text] Being, | Dec (XINHUA}—We are here today to 
commemorate the | 0th anniversary of the promulgation of 
the Constitution currently in force. You all have discussed 
many good ideas for better publicizing, implementing, and 
enforcing the Constitution in an effort to promote the 
development of various socialist undertakings. 


The Constitution currently in force was formulated 
under the leadership of the party to suit the needs of 
political, economic, and cultural changes during the new 
historical period in the wake of the Third Plenary 
Session of the 11th CPC Central Committee. It is a good 
Constitution conducive to building socialism with Chi- 
nese characteristics. What are its good points? Exactly as 
pointed out by all of you, this Constitution unequivo- 
cally defines the nation’s fundamental task as concen- 
trating efforts on socialist modernization; defines and 
puts down in writing, in the form of a basic law, the role 
of the four cardinal principles as the foundation for 
nation building; and lays down the principle of reform 
and opening up to the outside world—the road of 
building a strong nation. This has provided the whole 
nation with a clear track to follow, thereby greatly 
promoting enthusiasm in building a modernized 
socialist nation. Based on the principle of allocating all 
power to the people and the principle of democratic 
centralism, the Constitution offers systematic provisions 
with regard to the nation’s political system and structure, 
as well as the establishment of and interrelationships 
between state organs, thereby further improving the state 
system and consolidating the people's democratic dicta- 
torship. The Constitution gives a wide range of stipula- 
tions on Chinese citizens’ freedom and democratic 
rights—which include not only the right of subsistence, 
personal rights, and political nghts, but also various 
rights in the economic, cultural, social, and other fields. 
The citizens enjoy these rights on an equal basis while 
the state provides security in terms of system, law, and 
material. The Constitution incorporates provisions for 
national unity and an autonomous system for minority- 
nationality regions; for national reunification and the 
establishment of special administrative regions; as well 
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as for the settlement of the Hong Kong, Macao, and 
Taiwan issues in accordance with the general policy of 
“one country, two systems.” Furthermore, the Constitu- 
tion gives provisions for strengthening spiritual civiliza- 
tion and others. Practice over the past decade has proved 
that these provisions, being in line with our national 
conditions, have provided the basic legal security for us 
to carry out socialist modernization, promote democ- 
racy, develop the legal system, adhere to the four car- 
dinal principles, and persist in reform and opening up to 
the outside world. Following the continuous develop- 
ment of socialist construction and reform and opening 
up to the outside world, some of the specific provisions 
have, of course, fallen out of step with the actual current 
Situation. In their speeches some comrades have sug- 
gested that necessary amendments and supplementa- 
tions be made to certain provisions in the Constitution. 
This deserves our attention. The constitutional amend- 
ments must be carried out in strict accordance with 
procedures provided for under the law. 


In commemorating the 10th anniversary of the promul- 
gation of the Constitution, it is important to strengthen 
propaganda and education on the Constitution to ensure 
its implementation. In implementing the Constitution, 
the most basic task is to adhere to the party's basic line 
of “one center and two basic points,” seize the oppor- 
tune moment, quicken the pace of reform and opening 
up to the outside world, and concentrate our efforts on 
invigorating the economy. At the same time it is neces- 
sary to really treasure and uphold political stability and 
unity so as to create a social environment favorable to 
economic construction and the development of other 
undertakings. With efforts in these two aspects, the cause 
of socialist modernization would be able to advance 
smoothly to bring about prosperity in our nation and 
great prospects for attaining the objective of the four 
modernizations. 


To implement the Constitution, we also need to vigor- 
ously advance the development of a socialist democracy 
and legal system. The in-depth development of economic 
restructuring and establishment of a socialist market 
economic system call for the commensurate develop- 
ment of a socialist democracy and legal system. The 
essence of socialist democratic politics lies in the peo- 
ple’s acting as the master of their own destiny; enjoying 
a variety of real civil rights; and enjoying powers to 
administer the country, enterprises, and undertakings. 
Therefore, we need to further improve the people's 
congress system and strengthen the various functions 
and powers of people’s congresses and their standing 
committees, particularly in legislation and supervision. 
We should further promote democracy at the grass-roots 
level to facilitate active involvement of the vast masses 
of people in the political, economic, and social adminis- 
tration. We should also continue to improve the system 
of multiparty cooperation and political consultation 
under the leadership of the CPC so as to promote 
scientific and democratic decision making. To establish 
the new structure of a socialist market economy, we need 
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the security of a sound legal system. The development of 
the legal system is an important part inseparable from 
the building of a new economic structure; without the 
synchronized development of the !egal system, we would 
be unable to establish and perfect a new economic 
structure. To ensure normal market operations, it is a 
current pressing task to formulate laws which sei the 
norms for principal behavior and economic order in the 
market and which strengthen macroeconomic regula- 
tion, social security, and so on. These include the com- 
pany law, the law for checking unfair competition, the 
securities law, the banking law, the budget law, the 
investment law, and the social security law. We should 
promptly zcvise or abolish existing laws, rules, and 
regulations which fail to keep up with the needs of a 
socialist market economy. The transformation from a 
highly centralized planned economy to a market 
economy is a fundamental change. It requires us to 
renew our concept in economic legisiation with the 
knowledge that laws must meet the needs of a market 
economy so as to ensure equality as weil as a fair and 
open competition under the same rules in the market. 
We should boldly learn from and use foreign experience 
and achievements in enacting laws which fit the modern 
socialized production and market economy. Laws must 
be strictly followed and implemented. We should con- 
stantly and effectively inspect and supervise law- 
enforcement, and resolutely correct the wrongs of sub- 
Stituting one’s word for law and substituting fines for 
criminal sentences. We should promote the work of 
governing the country and administering all undertak- 
ings according to law, so that all state affairs will gradu- 
ally be institutionalized. 


The authority of the PRC Constitution has a bearing on 
national stability and on the people's fundamental inter- 
ests. To ensure long-term peace and stability, and a 
smooth proceeding of socialist modernization, we must 
adopt even more effective measures to supervise and 
ensure the implementation of the Constitution. The 
Constitution stipulates: “People of all nationalities, all 
state organs, the armed forces, all political parties and 
public organizations, and all enterprises and undertak- 
ings in the country must take the Constitution as the 
basic norm of conduct; they have the duty to uphold the 
dignity of the Constitution and ensure its implementa- 
tion.” It also stipulates: “All acts in violation of the 
Constitution and the law must be looked into,” and “no 
Organization or individual may enjoy the privilege of 
being above the Constitution and the law.” In other 
words, the Constitution is the fundamental law of the 
country with the greatest legal effect, and all organiza- 
tions and individuals must act according to the Consti- 
tution and wage a resolute struggle against any violations 
of the Constitution and the law. Only in this way can we 
achieve a unity of will and action among the people and 
maintain long-term peace, stability, and prosperity in 
our country. For this reason, we must make the cadres 
and people more aware of the necessity to implement the 
Constitution and the law. Leading organs and leading 
cadres should particularly take the lead in following and 
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implementing the Constitution. The National People’s 
Congress and its standing committee have the duty to 
supervise the implementation of the Constitution. Local 
people's congresses at various levels as well as their 
standing committees should ensure the observance and 
implementation of the Constitution in their respective 
administrative regions. They should improve the Con- 
stitution enforcement system, pay more attention to 
inspecting and supervising the implementation of the 
Constitution, further improve the ways and procedures 
for supervising the implementation of the Constitution, 
and timely correct any violations of the Constitution. If 
everyone upholds the dignity of the Constitution and 
ensures the implementation of the Constitution, our 
Constitution will certainly play a greater role in main- 
taining social stability and in promoting socialist mod- 
ernization, reform, and opening up. 


bes Propaganda Department, XINHUA 
HK0312043292 Hong Kong TA KUNG PAO in Chinese 
3 Dec 92 p 11 


[Report: “Ding Guangen Appointed Director of Central 
Propaganda t, and Guo Chaoren Director of 
XINHUA News Agency”] 


[Text] Reports from Beijing say that the CPC Central 
Committee recently issued separate circulars 
announcing personnel changes relating to principal offi- 
cials in charge of some central cultural and propaganda 
departments. 


In accordance with the CPC central authorities’ deci- 
sion, Ding Guangen is to be appointed director of the 
Propaganda Department of the CPC Central Com- 
mittee, Zheng Bijian as executive deputy director of the 
same department, and Xu Weicheng as deputy director 
to assist in daily operation of the department. Mean- 
while, the outgoing director of the department, Wang 
Renzhi, is to be reappointed secretary of the party group 
at the Chinese Academy of Social Sciences. 


The CPC Central Committee has decided to appoint 
Guo Chaoren as director and party group secretary of the 
XINHUA NEWS AGENCY. 


Another CPC Central Committee decision has 
appointed Zeng Jianhui as head of the Ceniral Overseas 
Publicity Group and director of the State Council Infor- 
mation Office. 


Zheng Bijian, 60 years old, has been secretary to general 
secretary of the CPC Central Committee and has held 
the post of vice president of the Chinese Academy of 
Social Sciences since 1988; he was elected a member of 
the CPC Central Committee at the 14th CPC National 
Congress. Guo Chaoren, 58 years old, has held the post 
of deputy director of the XINHUA NEWS AGENCY 
since 1984; he was a member of the 13th CPC Central 
Committee and is now a member of the 14th CPC 
Central Committee. Zeng Jianhui, 64 years old, has been 
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deputy director of the XINHUA NEWS AGENCY and 
also deputy director of the CPC Central Committee 
Propaganda Department, before his recent appoiniment, 
he was deputy director of the State Council Information 
Office. Wang Renzhi, 59 years old, has held the post of 
director of the CPC Central Committee Propazanda 
Department since 1987 and was also a member of the 
12th and 13th CPC Central Committees. 


Former Minister Wang Meng Accepts Party Post 


HK0312032092 Hong Kong THE STANDARD in 
English 3 Dec 92 p 12 


{Report by S.L. Law] 


[Text] Former culture minister Wang Meng has been 
named party secretary of the Chinese Writes’ Associa- 
tion by the newly-appointed director of the party's 
Propaganda Department, Ding Guangen, according to 
sources. 


The appointment of Mr Wang, who was stripped of his 
former position for showing sympathy to student dem- 
onstrators in 1989, was the first “rehabilitation” for an 
official demoted in connection with the demonstrations. 


However, the sources said the appointment was far from 
an indication of a new series of similar appointments. 


Instead, it should be seen as a move taken by Mr Ding to 
defuse the discontent among liberal party cadres over the 
unexpected removal of Zheng Bijian from the Propa- 
ganda Department. 


Mr Zheng, a vice-president of the Chinese Academy of 
Social Sciences who was secretary to the late party chief 
Hu Yaobang, failed to get promoted to head the Propa- 
ganda Department because of a joint petition to the 
party central by senior officials within the department 
who supported the former leftist head Wang Renzhi. 
[sentence as published] 


Mr Ding, who was also charged with the important 
responsibility of «verseeing the party's ideological work, 
is an expert of compromise and balancing sides. 


By bringing back Wang Meng, he could divert the 
liberals’ discontent away from himself, said the sources. 


The move would also dilute the possible discontent from 
the speculated posting of Wang Renzhi to the post of 
party secretary of the Chinese Academy of Social Sci- 
ences. 


There was speculation that Wang Renzhi, who was 
expected by party liberals to be out of all important 
positions after stepping down from the Propaganda 
Department would be made party secretary of the 
academy and would concurrently be one of the acad- 
emy’s vice-presidents. 


“But, given that the post of party secretary is the most 
powerful position in the academy, it would be highly 
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possible that Mr Wang would seek to become the presi- 
dent after the retirement of the current president, Hu 
Sheng, who is more than 70 years old,” a source said. 


Supervision, Security Ministers on Class Struggle 
HK0312052092 Hong Kong CHENG MING in Chinese 
No 182, 1 Dec 92 p 28 


[Article by Szetu Ming-ming (0674 1778 2494 2494): 
“The Slogan of Class Struggle Rings Out Again—Public 
Security Ministry Defines 12 Manifestations of Class 
Struggle”) 

[Text] Confirming “Class Struggle” Will Exist for a Long 


On 6 and 7 November, the Secretariat of the CPC 
Central Committee held a procuratorial and judicial 
meeting, which was attended by persons in charge of the 
judicial departments under the State Council. Supervi- 
sion Minister Wei Jianxing presided over the meeting 
and delivered a report entitled: “Make Serious Efforts 
To Do Two Types of Work and Attach Equal Impor- 
tance to Both.” 


In his report, Wei Jianxing said: The judicial depart- 
ments should remain sober-minded. They should note 
that hostile forces in society, and those holding on to 
bourgeois liberalization, will resort to any means in 
disrupting, obstructing, and affecting the party's basic 
line to attain the aim of undermining and shaking the 
work of taking economic construction as the center. This 
is despite the best of intentions. Whomsoever loses 
vigilance will create conditions and opportunities for 
hostile forces and elements to carry out various activities 
of sabotage, subversion, and incitement. The purpose of 
these people is to overthrow the party's leadership and 
the people’s government and establish Western-style 
capitalism. There are hostile forces and elements of this 
kind in the party, government, and society. Although 
they are only a small handful, they have never ceased 
their hostile activities. They are looking for places and, 
once there is an opportunity, they wi!i corne out into the 
open. Some of them have a complicated background 
because of their ties with Western political groups. This 
kind of class struggle will exist for a long time in the 
future within a certain scope. In dealing with the hostile 
forces and elements who have organization: and pro- 
grams and who, abetted and supported by foreign polit- 
ical groups, carry out sabotage, incitement, and subver- 
sive activities, we should nevr on any account be 
negligent. We should apply the law as a weapon and rely 
on the vast numbers of people who support the party's 
basic line and the people's government to crack down on 
them and expose their reactionary features. 


The relevant documents issued by the CPC Central 
Committee Secretariat also record the 12 current forms 
or manifestations of class struggle in the country, as cited 
by the public security minister, Tao Siju, at the meeting. 
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The 12 Manifestations of “Class Struggle” 


1. Underground illegal groups which have organizations 
and programs and aim at overthrowing the central 


people's government: 


2. Hostile forces and elements with the aim of instigating 
the overthrow and disruption of the party” basic line; 


3. Overseas organizations-in-exile carrying the signboard 
of opposing the Communist Party and the central peo- 
ple’s government: 


4. Hostile elements who barter away their honor for the 
patronage of anticommunist and anti-China political 
groups in the West and accept their commands and 
financial and economic subsidies; 


5. Domestic hostile forces and organizations which 
establish ties with overseas hostile political organiza- 
tions and rely on overseas hostile organizations for 
financial and economic aid; 


6. Bourgeois liberalization elements engaging in counter- 
revolutionary propaganda and opposing the party's basic 
line; 


7. Those expelled from the party who cling to bourgeois 
liberalization, spread bourgeois liberalization ideas, 
incite Opposition to the party, and disrupt the party's 
central work; 


8. Those who, for political motives, take advantage of 
their work and the authority of their office to provide 
overseas hostile political groups with party and govern- 
ment secrets; 


9. Hostile elements who are employed by foreign polit- 
ical groups or by overseas, Hong Kong, and Taiwan 
hostile organizations and serve their political interests, 


10. Hostile organizations and elements challenging the 
people's democratic dictatorship by violent and destruc- 
tive means; 


11. All kinds of illegal organizations with a background 
of having organizational ties with overseas hostile forces; 
and 


12. Hostile elements who, over a long period of time, 
intentionally spread offensive and slanderous arguments 
in a bid to create social chaos and adversely affect and 
disrupt construction. 


It is learned that, as of November, all provinces, auton- 
omous regions, and municipalities across the country 
held meetings at various levels to put forward the need to 
do two types of work simultaneously and attach equal 
importance to both. While comprehensively imple- 
menting the party's central work, they must be vigilant 
against the emergence of the “rightist” danger in their 
own localities and units. 


~ 


/ 
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Article on Emancipating Mind, Seeking Truth 


HK0212035092 Beijing JINGJI RIBAO in Chinese 27 
Oct 92 pp I, 3 


[Article by Gong Yuzhi (7895 5148 0037): “Quintes- 
sence, Prerequisite, and Philosophical Basis—On the 
Ideological Line of Emancipation of the Mind and 
Seeking Truth From Facts”’] 


[Text] The report delivered at the 14th CPC National 
Congress has provided a new summarization of the main 
content of the theory on building socialism with Chinese 
characteristics. The report maintains: “This theory is the 
first relatively systematic attempt to reply to a series of 
basic questions, such as how China as a relatively eco- 
nomically and culturally underdeveloped country is 
going to build, consolidate, and develop socialism. This 
theory has applied new thinking and views, and inher- 
ited and developed Marxism.” 


The first among this series of basic questions is the 
“question on the road for development of socialism.” 
The report holds that, as far as this question is con- 
cerned, our theory emphasizes that “we must follow our 
own path; prevent book worship; never copy foreign 
models indiscriminately but follow the guidance of 
Marxism; take practice as the sole criterion of truth; 
emancipate our minds; seek truth from facts; show 
respect for the masses’ spirit of originality; and build 
socialism with Chinese characteristics.” 


This summarization is innovative, as it has integrated 
the ideological line of emancipating the mind and 
seeking truth from facts with the political requirement 
that “we must follow our own path and build socialism 
with Chinese characteristics.” This indicates that the 
ideological line of emancipating the mind and seeking 
truth from facts is the quintessence, prerequisite, and 
philosophical basis of the theory on building socialism 
with Chinese characteristics. 


The summarization of our party's ideological line in two 
phrases—“emancipating the mind, seeking truth from 
facts”—was a creation by Comrade Xiaoping. His 
famous speech “Emancipate the Mind, Seek Truth From 
Facts, and Unite as One in Looking to the Future” 
actually set the keynote for the Third Plenary Session of 
the 11th CPC Central Committee and served as a 
manifesto for emancipation of the mind and the opening 
of a new era; whereas the important remarks he made 
during his trip to the south early this year, which called 
on all the party to further emancipate the mind, be 


dvolder in reform and opening up, and speed up the pace 
in 


construction, are another manifesto for emancipation 
of the mind which marks a new stage of development in 
the new era. 


1. Historical Starting Point and Logical Starting Point 


As the historical starting point and logical starting point 
of the theory on building socialism with Chinese charac- 
teristics, the principle of emancipating the mind and 
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seeking truth from facts is particularly highlighted in the 
14th Party Congress report, since the first event men- 
tioned by the report to sum up the history of the past 14 
years is the redressing of the ideological line, and, as 
already pointed out above, this principle is also men- 
tioned as the first point of the main content of the theory 
on building socialism with Chinese characteristics. 


The massive debate about whether practice is the sole 
criterion for testing truth enabled us to break away from 
the yoke of personality cult and the “two whatevers,” 
and to return to the ideological line of emancipating the 
mind and seeking truth from facts. The readoption of 
this ideological line is the prerequisite and precursor of 
the efforts to set to right all things that have been thrown 
into disorder and of the entire reform and opening up 
process. Without changing the ideological line, it will be 
impossible to change the political line, to sort out nights 
and wrongs of history, to shift the focus of work, to 
initiate the new era of reform and opening up, and to 
introduce the theory on building socialism with Chinese 
characteristics. 


Emancipating the mind and seeking truth from facts is 
also the historical and logical starting point of Mao 
Zedong Thought. 


Recalling his experience in ccnverting to Marxism, 
Comrade Mao Zedong said he simply took Marxism as a 
“methodology of cognition” and was to use it to inde- 
pendently analyze the specific circumstances of different 
classes of the Chinese society rather than seek concrete 
answers in quest of the road to Chinese revolution, 
because “these books do not talk about Hunan and 
Hubei of China, nor do they discuss China’s Chiang 
Kai-shek and Chen Duxiu.” His first philosophical 
essay, under the title “Combat Book Worship,” 
expressly raised for the first time the question on “the 
Chinese Communists’ ideological line of opening up a 
new situation through struggle.”’ Both his famous philo- 
sophical work “On Practice” and the programmatic 
document for the Rectification Movement, “Reform 
Our Study,” are classics on the question of ideological 
line. With this ideological line, Mao Zedong armed all 
the party in terms of philosophical understanding, eman- 
cipated our party from the yoke of the idea of “taking 
Marxism as the dogma and deifying Comintern’s deci- 
sions and the Soviet Union's experience” which once 
almost landed Chinese revolution in a desperate situa- 
tion; opened China’s own road to revolution; effected 
the first historic leap in the process of integration of 
Marxism and the practice in China; and led Chinese 
revolution to victory. For a time this ideological line was 
forsaken to quite a large extent, and the view prevailing 
during the Great Cultural Revolution which stressed that 
“every remark by Chairman Mao 1s truth” was simply 
contrary to it. As for the “two whatevers,” it was a 
product of the time when we were still dominated by the 
ideological yoke of personality cult. 


Comrade Deng Xiaoping supported and led the massive 
debate about whether practice is the sole criterion for 
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testing truth. He pointed out: “When everything has to 
be done by the book, when thinking turns rigid and blind 
faith is the fashion, it is impossible for a party or a nation 
to make progress. Its life will cease and that party or 
nation will perish.” Redressing the ideological line 
means to correct the error of “two whatevers” and to 
restore and develop the correct ideological line devel- 
oped by Mao Zedong during the period from the publi- 
cation of “Combat Book Worship” to the Yanan Recti- 
fication Movement. Thus he armed the whole party 
again in terms of philosophical thinking, opened up 
through practice China’s own road for building 
socialism, and initiated the second historic leap in the 
process of integration of Marxism and the practice in 


2. Carrying Reform in and Emancipating the 
Mind in Depth — 


If our main purpose at the very beginning in readopting 
the ideological line of emancipating the mind and 
seeking truth from facts was to accomplish the specific 
task of setting to right things that had been thrown into 
disorder or, to be more precise, to straighten out the 
chaos caused by the “Great Cultural Revolution” and its 
guiding ideology—the theory that “takes class struggle as 
the key link” and advocates “continued revolution 
under the condition of proletarian dictatorship,” then 
emancipation of the mind needs to be carried out further 
in breadth and depth as the goal of reform is put forth 
and being implemented. Every time when a major step is 
taken in reform, emancipation of the mind always serves 
as a precursor; and the progress in reform will in its turn 
forward the process of emancipation of the mind. 


One of the most outstanding examples is the implemen- 
tation of the contracted responsibility system linking 
remuneration to output on the household basis in rural 
areas. This offered an opportunity for breakthrough in 
rural reform or even in economic reform as a whole. This 
breakthrough would not have been achieved if we had 
not upheld the ideological line of emancipating the mind 
and seeking truth from facts, and gradually turning the 
longstanding mentality which interprets the practice of 
“contracting output quotas to households with the pro- 
duction team conducting unified accounting” as an 
attempt to “take the capitalist road.” 


Where does this rigid concept stem from? Looking back 
at history, we can see that since the agricultural collective 
movement, the masses had repeatedly called for intro- 
ducing the practice of “contracting output quotas to 
households with the production team conducting unified 
accounting,” but their demand was turned down time 
and again. The demand was first raised around the first 
session of the Eighth CPC National Congress in 1956. 
Original ideas, such as the system of contract for labor 
and materials, as well as other production responsibility 
systems, were raised and tried during the process of 
consolidation of agricultural cooperatives. After the 
expansion of the Anti-Rightist Struggle in 1957, these 
ideas and attempts were denounced as “capitalist” and 
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suppressed during the rectification and socialist ideolog- 
ical education drive for rural areas, which was carried 
Out mainly in the form of a “massive debate on the two 
roads.” The ideas of contract for labor and contracting 
Output quotas to households with the production team 
conducting unified accounting were raised again during 
the consolidation of the people’s communes in 1959, and 
they were again condemned as attempts to “take the 
capitalist road’’ and were suppressed afterward during 
the erroneous campaign against rightist deviation. The 
ideas were taken up for the third time during the 
readjustment period after the suspension of the “Great 
Leap Forward Movement.” The drive gained much 
momentum this time, and by July 1962 not less than 20 
percent of the rural areas in the country had adopted 
various forms of the system of contracting output quotas 
to households with the production teams conducting 
unified accounting. At that time Deng Xiaoping and 
many other comrades at the central leadership endorsed 
this attempt. Deng Xiaoping said: “What is the best form 
of the production relations? To find out an answer, | am 
afraid that we should make the choice based on a 
criterion—that is, whatever form can more readily and 
quickly bring about a recovery and development of 
agricultural production in a certain locality should be 
adopted at that locality, and whatever form is readily 
accepted by the masses should be adopted. If such a form 
is not legal, action should be taken to make it legal.”’ This 
is an attitude conforming with the principle of seeking 
truth from facts and with the mass line, and it is also an 
example for application of the productive forces crite- 
rion. The metaphor of “white cat and black cat”’ was first 
put forth during that period. At that time, Deng 
Xiaoping said: All these are only preliminary views, and 
no final decision has been made yet. The proposals 
available now may be turned down later. The central 
authorities are going to call meetings to discuss these 
ideas. Then, at the Beidaihe meeting in August 1962, 
these ideas were criticized and suppressed once again. 
These ideas were not raised again among the masses and 
practiced by them on their own initiative until the Third 
Plenary Session of the 11th CPC Central Committee, 
when the party returned to the ideological line of seeking 
truth from facts, bringing about great changes in the 
situation and circumstances. Because of the influence of 
traditional concepts and much doubt and objection, the 
relevant documents issued by the central authorities in 
the initial period retained some restrictive measures. 
Generally speaking, however, these documents and the 
guideline laid by the central authorities allowed for 
experiment. Some provinces took the lead in this kind of 
experiment. At the central leadership level, Deng 
Xiaoping supported the experiment and affirmed that 
the system of contracting output quotas to households 
with the production team conducting unified accounting 
“had scored excellent results and brought about rapid 
changes.” He also stated that “it is essential that we act 
in light of the specific local conditions and in accordance 
with the masses’ desire.” 


FBIS-CHI-92-233 
3 December 1992 


So the system of the people’s commune was abolished, 
and the responsibility system based on the collective 
ownership of land, with the contracted responsibility 
system linking remuneration with output on a peasant 
household basis, was introduced as a new Chinese 
socialist agricultural structure full of vigor and vitality. 
In just a few years this system was gradually popularized 
throughout the country, bringing about tremendous 
changes in rural China that astonished the world. Prac- 
tice has proved that the contracted responsibility system 
linking remuneration to output on a household basis is 
“socialist” but not “capitalist” in nature. 


The reason why I give a detailed account of this histor- 
ical process is because this is the most typical case to 
show how important it is to emancipate the mind, to 
seek truth from facts, and to show respect for the masses’ 
spirit of originality, and what a great role this can play if 
we are to forward the reform. If you ask how effective 
this reform is, then the fact that the problem of supplying 
a population of more than | billion with basic food and 
clothing can offer an answer. 


Another outstanding example is the establishment of 
special economic zones. This is a breakthrough made in 
the process of opening up to the outside world. This 
breakthrough would not have been achieved if we had 
not emancipated our minds and upheld the principle of 
seeking truth from facts. As far as the idea of establishing 
special economic zones is concerned, some people had 
wondered at the very beginning if we were “practicing 
capitalism.” They were worried that this would be some- 
thing reminiscent of concession as a symbol of China’s 
humiliation in the past. They were afraid that capitalism 
will gain ground as more and more foreign-funded 
enterprises are established. These comrades’ minds are 
fettered by those outmoded concepts that no longer suit 
the new situation. The new circumstances we are facing 
today are that if political power is in the people’s hands, 
international conditions are ripe for China to open its 
doors to the outside world; the special economic zones 
are under China’s sovereignty and jurisdiction; foreign 
investments are taken in according to our policy; while 
foreign-funded enterprises, confined by China's political 
and economic conditions as a whole, serve as a valuable 
complement to the socialist economy, and in the final 
analysis are conducive to socialism. The achievements 
made in Shenzhen and elsewhere have given a definite 
answer to those who have one kind of misgiving or 
another. The special economic zone is “socialist’’ but not 
“capitalist” in nature. 


Comrade Xiaoping’s remarks during his trip to the south 
summed up the debates about reform and opening up 
which are highlighted in the two cases mentioned above. 
By these remarks, he showed us that if one is to take a big 
stride in reform and opening up, one must emancipate 
one’s mind, adhere to the principle of seeking truth from 
facts, do away with hidebound concepts, boldly blaze 
new trails, and embark on experiments. The report 
delivered at the 14th CPC National Congress has sol- 
emnly drawn an historical conclusion from the above 
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two cases, while summing up the experience offered by 
the great practice during the reform and opening up over 
the past 14 years. 


If the above two cases can be regarded as two great 
breakthroughs in the practice of reform under the guid- 
ance of the ideological line of emancipating the mind 
and seeking truth from facts, then the presentation of the 
theory on the socialist commodity economy and that on 
the initial stage of socialism will be another two great 
theoretical breakthroughs which are made under the 
guidance of the ideological line of emancipating the 
mind and seeking truth from facts and which have a still 
greater bearing on reform as a whole. 


The longstanding traditional concepts in the past 
equated socialism to the planned economy and set 
socialism against the commodity economy. The new 
concept that defines the socialist economy as a planned 
commodity economy is the product of a great emanci- 
pation of the mind and a great development of the 
Marxist political economy and socialist theory. This new 
concept stems from practice, from the practice of rural 
reform, the construction of special economic zones, and 
the preliminary urban reform, and from the theoretical 
discussion in which the vast number of theoreticians and 
practical workers were involved. It is true that during the 
discussion some people disagree with the view that the 
socialist economy is a commodity economy; instead they 
believe that socialist economy can only be a planned 
economy and that if one classifies China’s economy as 
commodity economy, one will obscure the distinctions 
between the socialist economy and the capitalist 
economy. However, the development of the commodity 
economy and the vigorous economic growth resulting 
therefrom in the vast rural and urban areas, as a remark- 
able fact, have emancipated people’s minds from the 
yoke of outmoded traditional concepts, making them 
realize that the full development of the commodity 
economy is an insurmountable stage of socioeconomic 
development and an indispensable condition for China’s 
economic modernization. So new concepts were put 
forth on the basis of summarization of practical experi- 
ence—thus a new theory arose. 


The new concept that the socialist economy is a com- 
modity economy based on public ownership was 
adopted in 1984 by the “CPC Central Committee's 
Decision on the Reform of the Economic Structure.” 
With this new concept as the core, the CPC Central 
Committee’s decision provided theoretical and policy 
guidance for furthering the comprehensive economic 
structural reform centering around urban reform. The 
decision also demanded that all the party “fully under- 
stand that socialism with Chinese characteristics should 
be full of vitality, and it is different from the hidebound 
model in the past and substantially differs from capi- 
talism; thus all in the party have a deeper scientific 
understanding of socialism.” In other words, the deci- 
sion put forth the task of reevaluation of socialism. 
Reevaluation means emancipating the mind. The 13th 
CPC National Congress summed up the 12 scientific 
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theoretical concepts regarding philosophy, political 
economy, and scientific socialism that had been put 
forth and developed during the process of reevaluation 
of socialism by our party since the Third Plenary Session 
of the 11th CPC Central Committee. The important 
contribution of the 13th CPC National Congress was 
that it systematically expounded the theory on the initial 
stage of socialism in China. The scientific thesis that 
China is still at the initial stage of socialism is an 
important achievement made in the reevaluation of 
China’s national conditions and of socialism. This is 
another great emancipation of the mind achieved by us 
in the process of in-depth reform. In his appraisal of the 
13th CPC National Congress, Comrade Xiaoping said: 
The 13th Party Congress “has further emancipated the 
party’s and the peopie’s minds, and will further liberate 
the productive forces.” 


The economic boom in China from 1984 to 1988 was 
related to the emancipation of the mind resulting from 
the adoption of the two concepts on the socialist com- 
modity economy and the initial stage of socialism. 


3. New Stage and New Ideological Emancipation 


Comrade Xiaoping’s remarks during his trip to the south 
early this year, the CPC Political Bureau meeting in 
March, and the 1 4th CPC National Congress pushed the 
reform, opening up, and modernization of China into a 
new stage of accelerated development. The new stage 
calls for a new round of emancipation of the mind. The 
14th CPC National Congress report also declared that 
the congress’ task was to “inspire all the party and the 
Chinese people of all nationalities to further emancipate 
their minds.” 


The 14th party congress report confirmed that the tar- 
geted model for China’s economic structural reform is to 
establish and develop the socialist market economy. This 
is the 14th party congress’ important contribution of 
great significance, an important content of the theory on 
building socialism with Chinese characteristics, an 
important development of Marxism, and another round 
of great emancipation of the mind. After the adoption of 
the “CPC Central Committee's Decision on the Reform 
of the Economic Structure,” Comrade Xiaoping said: 
“This document is good because it has explained what 
socialism is. Some points in it have never been touched 
on by our predecessors, and there are really some new 
ideas. I think we have made the points clear. In the past 
we could not have turned in a document like this. It is 
not possible for us to produce a document like this 
without the past few years of practice. Even if such a 
document had been presented, it would have been very 
difficult to have it passed. We have given answers to 
some new questions arising from the new circumstances. 
Are we not talking about upholding the four cardinal 
principles? By what we have done, we have truly upheld 
socialism. Otherwise, we would have been following the 
doctrine of the ‘gang of four’—‘one should take socialist 
weeds rather than capitalist seedlings.’ Emancipation of 
the mind, that is what our old comrades ought to do.” In 
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my opinion, these remarks by Comrade Xiaoping can 
fully apply to the case of the adoption in the 14th party 
congress report of the new concept on the socialist 
market economy. 


Here Comrade Xiaoping only said that old comrades 
need to emancipate their minds, because when he made 
the remark he was addressing the Advisory Commission. 
Undoubtedly everyone, theoreticians and those engaging 
in practical work alike, must emancipate their minds. 


Comrade Xiaoping aired some important views on the 
issue of market economy long ago. In November 1979, 
during a conversation with Gibney [ji bu ni 0679 1580 
1441], deputy editor in chief of Encyclopedia Britannica, 
and other visitors, Deng Xiaoping said: Certainly it is 
incorrect to say that the market economy is something 
exclusive to the capitalist society, and that the market 
economy is capitalist. Why can socialism not have its 
own market economy? This cannot be equated to capi- 
talism. He said: The market economy had sprung up 
from the feudal society. Socialism can develop its market 
economy, too. He also noted: In terms of methods, the 
market economy of socialism is basically similar to that 
of the capitalist society, but there are differences 
between them. I refer to its relations with the ownership 
by the whole people. Of course there are also relations 
with the collective ownership and relations with foreign 
capitalism, but, in the final analysis, these are socialist 
relations, and ours is a socialist country. In October 
1985, when talking with a group of visiting U.S. entre- 
preneurs, Deng Xiaoping was asked by the visitors about 
the relationship between socialism and the market 
economy. Comrade Xiaoping replied: “The question is 
what method will be more favorable to the development 
of society's produc'ive forces.”’ “In the past we practiced 
the planned economy. This is of course one of the good 
methods. But the experience we gained over the past 
many years shows tha’ if we use this method alone, it will 
fetter the developmen: of the productive forces. It is 
necessary to combine the planned economy with the 
market economy. In so doing we will be able to further 
liberate the productive forces and speed up its growth.” 
These two remarks are imbued with the spirit of eman- 
cipating the mind and seeking truth from facts. They 
demand that we do not start from concepts in books and 
be not constrained by hidebound concepts, but start 
from reality and view questions concerning the planned 
economy and the market economy in light of the funda- 
mental criterion of historical materialism—whether a 
matter is conducive to the development of the produc- 
tive forces. 


Although the CPC central authorities had already 
accepted the concept of socialist commodity economy at 
that time, theoreticians still had not reached a common 
understanding on the issue of market economy. Many 
theoreticians, after observing and summing up the expe- 
rience and trend of development of the economic struc- 
tural reform in China and by observing and studying the 
experience and trend of the development of world 
economy, proposed to recognize and develop the 
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socialist market economy, in the belief that this would 
give the emphasis to the characteristics of the opera- 
tional mechanisms of the commodity economy and 
would clearly point to the function of the market as a 
means for resource distribution. However, because of the 
rather strong influence of the traditional concept that 
equates the market economy to capitalism, some theore- 
ticians still disagreed with the idea of developing a 
socialist market economy. In the past two to three years, 
there have been loud cries of such objections. Some 
articles cited reasons and used a language similar to 
those which had been cited and used before 1984 when 
the “socialist commodity economy” was criticized. They 
insisted that the socialist economy can only be a planned 
economy, while the market economy can only be a 
capitalist economy. They asserted that if the goal of the 
reform is defined as “market orientation,” and the 
“market economy” is set as the targeted model of the 
socialist economic structure, “‘it will serve to confuse the 
economic category of the capitalist production mode 
with the economic category of the socialist production 
mode,” or “even to change the nature of the socialist 
economy.” Such an argument was actually using the 
traditional concept that had already been forsaken by the 
CPC Central Committee's decision on the reform of the 
economic structure in 1984 to repudiate the common 
understanding already reached within all the party, and 
this is a retrogression in understanding. 


It is against such a background that Comrade Xiaoping 
pointed out in December 1984: “‘It is necessary to clarify 
theoretically that the distinction between capitalism and 
socialism does not lie in such matters as planning and 
market.” “Just do not think that introducing a bit of 
market economy will mean that we are taking the capi- 
talist road. It is simply not the case.” 


Early this year, during his trip to the south, Comrade 
Xiaoping expressly pointed out once again: “Whether 
the plan factor is a bit more than the market factor or the 
other way round is not the substantial distinction 
between socialism and capitalism. The planned economy 
does not equal socialism, as capitalism also contains 
some plan factor; the market economy does not equal 
capitalism either, as socialism also contains some market 
factor. Both plan and market are economic means.” 


The above two “not equals” are indeed “points that have 
never been touched on by our predecessors,” or they are 
the revision of some views of our predecessors, based on 
our developing practice. This brilliant exposition by 
Comrade Xiaoping has offered a powerful ideological 
weapon enabling us to uphold the ideological line of 
emancipating the mind and seeking truth from facts 
when dealing with the relations between planning and 
market, and it has helped people do away with the 
complex that the spirit of capitalism always goes along 
with the market economy. Comrade Jiang Zemin deliv- 
ered a speech at the central party school last June, 
profoundly elaborating the question on the market 
economy in light of the spirit of Comrade Xiaoping’s 
remarks made during his trip to the south. His speech 
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made theoretical preparations for the 14th party con- 
gress to set the socialist market economy as the goal of 
our reform of the economic structure. 


On the one hand, we have seen the development of 
practice in the reform. Over the past 10 years or more, 
the scope and function of the market have been increas- 
ingly expanded. Where the market's functions are 
brought into fuller play, the economy will show greater 
vitality and momentum of development. On the other 
hand, we have seen the demand for in-depth reform. For 
China, all its efforts to optimize the economic structure, 
to improve economic returns, to speed up development, 
and to join international competition depend on the 
further intensification of market functions. Practice goes 
first, practice is most convincing, and practice enhances 
people’s understanding. As pointed out by the | 4th party 
congress report: “The development of practice and the 
deepening of understanding require us to clarify that the 
goal of China’s economic structural reform is to establish 
a socialist market economic structure, which will help 
further liberate and develop the productive forces.” 


In other words, the adoption of the new concept of 
socialist market economy is an inevitable and reasonable 
outcome. It is the result of ideological emancipation and 
it gives a tremendous impetus to further emancipation of 
the mind. 


4. Three “Conducives™ and Two “Whatevers” 


There are many aspects of the new emancipation of the 
mind at the new stage. But the general keynote is that one 
must not let those abstract arguments on such issues as 
whether a matter is “capitalist” or “socialist” in nature 
restrict one’s thinking. In the remarks he made during 
his trip to the south, Comrade Xiaoping said: “The very 
reason why people dare not make big strides and blaze 
new trails in reform and opening up is because they are 
afraid that capitalist factors will increase and the country 
will take the capitalist road. The crucial point lies in the 
argument on how to judge whether a matter is ‘capital- 
ist“ or “socialist in nature. For the most part, the 
criterion of judgment is to see whether a matter is 
conducive to the development of the socialist productive 
forces of society or not, whether it is conducive to the 
growth of this socialist country’s comprehensive national 
strength, and whether it is conducive to the improve- 
ment of the living standards.” 


These remarks are very important, as they are a summa- 
tion of profound historical experience and a reflection of 
urgent, genuine needs. They are truly to the point. Over 
the past 14 years, the issue concerning the system of 
contracting output quotas to individual households 
without the production team conducting unified 
accounting, the issue concerning the commodity 
economy, and the issues concerning the market economy 
have all been linked to this point. That was the case for 
the past 14 years, and that was also the case for the past 
40 years. 
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Fundamentally speaking, we communists are to practice 
socialism. There is no question of this. The question lies 
in the ideological line, in the criterion we apply to reality 
while upholding socialism. Are we going to use the 
concepts that are innate in our minds as the criterion and 
reject whatever is not in keeping with these concepts? Or 
are we going to take practice as the criterion and readily 
embrace whatever is proved by practice to be “‘condu- 
cive” to the three aspects as mentioned above? If a 
matter is proved by practice to be “conducive” to the 
above three aspects but is not in keeping with the 
concepts that have been innate to our minds, are we 
going to resist it or to change our concepts? 


In stressing practice as the only criterion of truth, we 
mean that conceptual matters, whether they come from 
books or emerge from our minds, cannot be taken as the 
criterion of truth. They can serve as a correct guidance 
for our action only if they have been proved by practice 
to be truth. Furthermore, the testing of concepts is not a 
once-and-for-all process, they must undergo repeated 
tests through practice and be continuously enriched and 
developed so that they can constantly serve as a correct 
guidance for our action. 


When the practice criteria advocated by the Marxist 
epistemology and theory on truth is applied to historical 
materialism and to scientific socialism, they are trans- 
formed into the concrete productive forces critera. Orig- 
inally the principle on the ultimate decisive role of the 
productive forces is a basic principle of historical mate- 
rialism. As the fundamental criterion for the commu- 
nists to formulate policies and set guidelines, the produc- 
tive forces criterion was first put forth by Mao Zedong in 
his article, “On Coalition Government.” As soon as the 
drive to set wrong things to right was started in the new 
period, Deng Xiaoping expressly reiterated this crite- 
rion. He said: “The essential demonstration of the supe- 
riority of socialism is that this system can allow the 
productive forces of society to grow at a speed that was 
impossible in the old society and can ensure that the 
people’s evergrowing material and cultural needs will be 
gradually satisfied. From the viewpoint of historical 
materialism, the outcome of correct political leadership 
will after all be displayed in the growth in the productive 
forces of society and the improvement of the people's 
material and cultural life.’ “Whether it is conducive or 
detrimental to the accomplishment of the four modern- 
izations should be taken as the very fundamental crite- 
rion to evaluate every work.” Later on in the process of 
reform, whenever disputes about the “socialist” and 
“capitalist” nature erupted, he always reiterated this 
criterion. As mentioned earlier in this article, when 
answering questions about the relationship between the 
market economy and socialism, he emphasized: “The 
question is what method is more conducive to the growth 
of the productive forces of society.” It was in light of the 
spirit of these expositions by Comrade Deng Xiaoping 
that the 13th party congress report specifically discussed 
the productive forces criterion. The report pointed out: 
“We are now in a period of socialist construction, and 
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developing the productive forces has become a direct, 
central task. In the final analysis, the country’s pros- 
perity; the people’s wealthiness; the development of 
education, sciences, and cultural undertaking; the con- 
solidation and development of public ownership and the 
people’s democratic regime; and, to sum up, the full 
display of the superiority of socialism and the constant 
increase of its appeal, all are conditional on the growth of 
the productive forces. Everything that is conducive to 
the development of the productive forces conforms with 
the people’s fundamental interests, and therefore is 
demanded by socialism or is acceptable to socialism. 
Everything that is detrimental to the development of the 
productive forces violates the scientific socialism and is 
therefore unacceptable to socialism.” The report also 
noted: “Whether it is conducive to the development of 
the productive forces should be taken as the key factor 
for us to consider every issue and as the fundamental 
criterion for us to evaluate every work.” 


In the remarks he made during his trip to the south, 
Comrade Xiaoping asserted that the critical issue about 
capitalism and socialism is their nature, and the criterion 
to judge their nature, in the main, is to see whether they 
are “conducive in three aspects.” In making this remark, 
he once again asserted and further developed the pro- 
ductive forces criterion that he had always advocated, as 
he saw some ideological problems still disturbing and 
crippling us in the ongoing process of reform. In sum- 
ming up the theory on building socialism with Chinese 
characteristics, the 14th party congress report linked 
together Comrade Xiaoping’s thesis on the nature of 
socialism, his view that the fundamental task of 
socialism is to develop the productive forces, his view on 
the principal contradictions at the initial stage of 
socialism in China, and his thesis on the fundamental 
criterion of “three conducives.” The combination of 
these theses as a main component of the theory on the 
fundamental tasks of socialism is a very logical one. The 
criterion of “three conducives” has also been incorpo- 
rated in the revised general principles as a chapter of the 
party constitution, serving as the general orientation and 
criterion of our work in all aspects. This indicates that 
our party’s fundamental concept on this issue has been 
consistent from the 13th party congress through to the 
14th party congress. 


Some muddled views concerning the productive forces 
criterion need to be clarified. 


The first view separates the productive forces criterion 
from the four cardinal principles, and sets them against 
each other. This is totally wrong. We should be aware 
that the two aspects are fully compatible with each other. 
We uphold the four cardinal principles because we 
firmly believe that only in this way will we be able to 
develop the productive forces better in China. As com- 
pared with old China, this has already been proved by 
practice; as compared with the present cases of some 
capitalist countries and areas, the current development 
trend and future achievements in China are bound to 
prove the same. If the four cardinal principles can really 
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be alienated from the “three conducives” principle, and 
if, in the end, they will not guarantee better development 
of the productive forces of the socialist society, higher 
growth in the comprehensive national strength, and 
better living standards, then why should people support 
the four cardinal principles? 


The upholding of the four cardinal principles is related 
to some longstanding views in our minds concerning the 
four cardinal principles. Whether these views are correct 
and whether they suit the needs of the time must be 
verified by practice in light of the fundamental criterion 
of “three conducives.” Then, according to the findings of 
the inspection, we should uphold what has been proved 
correct, do away with what has been found incorrect or 
inapplicable to new circumstances, and add new devel- 
opment and new content derived from the study of new 
cases and the solution of new problems. When summing 
up the theory on building socialism with Chinese char- 
acteristics, the 14th party congress report devoted a 
passage under the subhead “Political Guarantee for 
Socialist Construction” to discussing the four cardinal 
principles as a guarantee for the wholesome develop- 
ment of the reform, opening up, and modernization and 
to explaining how the four cardinal principles will be 
enriched with new content in the process of reform, 
opening up, and socialist modernization. The | 3th party 
congress report did conduct a discussion in the same 
form. As far as this issue is concerned, our party has been 
consistently holding the same view. One may ask what is 
the new content. A fresh example is before us: the 
adoption of such new concepts as the socialist com- 
modity economy and the socialist market economy has 
enriched the thesis on upholding socialism and 
upholding Marxist principles. If in upholding socialism 
we are to uphold those outmoded concepts concerning 
this issue and to retain the product, planned economy 
characterized by a high degree of centralism and opera- 
tion by administrative orders, how can our society suit 
the need for emancipation and development of the 
productive forces? 


Upholding the four cardinal principles or, to be more 
precise, the four cardinal principles that are constantly 
enriched with new content along with the time in the 
process of reform, opening up, and socialist moderniza- 
tion, we can certainly ensure faster and better develop- 
ment of the productive forces on the part of the Chinese 
people. Therefore, the integration of the four cardinal 
principles with the productive forces criterion and, 
above all, the examination of the four cardinal principles 
against the productive forces criterion reflect the Chi- 
nese Communists’ thorough faith in their theory, as well 
as their self-confidence in the system and line they have 
drawn up on their own. Also, this indicates the Chinese 
Communists’ determination: We will exert our utmost 
and make sustained and unremitting efforts to demon- 
strate the superiority of our own system and line, with 
regard to the fundamental issuc of liberating and devel- 
oping the productive forces. 
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The second muddled view disagrees with the view of the 
“two whatevers” which examines “everything” and 
“every aspect” against the productive forces criterion. 
People holding to this view believe that the principle of 
“two whatevers” is too vague and too absolute. This 
view is wrong too. To be sure, we are facing numerous 
things in this world, and we can hardly evaluate every- 
thing against a single criterion. However, with regard to 
the undertakings the CPC is engaging in and concerned 
about, is there any aspect or any task which, in the final 
analysis and in terms of the general motive, can be 
achieved without the productive forces criterion and 
without the “three conducives” principle? Now that we 
are certain that the fundamental task of socialism is to 
develop the productive forces and that our line is eco- 
nomic-growth oriented, every task we are undertaking 
must be submitted to and support this fundamental! task 
and this focus of work; never should we interfere with 
and forsake this focus of work, nor should we proceed 
solely from our own needs. Therefore, we must tale the 
productive forces criterion as “the very basic criterion to 
judge right and wrong in every work,” rather than ignore 
and deviate from this basic criterion and resort to any 
other basic criterion. Of course, we still must set some 
concrete criteria for specific works, and all these are very 
important. However, it is necessary and possible to 
interpret these specific criteria and the basic criterion as 
an integral whole, and add some new, updated content to 
these specific criteria. Of course, those vulgarized inter- 
pretations of the productive forces criterion—for 
instance, equating it to the doctrine of regarding money 
as everything—must be corrected. While correcting var- 
ious erroneous interpretations, we must justly and force- 
fully uphold the productive forces criterion as an impor- 
tant concept of the theory on socialism with Chinese 
characteristics. 


By and large, we hold to the two “whatevers"’—whatever 
conforms with the “three conducives” criterion is 
socialist in nature or is needed by and acceptable to 
socialism; whatever violates the “three conducives” cri- 
terion is definitely not socialist in nature and 1s not 
needed by, nor acceptable to, socialism. While upholding 
socialism, we must uphold the fundamental criterion of 
“three conducives.”’ The fundamental criterion 1s exactly 
the productive forces criterion, the criterion of practice, 
and “the highest criterion which conforms with the 
greatest interests of the broadest masses and which 1s 
supported by the broadest masses.” This will be a 
powerful weapon that we can use to extricate ourselves 
from the abstract disputes and endless perplexity on the 
question concerning “capitalist” or “socialist” nature, to 
uphold and carry forward the ideological line of eman- 
cipating the mind and seeking truth from facts, and to 
boldly blaze new trails in reform, opening up, and 
socialist modernization. 


Li Peng Signs Decree on Traditional Medicines 
OW01 12085992 Beijing XINHUA Domestic Service in 
Chinese 2114 GMT 24 Nov 92 


[Text] Beijing, 25 Nov (XINHUA)}—Decree No. 106 of 
the PRC State Council: 
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“Regulations on Protecting Traditional Chinese Medi- 
cines” are hereby promulgated for implementation effec- 
tive | January 1993. 
[Signed] Premier Li Peng 
[Dated] 14 October 1992 
Regulations Reported 
OW0112121792 Beijing XINHUA Domestic Service in 
Chinese 2105 GMT 24 Nov 92 


[Text] Beijing, 25 Nov (XINHUA)—Chapter I. General 
Principles 


Article 1. These regulations have been formulated to 
improve the quality of traditional Chinese medicines, to 
protect the legitimate rights and interests of enterprises 
producing such medicines, and to promote the develop- 
ment of the herbal medical industry. 


Article 2. These regulations shall apply to traditional 
Chinese medicines produced within the boundaries of 
China, including extracts and preparations from herbal, 
prescription, and natural drugs, as well as products 
processed from traditional Chinese medicinal sub- 
stances. 


These regulations shall not apply to patent applications 
for traditional Chinese medicines filed in accordance 
with the provisions of the Patent Law. 


Article 3. The state encourages efforts to research and 
develop clinically efficacious herbal medicines through 
the implementation of a classified system to protect 
traditional Chinese medicines that are qualitatively reli- 
able and efficacious in curing diseases. 

Article 4. Health administrative departments under the 
State Council shall be responsible for supervising and 
managing the protection of traditional Chinese medi- 
cines throughout the country. State departments in 
charge of the production and management of traditional 
Chinese medicines shall help manage the protection of 
traditional Chinese medicines across the country. 


Chapter II. Classification, Examination, and Approval 
of Traditional Chinese Medicines for Protection 

Article 5. Traditional Chinese medicines placed under 
protection in accordance with these regulations must 
meet state pharmaceutical standards. Protection may 
also be sought for medicines confirmed by health admin- 
istrative departments as meeting pharmaceutical stan- 
dards set by provisional, autonomous regional, and 
municipal authorities. 


Protection for traditional Chinese medicines shall be 
rated as first-class or second-class. 


Article 6. First-class protection may be sought for a 
traditional Chinese medicine that meets any of the 
following requirements: 
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1. Having special curative effects on specific diseases; 


2. Being a product processed from natural medicinal 
materials that have been placed under first-class state 


protection; 
3. Being useful in preventing and curing special diseases. 


Article 7. Second-class protection may be sought for a 
traditional Chinese medicine that meets any of the 
following requirements: 


1. Meeting the requirements of Article 6 of these regula- 
tions or having been released from first-class protection; 


2. Having notable curative effects on specific diseases, 


3. Being an efficacious substance or a special preparation 
extracted from natural drugs. 


Article 8. New medicines appre ved by health adminis- 
trative departments under the State Council shall be 
protected for the period designated by these depart- 
ments. For medicines that meet the requirements of 
Articles 6 and 7 of these regulations, a new application 
for protection may be filed before the expiration of the 
protection period designated by health administrative 
departments under the State Council. 


Article 9. The following are procedures for filing appli- 
cations for protection of traditional Chinese medicines: 


1. Enterprises producing traditional Chinese medicines 
may file applications with departments in charge of the 
production and management of traditional Chinese 
medicines in the provinces, autonomous regions, and 
municipalities where they are located, provided their 
products meet the requirements of Articles 5, 6, 7, and 8 
of these regulations. These departments shall produce 
and relay a signed copy of their opinions to health 
administrative departments at the same level, which 
shall produce and submit a signed copy of their opinions 
of preliminary reviews to health administrative depart- 
ments under the State Council. In special circumstances, 
enterprises producing traditional Chinese medicines 
may directly file applications with state departments in 
charge of the production and management of traditional 
Chinese medicines, which shall produce and relay a 
signed copy of their opinions to health administrative 
departments under the State Council. Alternatively, 
enterprises may directly file applications with health 
administrative departments under the State Council. 


2. Health administrative departments under the State 
Council shall commission the State Appraisal Com- 
mittee for Protection of Traditional Chinese Medicines 
to evaluate herbal medicines seeking protection. The 
committee shall produce its findings of evaluation 
within six months of receiving a report on the applica- 
tion. 


3. Based on the findings of evaluation of the State 
Appraisal Committee for the Protection of Traditional 
Chinese Medicines, health administrative departments 
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under the State Council shall decide whether to grant 
protection in consultation with state departments in 
charge of the production and management of traditional 
Chinese medicines. Health administrative departments 
under the State Council shall issue “certificates of pro- 
tection for traditional Chinese medicines” for herbal 
medicines whose protection has been approved. 
Health administrative departments under the State 
Council shall organize the State Appraisal Committee 
for the Protection of Traditional Chinese Medicines. 
Experts specializing in traditional Chinese medical prac- 
tices, herbal medical research, and testing, operational, 
and management procedures regarding traditional! Chi- 
nese medicines shall be appointed to the State Appraisal 
Committee for the Protection of Traditional Chinese 
Medicines after consultation: between health adminis- 
trative departments under the State Council and state 
ts in charge of the production and manage- 
ment of traditional Chinese medicines. 


Article 10. Enterprises seeking protection of certain 
traditional Chinese medicines should provide adequate 
information of those medicines to the State Appraisal 
Committee for the Protection of Traditional Chinese 
Medicines in accordance with the stipulations of the 
health administrative departments under the State 
Council. 


Article | 1. The health administrative departments under 
the State Council shall publish in designated special 
newspapers and journals the names of the traditional 
Chinese medicines for which protection has been 
approved, as well as the names of the traditional Chinese 
medicines for which protection has expired. 


III. Protection of Traditional Chinese 


Article 12. The periods of protection for traditional 
Chinese medicines are: 


Thirty, 20, and 10 years for traditional Chinese medi- 
cines under first-class protection; and 


Seven years for traditional Chinese medicines under 
second-class protection. 


Article 13. The ingredients and manufacturing methods 
of traditional Chinese medicines under first-class proec- 
tion shall be kept confidential during the period of 
protection by the producing enterprises which hold rei- 
evant “certificates of protection for traditional Chinese 
medicines,” and by the departments in charge of medic- 
inal production and sale, the health administrative 
departments, and other organizations and individuals 
concerned. 


The departments, enterprises, and organizations which 
have the responsibility of keeping this information con- 
fidential should establish a necessary security system in 
accordance with relevant government regulations. 
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Article 14. The transfer to a foreign country of ingredi- 
ents and manufacturing methods for traditional Chinese 
medicines under first-class protection shall be handled in 
accordance with relevant government security regula- 
tions. 


Article 15. If the period of protection for a traditional 
Chinese medicine under first-class protection needs to be 
extended under special circumstances, the enterprise 
that produces the medicine should apply for an exten- 
sion in accordance with Article 9 of these regulations six 
months before the protection expires. The length of 
extension shall be decided by the health administrative 
departments under the State Council according to the 
results of appraisal by the State Appraisal Committee for 
the Protection of Traditional Chinese Medicines; how- 
ever, any period of extension shall not exceed the first 
approved period of protection. 


Article 16. The period of protection for any traditional 
Chinese medicine under second-class protection may be 
extended for seven more years after the period of pro- 
tection ends. 


The extension of the period of protection for a tradi- 
tional Chinese medicine under second-class protection 
should be filed by the producing enterprise of the med- 
icine in accordance with Article 9 of these regulations six 
months before the protection expires. 


Article 17. During the penod of protection, the produc- 
tion of any traditional Chinese medicine under state 
protection is the exclusive mght of the enterprise holding 
the “certificate of protection for traditional Chinese 
medicine,” except the medicines described in Article 19 
of these regulations. 


Article 18. If more than one enterprise produces the 
same kind of traditional Chinese medicine simulta- 
neously, and only the product of one of the enterprises 
has been given state protection, the enterprise that has 
not applied for a “certificate of protection for traditional 
Chinese medicine” should apply for the certificate with 
the health admunistrative departments under the State 
Council within six months after the first approved pro- 
tection is published, and should provide relevant infor- 
mation in accordance with Article 10 of these regula- 
tions. The health administrative departments under the 
State Council shall designate a pharmaceutical test orga- 
nization to compare the quality of the products of 
different enterprises. The health administrative depart- 
ments under the State Council shall adopt the following 
measures based on the test results: 


1. With the approval of the department of the state in 
charge of the production and sale of traditional Chinese 
medicine, “certificates of protection for traditional Chi- 
nese medicine” may be issued afterward to medicine 
that achieves state pharmaceutical standards. 


2. In accordance with the pharmaceutical management 
law and administrative rules and regulations, protection 


32 NATIONAL AFFAIRS 


shall be withdrawn from traditional Chinese medicines 
that fail to reach state pharmaceutical standards. 


Article 19. In accordance with the proposal of the 
department of the state in charge of the production and 
sale of traditional Chinese medicines and with the 
approval of the administrative department of the State 
Council in charge of public health, the public health 
administrative department of a province, autonomous 
region, or municipality directly under the central gov- 
ernment may grant approval to enterprises, allowing 
them to produce imitations of protected medicine which 
are in shortage in clinical practice. The enterprises 
approved to manufacture imitations of protected medi- 
cine shall pay a reasonable sum for a utilization fee to the 
enterprise that possesses the “certificates of protection 
for traditional Chinese medicine” and that transfers to 
them the prescriptions and processing technology for 
producing the protected medicine. The amount of the fee 
ty be paid shall be decided by the two sides through 
consultation; the administrative department of the State 
Council in charge of public health shall rule on the 
matter in case the two sides are unable to reach an 


agreement. 


Article 20. Enterprises producing protected traditional 
Chinese medicine and departments in charge of the 
production and sale of traditional Chinese medicine 
shall respond to the demand of the public health admin- 
istrative department of the province, autonomous 
region, or municipality directly under the State Council 
to improve their production conditions and raise phar- 
maceutical standards. 


Article 21. Application for registration of traditional 
Chinese medicine outside China must have the approval 
of the administrative department of the State Council in 


charge of public health. 


Chapter IV. Penalties 


Article 22. Punishment for persons responsible for 
leaking secrets in violation of the provisions of Article 13 
of the regulations shall be meted out by the persons’ unit 
or its superior organ; where an act constitutes a criminal 
offense, the criminal responsibility of the persons 
involved shall be assessed in accordance with the law. 


Article 23. Those producing protected traditional Chi- 
nese medicine without authorization and in violation of 
the provisions of Article 17 of the regulations shall be 
considered as producing fake medicine and dealt with 
accordingly by the public health administrative depart- 
ment at and above the county level. 


Where traditional Chinese medicines are produced and 
sold using falsified “certificates of protection for tradi- 
tional Chinese medicine,” the public health administra- 
tive department at and above the county level shall 
confiscate all the medicine in question and the illegal 
income received and shall impose a fine at less than three 
times the price of the genuine medicine. 
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Where the above mentioned act constitutes a criminal 
offense, the criminal responsibility of the persons 
involved shall be assessed by the judicial organ. 


Article 24. The party concerned may, in accordance with 
the relevant provisions of the law and administrative 
rules and regulations, request administrative review or 
bring administrative litigation if the party concerned 
does not agree with the penalty decision given by the 
administrative department in charge of public health. 


Chapter V. Supplementary Articles 


Article 25. The filing requirements and forms for the 
application for the protection of traditional Chinese 
medicines shall be laid down by the administrative 
department of the State Council in charge of public 
health. 


Article 26. These regulations shall be interpreted by the 
administrative department of the State Council in charge 
of public health. 


Article 27. These regulations shall take effect on | 
January 1993. 


Military 
National Meeting on Dual-Purpose Training Held 


Chen Junsheng Attends 


OW3011131392 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 26 Nov 92 


[From the “News and Press Review” program] 


[Text] A national meeting to exchange experiences and 
commend advanced collectives and individuals in the 
training and employment of talented personnel for both 
military and civilian purposes opened in Beiying yes- 
terday [26 November]. Vice Chairman Zhang Zhen of 
the Central Military Commission and State Councillor 
Chen Junsheng, as well as army and local government 
leaders Zhang Wannian, Yu Yongbo, Fu Quanyou, and 
Doje Cering attended the opening ceremony. A total of 
88 advanced collectives and 202 outstanding individuals 
were honored at the ceremony. 


Following the opening ceremony, the leading comrades 
joined representatives attending the meeting in viewing 
a national exhibition on training and employing dual- 
purpose personnel which was co-sponsored by the Min- 
istry of Civil Affairs and the People’s Liberation Army 
[PLA] General Political Department. The meeting and 
exhibition are a major project in keeping with the 
demand for reform and opening up under the new 
situation, and for improving still further training and 
employing dual-purpose personnel. 


A RENMIN RIBAO commentator’s article published 
today on the opening of the meeting on dual-purpose 
personnel says: Resolutely implementing Comrade Deng 
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Xiaoping’s instruction on training dual-purpose per- 
sonnel, the PLA has achieved fruitful results in training 
dual-purpose personnel. Between 1983 and 1991, a total 
of 7.4 million PLA soldiers took part in all kinds of 
training for civilian purposes. Of these, 70 percent 
received at least one technical certificate or license. A 
total of 2.68 million army personnel received civilian 
jobs after undergoing training throughout the country. 
The practice over the past 15 [figure as heard] years 
testifies that Comrade Deng Xiaoping’s call for training 
dual- purpose personnel is indeed a great pioneering 
undertaking which benefits the country, the people, and 
the PLA; it is also a successful reform for army building 
in the new era. 


The article says: In establishing a socialist market eco- 
nomic system, we should energetically explore all chan- 
nels for talented people. The situation calls for more and 
more armymen to become highly competent, dual- 
purpose personnel. To further improve the training of 
dual-purpose personnel is of great significance in mod- 
ernizing the army and consolidating the national 
defense, and it will exert a positive influence on China's 
economic development. It is hoped that through the 
meeting, we can broaden the vista for training dual- 
purpose personnel and harness the initiative of various 
quarters in persistently advancing the great undertaking. 


JIEFANGJUN BAO published an editorial today, enti- 
tled: “Scale New Heights in Training Dual-Purpose 
Personnel.” 


Official Stresses Training 


OW0112110392 Beijing XINHUA Domestic Service in 
Chinese 1109 GMT 28 Nov 92 


[By RENMIN RIBAO reporter Luo Tongsong (5012 
0681 2646) and XINHUA reporter Luo Yuwen (5012 
3768 2429)} 


[Text] Beijing, 28 Nov (XINHUA)}—A national meeting 
on exchanging experiences in training, developing, and 
utilizing personnel with both military and civilian skills 
closed in Beijing today. The meeting, also held to com- 
mend advanced units and individuals, called for 
achieving new progress in training, developing, and 
utilizing personnel with both military and civilian skills. 


Minister of Civil Affairs Cui Naifu chaired today’s 
meeting. 


During his speech, Yu Yongbo, director of the People’s 
Liberation Army [PLA] General Political Department, 
said: All military comrades should fully recognize the 
importance of training personnel with both military and 
civilian skills, boldly conduct reforms and innovations, 
and constantly widen the channels for training such 
personnel. He said: The ever-deepening reforms of the 
country and the military will generate many new tasks 
for training personne! with both military and civilian 
skills. We should further renew our training programs in 
keeping with current trends and social demands. We 
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should provide guidance to cadres and fighters regarding 
their efforts to improve their skills in all areas and to 
become revolutionary armymen with lofty ideas, moral 
integrity, education, and a sense of discipline. We should 
turn our attention to the barracks and train personnel on 
the job. Moreover, we should systematically impart 
scientific know-how, general knowledge, and civilian 
skills to cadres and fighters in accordance with the needs 
of national economic construction. Only this personnel 
training procedure will truly help promote all aspects of 
army building. 


In his speech, Civil Affairs Vice Minister Fan Baojun 
asked civil affairs departments at all levels to serve the 
party’s central task, to further encourage dual-purpose 
retired servicemen to work on the main front of eco- 
nomic construction, to continue to support and coordi- 
nate the military's personnel training efforts, to 
encourage joint military-civilian training programs, and 
to help the military coordinate its training programs by 
providing information on the type of personnel they 
need. He also urged those departments to introduce 
compensatory training or retraining programs for retired 
servicemen, to widen the channels for bringing dual- 
purpose retired servicemen into domestic and interna- 
tional labor markets, and to resettle retired servicemen 
in cities and towns in accordance with the needs for 
changing the operational mechanisms of enterprises. 


At the meeting, representatives of advanced units and 
individuals related their experiences in training, devel- 
oping, and utilizing personnel with both military and 
civilian skills. Responsible comrades from the civil 
affairs departments of various provinces, municipalities, 
and autonomous regions and from the propaganda 
departments of various leading military units attended 
the meeting. 


Commentator’s Article 


HK0212123692 Beijing RENMIN RIBAO in Chinese 
27 Nov 92p 1 


{Commentator’s article: “A Move Beneficial to Country, 
Army, and Peopie”’] 


[Text] The national meeting for exchanging experiences 
in training and using dual-purpose personnel, who are 
proficient in military and civil affairs, and for com- 
mending outstanding dual-purpose personnel, jointly 
sponsored by the Ministry of Civil Affairs and the 
General Political Department of the People’s Liberation 
Army [PLA] has opened in Being. We would like to 
extend our congratulations to this gathering aimed at 
summing up experience, examining achievements, advo- 
cating unity, and arousing enthusiasm. 


At the enlarged session of the Central Military Commis- 
sion held in December 1977, Comrade Deng Xiaoping 
earnestly proposed that the Army should train officers 
and men to become dual-purpose personne! “who can 
fight wars and also take part in socialist construction.” 
The PLA has extensively carried out the work of training 
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dual-purpose personnel proficient in military and civil 
affairs and has achieved fruitful results. According to 
Statistics, from 1983 to 1991, a total of 7.4 million 
officers and men throughout the Army took part in all 
kinds of civil skills training, of which some 70 percent 
obtained certificates or passes for one or more technical 
skills. To date, the country has used a total of 2.68 
million dual-purpose personnel. In the Army, officers 
and men of this mighty contingent have contributed to 
national defense; in localities, they have displayed their 
talent on all fronts and many of them have become the 
backbone of the socialist modernization program. Prac- 
tice over the past 15 years has proved that Comrade 
Deng Xiaoping’s proposal of training dual-purpose per- 
sonnel, who are proficient in military and civil affairs, is 
indeed a great undertaking beneficial to the country, 
Army, and people. it is a farsighted strategic policy 
decision and a successful reform of the building of the 
people's army in the new period. 


In his report to the 14th party congress, Comrade Jiang 
Zemin pointed out: “The PLA is the firm pillar of the 
people’s democratic dictatorship, the iron wall for 
defending the socialist motherland, and an important 
force for building socialism with Chinese characteris- 
tics.” The implementation of the party's basic line, 
acceleration of economic construction, speeding up of 
reform and opening up, and establishment of a socialist 
market economic system all require exploration of new 
resources of qualified personnel. The PLA is a big school 
and one of the inexhaustible sources of qualified per- 
sonnel. The situation requires more serviceman to 
become qualified dual-purpose personnel. A good job 
done in further training dual-purpose personnel will 
exert a great influence on the modernization of the Army 
and consolidation of national defense and also play a 
positive role in China's national economic development. 
We should also be aware that market competition is, in 
the final analysis, a competition of qualified personnel. 
He who has personne! who are willing to suffer hardships 
and are technically minded and good at working out 
strategies and exercising management will be able to gain 
the initiative in market economic competition. Along 
with the establishment of a socialist market economy 
and under a new situation, there will be a greater 
demand for better quality in terms of qualified personnel 
in enterprises and other fields. We should clearly realize 
the inevitable trend, seize the opportunity, and make 
efforts to upgrade the work of training and using dual- 


purpose personnel to a new level. 


The development and use of dual-purpose personne! is 
work closely related to all fronts and departments of the 
Army and localities. We hope that the party and govern- 
ment leaders and relevant departments at all levels of the 
localities will, as always, pay attention to and show 
concern for the work, enthusiastically do well overall 
services of intellectual aid, material aid, assessment, and 
issue of certificates; particularly help the troops improve 
the quality of training; and vigorously create conditions, 
offer an opportunity for fair competition, promote 
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rational flow of qualified personnel, and give full play to 
their role. Through this meeting, we will certainly be able 
to widen our field of vision, further arouse the enthu- 
siasm of all fields, and steadfastly promote the under- 


taking which has bright prospects. 


Army Paper ‘Pen Talk’ on Today’s Capitalism 


HK3011092492 Beijing JIEFANGJUN BAO in Chinese 
18 Nov 92 p 3 


(“Pen Talk on Study of the 14th Party Congress Guide- 
lines” column by Tong Fuquan (0157 4395 0356): “Cor- 
rectly Understand the New Changes in Production Rela- 
tions Under Contemporary Capitalism—a Discussion 
on Capitalism Entering the Stage of State Monopoly”} 


[Text] Comrade Jiang Zemin pointed out at the 14th 
party congress that to expedite reform and opening up, 
we “should absorb and utilize all the advanced achieve- 
ments of civilization created by various countries in the 
world including the developed capitalist countries.”” To 
achieve this, it is imperative to correctly understand the 
new changes in the production relations under contem- 
porary capitalism—state monopoly capitalism. Of ail the 
new changes in the production relations under contem- 
porary capitalism, the most important is the develop- 
ment of capitalism into the stage of state monopoly. 


I. The Fundamental Causes of Capitalism Ultimately 
Developing Into State Monopoly 


In the course of capitalism entering the stage of state 
monopoly, the basic contradiction of capitalism— 
contradiction movement [mao dun yun dong 4243 4163 
6663 0520] between socialized production and capitalist 
private ownership—was the fundamental cause that ful- 
filled this historical change. The inherent law governing 
the development of the capitalist basic contradiction 
called for the increasing socialization of capital so as to 
suit the incessant socialization of production. However, 
the rapid growth of social productivity impelled produc- 
tion to repeatedly enhance its level of socialization, and 
urgently called for appropriate changes in the capital 
relationship to suit the objective requirements of social- 
ized production. The emergence of joint-stock compa- 
nies was the initial development form of capital social- 
ization. Under the condition of monopoly capitalism, 
owing to the increasing enhancement of the leve! of 
socialization of production, private monopoly capital 
became a form of socialization which was more 
advanced than share capital. Nevertheless, private 
monopoly capital, which was the means of socialized 
production, was still the private property of a small 
number of people. As such capital did not go beyond the 
bounds of capitalist production relations, they were no 
more than collectivized capitalists of the society. The 
third scientific and technological revolution and the new 
leap forward of productive forces after World War II 
brought about an unprecedented elevation of the level of 
socialization of production, and its contradictions with 
the ownership form of private monopoly grew day by 
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day, chiefly manifested in the following specific forms: !) 
The rise of the third scientific and technological! revolu- 
tion required huge amounts of funds to be put into such 
burgeoning enterprises as electronics and astronautics, 
which became contradictory to the limited funds of 
private pre ay capital; 2) the aggravation of contra- 
dictions between government investment aimed at long- 
term interests and the investment organized by private 
monopoly having only immediate interests in mind; 3) to 
grab more surplus value, monopoly organizations strove 
to apply new techniques, adjust enterprise internal struc- 
ture, and intensify operation and management, which 
inevitably aggravated the contradictions between the 
organized production within various enterprises and the 
anarchy of the overall social production; and 4) the 
increasingly deepening contradictions between the abso- 
lute expansion of production due to the rapid enhance- 
ment of labor productivity and the relative shrinking of 
— caused by the intensified exploitation of 


The development of the abovementioned contradictions 
showed that private monopoly was more and more out of 
keeping with the highly socialized production. It was 
precisely under this condition that the socialization of 
capital relations could develop from private monopoly, a 
relatively advanced form of the monopoly stage, to state 
monopoly, an advanced form of the monopoly stage. 


Il. The Principal Indications of Capitalism Entering the 
Stage of State Monopoly 


The rapid development process of state monopoly capi- 
talism after World War II was simultaneously a process 
in which state monopoly repeatedly intensified its eco- 
nomic regulation. Following are the principal indica- 
tions of the state monopoly. 


1. Enormous state monopoly capital was formed. Its 
principal manifestations were: |) The expansion of 
industrial capital. After World War II, the state-owned 
enterprises set up by the principal developed capitalist 
countries through direct government investment were 
the major form of industrial capital. In the principal 
developed capitalist countries, the proportions held by 
state-owned enterprise sectors were not the same, and 
that held in the West European countries was the 
highest. For instance, in EEC countries, the Italian state 
enterprises held the highest proportions in total invest- 
ment and employment, which were 47.1 and 25.4 per- 
cent respectively. Next came France, Britain, and Japan. 
2) The state transformed large amounts of financial 
revenue into financial capital. After World War II, 
financial revenie controlled by governments of various 
principal loped capitalist countries grew tremen- 
dously and ¢ @ major component part of state 
monopoly capital. According to IMF statistics, the finan- 
cial rqvenue (including tax and other income) controlled 
by the central governments of all developed capitalist 
countries accounted for 27.3 percent of the gross 
domestic product by 1989. In other words, the financial 
revenue controlled by the central governments of various 
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countries exceeded one-fourth of their gross domestic 
product. 3) The state also controls large amounts of bank 
capital. The bourgeois countries have the circulation of 
currency under their control through the issuance of 
money by banks, and the state actually becomes the 
owner of the money capital. The state also sets up 
government financial institutions, and uses credit and 
financial bodies such as private banks, insurance com- 
panies, and so on to extensively absorb the idle capital in 
society, thus greatly increasing the volume of bank 
capital controlled by the state. The state monopoly 
capital comprising the above-mentioned industrial, 
financial, and bank capital cannot be compared with that 
of any private monopoly organization in terms of 
amount of capital and extent of economic influence. 


2. The state was positively involved in the reproduction 
process of private monopoly capital. At the state 
monopoly stage, the state, being the biggest capital 
owner, exercises extensive intervention and regulation in 
the national economy. Even the largest private 
monopoly organization is likewise subject to regulation 
and control by the bourgeois government. This is one of 
the important symbols that capitalism has entered the 
stage of state monopoly. At this stage, private monopoly 
capital can no longer depend on its own strength to fulfill 
its capital movement, although its capital character does 
not change. Only by accepting the state's economic 
regulation through various channels can it fulfill the 
movement process of capital reproduction. Hence, 
relying on the huge amount of state monopoly capital 
under its control, the state closely integrates it with the 
private monopoly capital in various links of reproduc- 
tion. With regard to creating surplus value, the state is 
vigorously involved in the production process of private 
monopoly capital in the fields of scientific and techno- 
logical funds, investment expenditure, and educational 
outlay, among others. Taking France as an example, 
although it reduced government spending in 1989, yet 
the educational outlay that year was still about 198 
billion francs, accounting for 18 percent of the total 
government spending. With regard to realizing surplus 
value, the developed capitalist countries provide pro- 
tected markets for private monopoly capital through 
substantial purchases of commodities and labor service. 
For example, since the late 1970's, the U.S. federal 
government's military purchasing expenditure has 
exceeded $100 billion each year. With regard to sharing 
surplus value, the state uses taxes and various kinds of 
subsidies to carry out reproduction, which 1s beneficial 
to the monopoly capitalists. Germany, for example, 
raised its indirect subsidies to monopoly enterprises for 
the development of scientific research from 820 million 
Deutsche marks in 1983 to 1.14 billion Deutsche marks 
in 1988. 


3, The state intervened in the economy steadily, con- 
stantly, and comprehensively. Before World War Il, 
although state monopoly made greater advances, its 
economic regulation was basically of a temporary nature 
After the war, state monopoly maintained a relatively 
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stable economic regulation. In terms of regulation pat- 
tern, very few countries used solely administrative 
means to exercise forcible control as was done before the 
war. Instead, most countries adopted the method of 
combining economic legislation with economic policy, 
and the practice remained unchanged for a compara- 
tively long time, so that comparatively notable regula- 
tion results were yielded. After the war, the state's 
economic regulation was conducted on a regular and 
comprehensive basis. It was chiefly shown in: Changing 
from using taxation as a means to comprehensively using 
financial and monetary policies to regulate the economy; 
changing from short-term to medium- and long-term 
regulation; intensifying international economic coordi- 
nation; intensifying government regulation over prin- 
cipal economic departments (such as the agricultural, 
energy, and high-tech industrial departments in succes- 
sion); and developing the regulation in the field of 
international economic relations, including the forma- 
tion of official economic groups by various governments 
of the principal capitalist countries since the 1980's. 

4. State macroeconomic regulation and control became the 
major component part of the capitalist economic opera- 
tional mechanism. In the capitalist stage of free compe- 
tition, the “invisible hand”-—market regulation—held a 
dominant position. After the capitalism of free compe- 
tition was transformed into monopoly capitalism, the 
capitalist economic operational mechanism also changed 
from the original market regulation to the spontaneous 
combination of market regulation and macroeconomic 
regulation and conirol. At the stage of state monopoly 
capitalism, the capitalist economic operational mecha- 
nism became the integrated body of macroeconomic 
regulation and control and market regulation. The two 
parts promoted and complemented each other, and 
collectively pushed forward the development of the 
contemporary capitalist economy. It was impossible to 
compare it with the stages of laissez-faire and private 
monopoly capitalism. At the stage of state monopoly, the 
fact that macroeconomic regulation and control became 
the major component part of the capitalist economic 
operational mechanism was mainly due to the new 
changes in the state functions at this stage. At the stages 
of laissez-faire and monopoly capitalism, the state, as the 
superstructure, only played the role of a “night watch- 
man.” But at the stage of state monopoly, apart from 
continuing to effect the reaction of the superstructure on 
the economic base, the state also acted as a “general 
capitalist” directly engaged in the reproduction process 
of social capital. The state here referred to was simulta- 
neously the largest capital owner, the largest purchaser of 
commodities and labor service, and the largest money- 
lender. With powerful economic strength, the state is 
capable of exercising macroeconomic regulation and 
control over the national economy as well as over the 
reproduction of social capital. This could not be 
achieved at the stages of free competition and monopoly 
capitalism. 

5. Keynesianism and neoconservatism became the theo- 
retical foundation of state monopoly. In the 40-odd years 
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since the end of World War II, the developed capitalist 
countries have set four macropolicy targets in regulating 
the economy—full employment, stable commodity 
prices, steady economic growth, and balanced interna- 
tional payments. Owing to the different policies and 
propositions of Keynesianism and various schools of 
neoconservatism, there were different focal points in the 
policies and objectives of these countries in regulating 
the economy at various stages. In the 1950's and 1960's, 
Keynesianism was practiced in various countries in 
order to pursue a deficit financial policy and inflation 
policy aimed at stimulating full employment and eco- 
nomic growth. From the 1970's to the early 1980's, in 
view of the impotence of Keynesianism in curing “‘stag- 
nation,” the anti-inflation policy aimed at stabilizing 
prices represented by neoconservatism, including mon- 
etarism, supply-side economics, and others got the upper 
hand. From the early 1980's to the 1990's, apart from 
continuing to pursue the policy of monetarist anti- 
inflation, various countries also placed the balance of 
international payments in an important position. In the 
meantime, they also placed on the agenda the policy of 
promoting productivity growth advocated by supply- 
side economics in order to enhance economic competi- 
tive power. These theories all advocated, to varying 
degrees, state intervention in the economy, which was 
one of the major differences between state monopoly 
capitalism and laissez-faire and monopoly capitalism 


Ill. The Two Issues Which We Should Understand 
Afresh 


The above five principal indications show that capi- 
talism made new advances after the war, i.¢., monopoly 
capitalism has entered a higher stage—state monopoly 
capitalism. Along with the transition from monopoly 
capitalism to state monopoly capitalism, I think there 
are at least two issues on which we should update our 
understanding. 


1. On the issue of imperialism nearing its doom. For a 
considerable time in the past, when people approached 
the subject of capitalism nearing its doom, they used to 
concentrate their attention on politics and neglected 
their analysis of economics, and excessively stressed the 
effect of the superstructure and neglected the decisive 
role of the economic base. Since they thought that 
capitalism was dying, then its economic crises would be 
increasingly serious, and the proletarian revolution was 
imminent. But the fact is: The capitalist economic 
growth rate for several decades after World War II was 
faster than that before the war. Relevant data show that 
from the end of the war to the late 1980's, the average 
annual economic growth rate of the developed capitalist 
countries was 3.6 percent, remarkably higher than that 
before the war. Since the war ended, although economic 
crises have occurred now and then, they have not been as 
serious as the extraordinary one during 1929-33. 
Because of the expansion of economic strength in the 
developed capitalist countries after the war, its action on 
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the economic base has been unprecedentedly aug- 
mented. In recent years, the government fiscal expendi- 
ture of various countries generally accounted for one- 
third of their GNP, which was mainly used for regulating 
the economy. Previously, when people talked about the 
essence of state monopoly, they only emphasized the 
submission of the state to the monopoly capitalist 
groups. The real conditions were: State power submitted 
to the monopoly capitalist groups on the one hand, but 
intervened in and regulated them on the other, thus 
giving impetus to economic growth. This shows that at 
the state monopoly stage, capitalism still had a certain 
vitality. In other words, when capitalism grew into state 
monopoly, it was not dying because it still had a certain 
self-regulating ability. The said self-regulation covers the 
following two aspects: 1) The adjustment of economic 
policy. After the war, the developed capitalist countries 
practiced different economic policies in different 
periods. As mentioned above, from the end of World 
War II to the mid-1970’s, they generally practiced the 
Keynesian policies of deficit finance and inflation. After 
the mid-1970’s, inflation was exacerbated, so they prac- 
ticed the policy of controlling money supply and cum- 
bined macropolicy with micropolicy so as to stabilize 
prices and bring about a balanced economic growth. 2) 
The adjustment and reform of the economic system and 
structure. The economic structural readjustment in the 
1970's, the reform of banking and tax systems and 
denationalization in the 1980’s, and the readjustment 
and reform of financial systems and industrial policies in 
the 1990's were various expressions of capitalist self- 
regulation. Proceeding from the specific conditions of 
the late 19th and early 20th centuries, Lenin put forth 
the issue of imperialism nearing its doom. But, due to the 
limitations of the time, and particularly to the fact that 
he did not see for himself the real conditions of the rapid 
capitalist economic growth for several decades after the 
war, Lenin’s proposition was somewhat premature as 
judged from the development of events today. Of course, 
fundamentally speaking, even under the condition of 
state monopoly, the capitalist countries’ intervention in 
and regulation of the economy cannot eliminate the 
intrinsic basic contradictions of capitalist society. Capi- 
talism still cannot extricate itself from the predicament 
of economic and various social crises, and will eventu- 
ally be replaced by socialism and communism. This 
general historical trend will never change. 


2. On the issue of anarchy in capitalist production. For 
some time in the past, when talking about capitalism, 
people liked to connect capitalism with anarchy in 
production. To be sure, at the capitalist free competition 
and private monopoly stages, owing to underdeveloped 
communications technology, access to market informa- 
tion was difficult and the connection between produc- 
tion and markets was loose, which gave rise to the 
contradictions between the planned production of sora: 
enterprises and the anarchic production in the ent.re 
society. But at the state monopoly stage, when produc- 
tive forces and communications technology were highly 
developed, because the production plans of various 
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enterprises could be made, carried out, and readily 
revised according to market demands, enterprises’ plan- 
ning was no longer a factor that sharpened the anarchy in 
social production. On the contrary, the information 
revolution, to a great extent, provided conditions and 
means for coordinating the planned production of enter- 
prises with the orderly production of society, and 
thereby mitigated the contradictions. Judging from the 
operational mechanism, at the stage of free competition, 
enterprises’ production was strictly restricted by market 
prices, and the market regulation mechanism played an 
important part. When capitalism entered the stage of 
monopoly, especially the stage of state monopoly, owing 
to the macroeconomic regulation and control practiced 
by the state, the anarchic production of the entire society 
was checked to a great extent, thus providing conditions 
for alleviating the contradictions between enterprises’ 
planned production and the anarchic production of the 
entire society. We should note that at the state monopoly 
stage, thanks to the intensified economic intervention of 
the state, capitalist planning was more vigorously 
enhanced than before. Just as Lenin pointed out: “At 
present, capitalism has directly developed into a pattern 
with a high degree of planning.” In some countries, such 
as Japan and France, the planned economy has exercised 
a role not to be ignored in economic development. 


Our proposition on correctly understanding the new 
changes in production relations under contemporary 
capitalism is aimed at absorbing and assimilating even 
more boldly all the advanced operation modes and 
management methods reflecting the law governing 
modern socialized production in various countries of the 
world, including developed capitalist countries, so as to 
accelerate our socialist modernization. However, it is 
necessary to make clear that the new changes in capitalist 
production relations do not in the least eradicate the 
basic contradictions inherent in capitalist society. No 
matter how long capitalism lasts, it will eventually be 
replaced by socialism. This is a historical law that no one 
can change. 


Navy Airport To Provide Civilian Air Service 


HK2611140892 Beijing XINHUA Domestic Service in 
Chinese 1011 GMT 25 Nov 92 


[By reporter Huang Caihong (7806 1752 5725)} 


[Text] Shijiazhuang, 25 Nov (XINHUA}—To support 
economic construction and opening to the outside world 
in the southern area of Hebei, the Navy's Dalian Airport 
will begin domestic flights. Following the rapid develop- 
ment of reform and opening up, air service demand for 
both passengers and cargoes in Shijiazhuan, Xingtai, 
Handan, and other parts of Hebe: is increasing daily. 
With the approval of the Central Military Commission 
and general departments, the Navy has decided to pro- 
vide air service for civil use at Dalian Airport to develop 
civilian air transports in the area. After its domestic 
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flights begin operation, large and medium passenger 
planes such as Boeing 737 will be able to land at the 


airport. 


Jinan Military Commander Inspects Enterprises 
SK2611004392 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Nov 92 


[Text] Zhang Taiheng, commander, and Yang Guoping, 
chief of staff of the Jinan Military Region, inspected with 
great interest the (Dongfang) Pharmaceutical Plant, 
(Changcheng) Starch Plant, and a breeding farm under 
the military region headquarters. 


Commander Zhang Taiheng said during the inspection: 
First of all, enterprises should conscientiously study and 
implement the 14th CPC Congress guidelines, further 
emancipate the mind, accelerate reform and opening up, 
and improve efficiency if they are to achieve develop- 
ment and prosperity. Second, they should ensure 
product quality. He said: Quality is the life of enterprises 
and the basic way for them to achieve a share in the 
market. The higher the quality is, the greater share our 
products will have in the market. To achieve develop- 
ment, army enterprises should learn about and forecast 
market demand; base their improvement of product 
quality on their knowledge about market demand and 
market trends; and develop particularly new, good, and 
low-priced products that have a high starting point, 
apply new technology, and are readily marketable so that 
they can gain the initiative in the market. Third, enter- 
prises should develop new products because variety is 
the basis of product quality. And, fourth, they should 
train a contingent of competent sales personnel. 


Commander Zhang Taiheng encouraged enterprises to 
have the courage to walk out of the army, the province, 
and the country to participate in the large-scale circula- 
tion of the world. 


Leaders Inscribe for Military-Civilian Training 


OW2811222792 Beijing XINHUA Domestic Service in 
Chinese 0202 GMT 25 Nov 92 


[Text] Beijing, 25 Nov (XINHUA)—lJiang Zemin, Deng 
Xiaoping, and other leaders wrote inscriptions for the 
armymen’s civilian job skill training program. 


Jiang Zemin’s inscription, dated 15 November 1992, 
was: It benefits the country, the Army, and the people to 
train and use personnel with both military and civilian 
job skills. 

Deng Xiaoping’s inscription, dated June 1983, was: 
Great efforts should be made to train personnel who 
know both how to fight in war and how to engage in 
socialist construction. 


Yang Shangkun’s inscription, dated November 1992, 
was: Make great efforts to cultivate and use personnel 
with both military and civilian job skills and make them 
serve economic construction. 
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Li Peng’s inscription, dated 10 November 1992, was: 
Personnel with both military and civilian job skills can 
make a great deal of accomplishments. 


Liu Huaqing’s inscription, dated November 1992, was: 
It benefits the country, the Army and the people to train 
personnel with both military and civilian job skills. 


Zhang Zhen’s inscription, dated November 1992, was: 
Do a good job in training personnel with both military 
and civilian job skills to meet the needs of national 
construction and army building. 


Tian Jiyun Praises Military Enterprise Group 


OW0112110492 Beijing XINHUA Domestic Service in 
Chinese 1318 GMT 29 Nov 92 


[Text] Beijing, 29 Nov (XINHUA)}—The Sanjiu Enter- 
prise Group—our Armed Forces’ first transnational 
enterprise group—has achieved tremendous economic 
results since its founding 10 months ago. By the end of 
October, the group had posted |.37 billion yuan in total 
output value and 157 million yuan in profits and taxes. 
Leading Comrades Liu Huagqing, Tian Jiyun, and Zhang 
Zhen recently sent separate inscriptions or letters to 
congratulate and praise the enterprise group for serving 
as a new model in reforming military-affiliated enter- 
prises. 


Set up early this year, the enterprise group comprises 34 
military-affiliated enterprises and six foreign subsid- 
iaries, with the Nanfang Pharmaceutical Factory—a star 
military-affiliated enterprise—leading the ranks. After 
10 months of operation, the group has developed an 
extensive operational system based on the production of 
herbal medicines and prescription drugs, scientific 
research, and integrated technological, industrial, and 
commercial operations. It has charted an intensive, 
transnational development course comprising different 
organizations and sectors. 


Acting in accordance with the spirit of relevant direc- 
tives issued by the Central Military Commission, the 
Sanjiu Enterprise Group has worked hard to promote a 
socialist market economy and to “widen and amplify 
effects” through intensive production since its inception. 
It has moved gradually to institute a corresponding 
mechanism of operation, restraint, and development for 
its member enterprises. All member enterprises follow 
market orientation and show flexibility in promoting or 
demoting cadres, hiring or dismissing workers, adjusting 
wages, and creating or abolishing departments. 


Economic & Agricultural 


Seminar Discusses Socialist Market Economy 


HK3011150392 Beijing RENMIN RIBAO in Chinese 
13 Nov 92 p 4 


[Article by staff reporters Miao Junjie (4924 0193 2638), 
Lu Jichuan (4151 4949 0278), and Li Demin (2621 1795 
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3046): “The Call of the Market—Central Party School 
Students Discuss the Socialist Market Economy”’] 


[Text] After the conclusion of the 14th party congress, 
studying the spirit of the congress became a main subject 
among Central Party School students. The students held 
a heated discussion around the theory of building 
socialism with Chinese characteristics. On the morning 
of 6 November, the No. 2 class for advanced studies held 
a seminar, at which over 40 students at the prefectural 
level and provincial department level from different 
localities and units spoke out freely in light of the reality. 
The main topic was about building the socialist market 
economy. 


1. Make 
Drop Heavy 


Of the interrelated, important links in building a 
socialist market economic structure, the first is to change 
the operational mechanism of state-owned enterprises, 
especially the large and medium ones, orient them 
toward the market, increase their vitality, and improve 
their quality. The fact that the 14th CPC Congress has 
explicitly raised this issue is of great significance. 


and Medium State-Owned Enterprises 


Wang Dongyan, deputy director of the Ministry of Labor 
Comprehensive Planning Department, has said that, 
judging from the current situation, it is quite difficult to 
effect the aforesaid change. There are admittedly prob- 
lems in enterprises themselves, but another outstanding 
issue is that state-owned enterprises shoulder heavy 
burdens, making it difficult for them to compete on an 
equal basis with enterprises of other types. For example, 
in 1991 the total output value of industries owned by the 
whole people accounted for only 52.9 percent of the 
nation’s total industrial output value, but their realized 
profits accounted for 62.8 percent and their realized 
profit taxes 74.4 percent of the nation. We can thus see 
the heavy tax burden of state-owned enterprises. They 
shoulder the principal burden in solving social employ- 
ment problems. Irrespective of whether there is such a 
need or not, the state mandatorily assigns a large number 
of various personnel who come under unified state 
distribution, including personnel waiting for jobs, to 
state-owned enterprises, while large numbers of surplus 
personnel within enterprises cannot be assigned else- 
where. State-owned enterprises (which should also 
include other state-owned units) bear various burdens, 
including housing, medical treatment, pensions, employ- 
ment, training, and even industrial injury, as well as the 
burdens of building many “public facilities” and doing 
things that are “imposed” on them. As state-owned 
enterprises’ development funds are insufficient, staff 
wages are relatively low, resulting in serious losses of 
personnel and a gradual drop of staff quality. It should 
also be noted that state-owned enterprises admittedly 
have an aspect of “undertaking too many things,” but 
what is more serious is the aspect of “being strapped too 
tightly.” Moreover, as a result of the preferential policies 
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pursued by the state toward other types of enterprises, 
the development of state-owned enterprises has been 
seriously restricted. 


He said that because state-owned enterprises take on 
such a heavy burden, how can they compete with others 
on an equal basis? How can their status as the “main 
body” be achieved? How can the goal of a socialist 
market economic structure be attained? Therefore, it is 
absolutely necessary to effect the separation of govern- 
ment from enterprises and, at the same time, effectively 
address the unbearable social burden of state-owned 
enterprises and make policies equitable so that state- 
owned enterprises can advance toward the market as 
equal competitors. 


2. Correctly Understand and Approach Income Gaps 


To establish a socialist market economic structure, it is 
necessary to correctly understand and approach income 
gaps and uphoid the policy of allowing some localities 
and people to get rich ahead of others and gradually 
achieve common prosperity. 


Touching on this issue, Li Yuan, deputy director of the 
State Commission for Restructuring the Economy Dis- 
tribution Structure Department, said that, before reform 
and opening up, only peasants and a handful of self- 
employed workers in cities and towns joined in social 
distribution by selling their own products or labor ser- 
vices and, moreover, most of the prices of their products 
and labor services were placed under the direct manage- 
ment of planning. Since the reform and opening up, with 
the implementation of the policy of allowing some 
people to get rich ahead of others, changes have also 
taken place in the distribution mechanism. Practice has 
proved that the policy of allowing some localities and 
people to get rich ahead of others is correct and that the 
reform of social distribution system and policy has 
succeeded in bringing into play the market's role in the 
distribution of income. Letting some people get rich first 
is not done at the cost making others impoverished. With 
widening gaps in income, the people’s income level will 
rise as a whole. While some localities become prosperous 
ahead of others, conditions in the impoverished areas are 
sure to improve markedly. In 1978, the number of 
peasant households with a per capita annual net income 
of less than 200 yuan accounted for 82.6 percent of the 
total rural population; in 1990 the number dropped to 
3.6 percent. In terms of 1985 constant prices, there were 
102 million people whose per capita annual net income 
was less than 200 yuan in 1985; the number dropped to 
35 million in 1990, an average decrease of 16.3 percent 
annually. 


- Ls Government Should Be Bold in Revolutionizing 
tse 


In her speech, Xia Meixiu, vice president of the China 
Council of Electric Power Enterprises, pointed out that 
the market economy has both its advantages and disad- 
vantages. To make the best possible use of favorable 
conditions and avoid the effects of unfavorable ones, we 
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should bring into play the advantages of the socialist 
system and the government should enforce its macroeco- 
nomic regulatory and control functions. And, to bring 
into full play the advantages, the government must be 
bold in revolutionizing itself. 


She said that with the 14th CPC Congress explicitly 
setting forth the goal of establishing a socialist market 
economic structure, the operations of the economic 
structure as a whole will move toward this goal. All 
trades and professions and society as a whole should be 
reformed. It is both necessary and feasible to advocate 
that the government should enforce its macroeconomic 
regulatory and control functions. However, it should be 
made clear that, in enforcing its macroeconomic regula- 
tory and control functions, the government should, first 
of all, be bold in revolutionizing itself so as to create 
conditions for enterprises to change their operational 
mechanism. In the traditional planned economic struc- 
ture of the past, the responsibility and authority of the 
government were almost all-inclusive. Now that we are 
effecting big changes, with weakened government 
powers and reduced office workers, the mentality, 
habits, and work methods of cadres should also change 
correspondingly. Otherwise, it would be impossible to 
suit the market economic structure. “Dismantling the 
temple and removing the statues of the gods” is a bitter 
thing for comrades who are used to the previous struc- 
ture. However, without undergoing these labor pains 
reform will become empty talk. 


She said that the government should no longer obsti- 
nately serve as the principal character in enterprises, nor 
should it undertake the risks of enterprises, take on all 
enterprises affairs, and act as their higher level. Govern- 
ment management of enterprises should be changed 
from direct, one-on-one management of materials to 
indirect, trade management of value. The government 
should change the current materialized management of 
fixed assets; turn the assets into value, currency, and 
securities; and change the unitary management of assets 
into the integrated management of landed property, 
house property, negotiable securities, and commodities 
sO as to vigorously boost market growth. By so doing, 
given the market economy, the government will no 
longer be in a state of inertia but will have bright 


prospects. 


At the seminar, the students emancipated their minds 
and vied with one another in airing their views. Not only 
did they see the bright future in establishing a socialist 
market economic structure, but they also profoundly 
knew of the twisting path and arduous tasks ahead. As 
this is an arduous and complex systems engineering 
project, it is impossible to establish a perfect structure 
overnight. “It is easy to learn Chinese boxing, but it is 
hard to change it.” There are still many theoretical issues 
to be explored and many practical issues to be solved. 
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Economist Dong Fureng Interview on Market 
Economy 


HK2911032092 Beijing LIAQWANG in Chinese No 43, 
26 Oct 92 pp 18-19 


[Interview with Dong Fureng (5516 6534 4356) by Liao 
Ping: “Noted Economist Dong Fureng on the Functions, 
Loss of Efficacy, and Macroeconomic Interference in the 
Market”’] 


[Text] [Liao] The socialist economic system, created as 
the antithesis of the capitalist economic system, sought 
to avoid the spontaneity and blindness of market regu- 
lation, and the consequent waste and loss of resources, 
by adopting a formula whereby the socialist economy 
operates under national uniform mandatory plans. After 
decades of practice, a process of self-negation has taken 
place with the conviction that market economy is also 
necessary for socialism. Some people are not very con- 
vinced about this. 


[Dong] You are right. According to the old socialist 
economic theory, commodities and currency, as well as 
the market which is related to them, will quit the arena of 
history in the context of socialist economy. It was 
believed that the regulation would become extraordi- 
narily simple in the socialist economy, and the disposi- 
tion of resources could be optimized without market. 
The decades of socialist practice has indicated that the 
regulation of socialist economy is not as simple as 
running a factory or operating a machine. Information 
gathering and processing alone, among other things, is no 
easy job. As is well known, reliable plans must be 
established on accurate and sufficient information. 
Because the economic situation is fast changing, the 
gathering, conveying, and processing of information 
have to be fast and timely. But under an economic 
system which is highly centralized, this is hard to 
achieve. Often, because relevant parties want to protect 
their interests, the central planning authorities have no 
access to accurate information. For instance, in a year of 
bumper harvests, the grain output reported by localities 
tends to be higher than the actual amount, whereas in a 
year of poor harvest it is the other way round. Further- 
more, without market, there would be no prompt feed- 
back for the decisionmaking required by planning, let 
alone having various units, on their own accord, correct 
the mistakes and deviations from reality found in the 
plans in the course of implementation. Because the 
decisionmakers under such a system are at the highest 
level, any mistakes in decisionmaking have to be cor- 
rected by the highest level. When the information 
reaches the highest level through all the intermediate 
levels and the decisionmaking authorities set about cor- 
recting the mistake and sending the message down to 
lower levels, the losses are already irretrievable. Hence 
the saying: “The mistake in planning is the biggest 
mistake.” There is some truth in it. 


It is through socialist practice that people have come to 
realize that socialist economic operation cannot go 
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without market regulation and, in the context of socialist 
economy, the market still has to determine the prices of 
commodities and prices in light of the changes in the 
supply-demand relationship, so that the prices can 
reflect the scarcity of resources and subsequently guide 
the flow of resources among different industrial depart- 
ments by means of price readjustments and, eventually, 
achieve the optimization of resource disposition. 


[Liao] In your analysis, you are saying, in a nutshell, that 
the operation of the socialist economy according to 
uniform mandatory plans does not guarantee the propor- 
tionate and coordinated development of the economy or 
the optimization of resource disposition. Am I right? 


[Dong] Yes. 


[Liao] Why can a market mechanism bring about the 
optimization of resource disposition then? 


[Dong] This is due to the function of the market, which 
is: The prices of commodities, labor services, and pro- 
duction essentials are determined by the changes in the 
demand for, and supply of, these things in the market, so 
that the prices are a reflection of the scarcity of 
resources. Subsequently, the changes of prices will guide 
the flow of resources among different industrial depart- 
ments. Such a flow goes from departments with low 
economic efficiency to those with high economic effi- 
ciency, and from departments with surplus supply to 
those with inadequate supply. The result is that the 
utilization of resources becomes efficient and the dispo- 
sition of them among various departments caters to the 
changes of social demand. 


The reason that market has such a function is because 
the various subjects of market activities are stimulated 
and bound by interests. All these subjects of market 
activities regulate their economic interests according to 
the fluctuations and levels of labor service prices. Out of 
consideration for economic interests, or rather, under 
the stimulation and conditioning of economic interests, 
they have to regulate their production and management 
according to market prices. In other words, they must 
improve technology, upgrade labor productivity, and 
reduce cost; and they must transfer production essentials 
from the departments suffering losses or making meager 
profits to those which are not operating at a loss or which 
are making big profits. With the market prices resulting 
from competition, the subjects of market activities 
which have low-cost and good-quality commodities or 
labor services will reap more benelits and be able to 
develop themselves; those which have commodities or 
labor services with high costs and inferior quality will 
reap less benefits and even suffer losses and, conse- 
quently, will be unable to develop themselves and may 
even go bankrupt. It is this kind of competition that 
gives rise to efficiency in resource utilization and the 
mutual accommodation between the supply structure 
and demand structure and eventually leads to the opti- 
mization of resource disposition. 
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[Liao] The market economy is indeed superior to the 
planned economy so far as regulating the disposition of 
scarce resources is concerned. But does it mean that 
market is all-powerful? 


[Dong] No. The situation in market economy-dominated 
countries shows that the loss of efficacy of market occurs 
from time to time. Let me mention some major prob- 
lems. The first problem is monopoly in market. In the 
context of monopoly, a single seller may exercise abso- 
lute control over the prices of the commodities and labor 
services which he sells, so that he can reap extra profits 
by raising prices and limiting production. Therefore, the 
existence of monopoly will limit the materialization of 
market functions and impede the optimization of 
resource disposition. 


The second problem is the externally uneconomical, or 
disadvantageous, spillovers caused by market. The most 
obvious example is that a factory discharges pollutants 
(including waste gases, effluent, trash, and noise) in 
order to reduce its own expenditure, resulting in extra or 
even greater expenditure and uncompensated losses on 
the part of other factories and society. Naturally, how- 
ever, the activities in the market also bring about bene- 
ficial spillovers. For instance, the training offered to a 
worker by one factory will benefit another factory when 
the worker is transferred to the latter. The external loss 
caused by market naturally hinders the optimization of 
resource disposition. 


The third problem is the market's failure to provide 
public products and labor services effectively. There is 
one category of products and labor services that are 
commonly consumed by society and cannot possibly be 
supplied by one or two manufacturers according to the 
market transaction rules. For instance, national defense, 
public security, and street lights are public products or 
labor services in this category. However, the public 
products and labor services in this category are required 
by society and are indispensable. 


The fourth problem is the market's failure to turn public 
property resources to effective use. For instance, when 
everybody fishes in a lake and catches as much as 
possible because of the wish to reap more benefits. 
overfishing will occur. In the meantime, nobody is 
willing to put anything in the lake in order to protect and 
expand resources. Under such circumstances, the 
aquatic resources in the lake will be undermined and 
even exhausted. 


The fifth problem is the market's failure to solve the 
problem of unequal income. When the market mecha- 
nism is working, some people will become very nch 
while some others do not even have a secure income to 
cover basic necessities. 


[Liao] With the advance of reform and opening up, 
people have gradually come to see the respective merits 
and problems of planning and market and are trying to 
get rid of their problems and integrate their merits. 
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Hence the theoretical formula of integration. But why is 
it impossible to achieve complete harmony between 
them in practice? 


[Dong] The “integration of planning and market” pro- 
posed earlier refers to the “integration of mandatory 
plans and market.” The two are diametrically different 
mechanisms for resource disposition and are exclusive to 
each other. If one insists on integrating them, it will only 
be “plate-to-plate [ban kuai shi 2647 1040 1709]” inte- 
gration. The principle of “planned economy as the main 
body, supplemented by market regulation,” which was 
once much talked about, is “plate-to-plate”’ integration. 
It actually does not work. 


[Liao] Why is this? 


[Dong] This is because in the context of regulation 
through mandatory planning, the one which exercises 
the regulation is the government. Its microbasis is none 
other than the “factories” (not “enterprises” in a real 
sense) in the capacity of government appendages; the 
mechanism of regulation is the implementation of cen- 
tralized mandatory plans; the means of regulation is 
administrative obedience; the securing and conveying of 
information needed by the regulation is mainly longitu- 
dinal; and the carriers of information are such things as 
mandatory plans, prescribed targets, mandates, and 
orders. In the context of market regulation, the one 
which exercises the regulation is market. Its microbases 
are enterprises which operate as the subjects of market 
activities, have autonomy in management, and assume 
sole responsibility for profits and losses; the mechanism 
of regulation is competition; the means of regulation is 
the stimulation and conditioning of interests; the 
securing and conveying of information needed by the 
regulation is mainly cross-sectional; and the carriers of 
information are largely prices (prices in a broad sense, 
including the prices of commodities ana labor services, 
salaries, land rentals, interest rates, and exchange rates). 
These two types of regulation cannot possibly be inte- 
grated, still less “organically integrated.” If one insists on 
integrating the two in a “plate-to-plate” combination, it 
will cause “traffic” problem: If some vehicles move on 
the left-hand side and others on the right-hand side, the 
traffic will run into a chaotic state. 


[Liao] If mandatory planning is reformed into guidance 
planning, they can be integrated with the market, can 
they not? 


[Dong] The “planning” here is no longer what was 
originally referred to. This type of integration between 
planning and market is no longer what was originally 
meant. In the context of “integration of guidance plan- 
ning and market,” there is obviously only one track of 
economic operation and one disposer of resources, 
namely, the market. The subject, micro basis, means, 
and mechanism of the regulation, as well as the securing, 
conveying, and carrying of information all fall into the 
category of market economy, rather than that of planned 
economy. What is called regulation through guidance 
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planning is based on the market from the very beginning. 
Through the market as the medium and the interference 
in the economic operation by the market, it supplements 
what is absent in market and redresses the loss of efficacy 
of market in some respects. It does not restrict, replace, 
or even repel market. Quite the contrary, without 
market, guidance planning would lose its meaning and 
function. Given that guidance planning and market can 
be integrated, and “organically integrated,” it is no 
longer the kind of integration between “planning and 
market” in the original sense. This type of integration is 
neither the “plate-to-plate integration” between manda- 
tory planning and market, nor the so- called “infiltrating 
integration” or “colloidal integration” described as “you 
are in me and I am in you.” Instead, the guidance 
planning will be based on market regulation and, while 
giving full play to the functions of market regulation, 
give planned guidance and necessary interference to the 
market operation, so as to compensate and overcome the 
inadequacies of the market mechanism and the conse- 
quent loss of efficacy of market. This type of integration 
will help achieve the optimization of resources disposi- 
tion, the steady and coordinated development of the 
economy, and a good integration of equity and effi- 
ciency. 


Article Urges Enacting Antidumping Law 


HK2911032292 Beijing FAZHI RIBAO in Chinese 23 
Nov 92 p 3 


[Article by Xu Ping (1776 5493): “It Is Imperative To 
Enact the Antidumping Law”} 


[Text] With the gradual deepening of reform and 
opening up, China’s foreign trade has grown by a big 
margin and China has more contacts and closer relations 
with the world economy. However, there has also been 
an increasing boycott of Chinese commodities outside. 
In recent years, Chinese commodities have repeatedly 
encountered antidumping prosecutions in the interna- 
tional market. The levy of the antidumping tax on some 
Chinese commodities made China lose part, or even all 
of the market for some commodities. On the other hand, 
foreign commodities are entering China in a steady 
stream, and some are spreading everywhere. But all we 
can do is adopt traditional administrative measures to 
boycott them, which is often criticized by the interna- 
tional community. Why should we not use antidumping 
laws, which conform to international practice under the 
condition of the market economy, and work out our own 
antidumping law? 


According to international practice, dumping refers to 
exporting commodities at a price lower than their pro- 
duction costs or their domestic prices in order to occupy 
the market. To the market of an importing country, this 
is an impact through normal trade channels, which is 
hard to resist. The industries of the importing country 
are thus faced with the threat of low price competition, 
and are usually stricken and harmed in varying degrees. 
Antidumping is an action taken in accordance with 
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domestic legislation, which is aimed at preventing this 
kind of unfair competition by levying antidumping 
taxes, and other means. 


Various countries have their own antidumping laws, 
decrees, and regulations. As early as 1968, the Europe 
Community worked out some unified antidumping and 
antisubsidy laws and regulations, ending the situation 
that each of Belgium, France, Germany, Luxembourg, 
and Holland went its own way in implementing laws and 
regulations. The United States’ first antidumping law 
was enacted in 1921. It has been revised several times 
since then. By enacting an antidumping law, stability of 
the domestic market can be effectively protected when 
the domestic industries are faced with serious threats 
and the attempt of aggressive foreign enterprises to 
occupy the market can be effectively resisted. 


However, China still has no laws in this sphere. The 
reason is that for a long time, China was implementing a 
traditional system of the planned economy, and its 
domestic market and the international market were 
relatively separated. Under this system, China’s imports 
and exports were handled by its professional foreign 
trade companies, and the state always adopted the 
methods of administrative regulation and control, such 
as tariff, quota, license management, planning, and other 
government measures to protect the domestic market 
and prevent it from being invaded by foreign elements. 
For this reason, China is still comparatively unfamiliar 
with dumping, which is a weapon often used to occupy 
the market, and has no relevant countermeasures. 


Today, the issue of restoring China’s position as a 
signatory state to the GATT has been put on the agenda. 
This means a new demand on the operational mecha- 
nism of China’s economy. Some old practices should be 
changed and replaced by means conforming to the inter- 
national practice and acceptable to the international 
business circles. GATT is based on the market economy 
and takes free competition as its basic principle. As a 
signatory state to GATT, China should meet its commit- 
ments. The above-mentioned administrative measures 
China adopted in the past to protect its industries will 
inevitably be restricted and become ineffective. For 
example, the regulatory tax on the imports of some 
commodities will be abolished, the import license will be 
necessary to a smaller range of commodities, while more 
commodities can be imported without license, and the 
procedures will be made simpler. All this will inevitably 
have a great impact on China’s domestic market. 


At present, there is still a big gap between China and the 
developed countries in science and technological devel- 
opment. China is still relatively backward in manufac- 
turing techniques and in the functions and the quality of 
its products. With the deepening of its reform and the 
restoration of its position as a signatory state to GATT, 
China's door will be thoroughly opened, and -here wil be 
an increasing danger of the dumping of foreign commod- 
ities into this country. As the foreign countries may 
make use of their established superiority and adopt the 
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dumping tactic, many immature industries in China will 
find it very difficult to withstand. If we do not adopt 
appropriate, effective, and coordinated legal measures to 
counter the great impact at a time when China’s eco- 
nomic and trade structure is joining with the track of the 
GATT principles, it will be difficult for us to deal with 
the dumping tactic of foreign countries. 


GATT is aimed at reducing the tariff and nontariff 
barriers in international trade and reducing the strength 
of trade protectionism so that international trade can 
develop healthily. Antidumping measures are the most 
effective legal means to protect fair competition under 
the free trade structure and they are permitted by GATT. 
Article 6 of the GATT and the “Antidumping Rules” 
adopted at the Tokyo-round, which serves as detailed 
regulations for implementation of the GATT, provide a 
detailed basis for this. For example, according to the 
rules, the importing countries may protect the stability of 
their domestic markets by levying the antidumping tax, 
restricting prices according to agreements, and other 
methods. With the approach of restoration of China's 
position in GATT, it is more imperative for us to 
assimilate this practice, which conforms to international 
practice, and work out China’s own antidumping laws 
and regulations. 


Technically, the judgment on whether certain foreign 
products have constituted a dumping, and decisions on 
sanction measures to be taken against the dumping, need 
to be clarified by domestic legislation. By defining the 
main expressions constituting a dumping and the 
method for judging its harmfulness to the domestic 
industries, the antidumping law provides the basis for 
the antidumping action. At the same time, special 
departments should be set up for the registration, inves- 
tigation, and adjudication of antidumping cases 
according to the law. It is necessary to work out proce- 
dures for their work and ask customs and other relevant 
departments to support this work so that we can put an 
end to the situation of being helpless in the face of the 
dumping of foreign commodities. 


Since the 1970's, the speed of economic growth in the 
main Western industrial countries has slowed down and 
international competition has been sharpened. Various 
countries are attaching greater importance to the weapon 
of antidumping, because it is convenient and effective 
and has clear purposes. In recent years, Chinese com- 
modities have become main targets of the antidumping 
action in the European and American markets. Some 
$400 million-$500 million worth of commodities have 
been affected. Thus, China as a developing country 
should certainly make use of the antidumping law 
against the low-price competition of foreign busi- 
nessmen in order to protect the interests of the state. An 
early enforcement of the antidumping law will also help 
foreign trade companies acquire a sense of antidumping. 
The relevant legislative organs and departments in 
charge of this work should start the drafting of an 
antidumping law as soon as possible so that legislation 
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and various coordinated measures for returning to 
GATT can be carried out at the same time. 


Reform of Land-Use System Discussed 


Part One 


HK2611150292 Beijing RENMIN RIBAO in Chinese 5 
Nov 92 p 2 


[Article by staff reporter Jiang Yaping (5592 0068 1627) 
and XINHUA reporter Zhao Peng (6392 7720): “The 
Perplexity Facing Real Estate—Notes on Covering 
Reform of the Land-Use System in Guangdong and 
Fujian (Part One)”} 


[Text] Real estate has a tremendous fascination. 


The perplexity faced by real estate development is also 
tremendous. 


The problems giving rise to this perplexity reflect some 
major contradictions in China’s economic restructuring 
and economic development. 


Why Has 1,200 Yuan Become 12 Yuan? 


The first contradiction involves relevant central depart- 
ments and the localities. 


In our news coverage activities, whenever we asked 
about problems in real estate development, the first one 
brought up by all localities was the ratio of land sales 
income [tu di chu rang shou ru 0960 0966 0427 6245 
2392 0354] laid down by the relevant central depart- 
ments. 


According to the original provision, 60 percent of the 
land sales income should generally be retained by the 
localities while the remaining 40 percent should go to the 
central treasury. This ratio was later revised, with 68 
percent retained by the localities and 32 percent turned 
over to the central government. 


The theoretical basis of this stipulation is that, the state 
being the land owner, the central government has the 
right to have a certain income from land rent. 


The localities do not question this right of the central 
government. The problem is the ratio is really too high. 


Three kinds of circumstances exist in the sales of land in 
Guangdong and Fujian: The first is related to the land 
for industrial use. To attract foreign capital and compete 
with neighboring provinces and cities for comprehensive 
results, the selling prices of such lands are generally the 
same as or even lower than the land development costs. 
The second is related to the land for housing. The selling 
prices of such lands are relatively high. However, since 
most of them lie in the city proper and involve removals, 
water, electricity, and other issues, the development 
costs are also high. The third concerns the development 
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of whole regions. Since most of these lands lie in out- 
of-the-way or barren areas and are developed by foreign 
businessmen, the rent is pitifully low. 


Consequently, almost all local governments stress that, if 
they act strictly according to the existing regulations, 
land sales will become a loss-making, nonprofitable 
action or one that yields little profit. They will not do it. 


This situation has given rise to two local actions. The 
first is to slow down the pace of reforming the relevant 
land-use system and to wait for the central departments 
to revise the provision. Some cities are slow in trans- 
forming the older part of the city largely on account of 
this. 


The other is to make changes when there is no change 
coming from the central departments. This is the highly 
controversial “adaptation.” 


There are also two kinds of “adaptation.” One is the 
“rent paid in kind.” Under this practice, a piece of land 
is transferred to a unit which, in lieu of not paying or 
paying less money, should help the government build a 
street, a school, or a bridge. This does not violate the 
relevant regulations and it will also accelerate develop- 
ment. 


Another is dividing the sales income into several parts, 
such as land requisition cost, development c st, manage- 
ment fee, and rent. Of these, in the books the “land rent” 
[tu di chu rang jin 0960 0966 0427 6245 6855] accounts 
for only several or even less than one percent of the total 
sales income. In a Guangdong city for example, the 
actual income from a square meter of land is around 
1,200 yuan, but in the books the “rent” is only 12 yuan. 
In a county, the “rent” is only 10 yuan. 


Aside from being able to specifically deal with the “40 
and 60 percent ratio” laid down by the higher authori- 
ties, the “rent” calculated according to this “adaption” 
has actually lost its significance in statistics. 


Consequently, those suffering losses are, first and fore- 
most, the relevant central departments. They have not 
only lost money but also prestige. 


But the local governments are not satisfied with this. 
According to a briefing by Yuan Zheng, director of the 
Guangdong Provincial Department of Land, without 
“adaptation” by local governments, it would be difficult 
to advance the reform of the system on the paid sales of 
land-use right; by making “adaptation” the local govern- 
ments undertake the risk of violating regulations, and the 
relevant reforms and even the growth of the real estate 
market will also become very unstandardized. 


In view of this situation, the relevant central depart- 
ments recently promulgated again the relevant regula- 
tions, stipulating that the ratio of the land rent that 
should be turned over to the central treasury be changed 
to 5 percent. 
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growth and perfection of China's real estate market. 


Can a Land Certificate and a House Property 
Certificate Be Combined? 


The second perplexity facing real estate development is 
the contradiction among relevant central departments. 


Al present, the real estate industry, as a product of the 
land-use system reform, is chiefly concentrated in cities, 
towns, and suburban areas. In the 30-odd years before 
the establishment of the state land management depart- 
ments, urban land was always administered by urban 
construction departments. In this period, a method of 
administrative transfer without compensation or time 
limit was basically adopted for the use of urban land. 


Since the establishment of the land management depart- 
ments in 1986, in line with the relevant laws and 
Statutes, it has been necessary to exercise unified man- 
agement over land in urban and rural areas and to 
gradually effect compensated use of state land within a 
stated time. In spite of this, in the past five to six years, 
the land departments and the construction departments 
have failed to unify their views and positions on their 
respective jurisdictions over urban land. 


After several collisions, this contradiction finds concen- 
trated expression in controls over land sales nght and 
land transfer right [tu di zhuan rang quan 0960 0966 
6567 6245 2938]. Before the unified management of 
urban and rural lands and the implementation of paid 
transfer of land, most urban real estate development 
companies obtained land through unpaid transfer of 
land. These companies have made their own contribu- 
tions to the rise and development of China's real estate 
industry and to urban construction. However, their 
fairly huge profits indeed contain a considerable sum of 
land rent that should go to state-owned land propri- 

etors—governments at all levels. 


The change from unpaid to paid transfer of land means 
that one should not only pay a large sum of money before 
one can get land, but one should also pay when the land 
obtained gratuitously in the past is used for business 
activities. Moreover, these rights should be exercised by 
the representatives of state-owned land property rights— 
the land management departments. The many real estate 
companies under the jurisdiction of the construction 
department are not only unaccustomed to this but, more 
importantly, they lose substantial benefits. 


Through coordination by various parties and mutual 
compromise, it is stipulated in the relevant document of 
the State Council: The land departments are responsible 
for the first-level market of land sales; the land depart- 
ments and the constructions departments jointly admin- 
ister the second-level market, nameiy, the transfer of 
land-use rights. 
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However, problem have not been satisfactorily resolved. 
The work of unifying management of rural and urban 
land still makes little progress in many key cities. 


The regulations governing the second-level market—the 
transfer of land-use rights—are even more complex. 
According to the regulations, the land departments and 
the construction departments are jointly responsible for 
this transfer. As a result, in many cities and towns, land 
users should simultaneously have two documents, a land 
use certificate and a house property certificate. 


Thus, house property and land property, which are one 
and same thing in real life, are divided into two as a 
result of the division of departments. 


Consequently, an expert especially stressed that, of all 
countries and regions in the world, only China separately 
manages house property and land administration. 


Obviously, the issue has not been fundamentally solved 
by simple mediation. Potential contradictions are 
brewing and developing again amid this new concession. 
Since the new structure is not mature, the operation cost 
is very high. 


Let's set aside for the time being the trouble people go to 
when they apply for the two certificates and the lost 
returns and efficiency resulting from this. During our 
news coverage activities, people kept asking: “When a 
land user separately takes the two documents to two 
banks and asks for mortgaged loans, which bank holding 
which document is the real creditor when there 1s a debt 
crisis?” 


What draws people's attention is that, following the 
continued growth of the economy, the price of real estate 
becomes increasingly obvious. All local governments, 
whether rich or poor, are paying greater attention to real 
estate, which can bring in enormous wealth. 


Under such circumstances, the previous contradiction 
between relevant government departments has in fact 
gradually turned into one between the local governments 
and the real estate enterprises conducting business activ- 
ities on lands they always get through allocation. Once 
mayors and magistrates discover that “land” can bring 
in enormous wealth, they will serve as a strong backing 
for the land departments which monopolize the first- 
level land market. 


Conditions in Guangdong and Fujian provinces show 
that major changes have taken places. In Shenzhen, most 
of the incomes from the sales of new lands and most of 
the land rent derived from previously allocated lands are 
pocketed by the government. It is now difficult for the 
vigorously developing real estate enterprises to reap, as 
they did before, a large sum of money from land rent 
while making profits from their business operations. 


Zhuhai has become a model extensively cited by the 
state’s land management bureau. The city’s land bureau 
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monopolizes all land incomes through “unified plan- 


ning, requisition, development, management, and 
sales.” 


For a long time Guangzhou City has been unable to 
exercise unified management over urban and rural land. 
Later, through coordination by the provincial people’s 
congress and all parties, it was initially “unified” in the 
first half of this year. 


Both Fuzhou and Xiamen City Governments have also 
completely controlled the first-level land market. 


But relevant contradictions and disputes still linger on 
related issues, and some parties even refuse to make any 
concessions. 


Ye Wenjian, head of the Fujian Provincial Land Man- 
agement Bureau, stressed: The dispute among various 
departments over the real estate management structure 
shows that both the scientific setup of relevant govern- 
ment organs and the macromanagement structure of the 
national economy are still in an immature and unstable 
vad of readjustment. In this sense, contradictions 

emerge among various departments on the division of 
functions, which is something normal. 


What is abnormal is that, when people place depart- 
mental interests above all else and when there is not an 
effective authority to rectify this tendency, things are 
likely in a bad shape. 


When Will Land Price Management Be Standardized? 


There are also lots of problems and contradictions in the 
real estate market. 


In Guangdong and Fujian, land price has become a 
popular topic of discussion. 


The discussion involves two aspects: First, to be specific, 
what is the rational land price in a city, district, and 
section? Second, comparatively speaking, is the land in a 
city, county, or province too high or too low? 


Wherever we went, we invariably heard people com- 
menting on land prices in a neighboring province, city, 
county, or even township and village and denouncing 
them for being too low. As a matter of fact, the land price 
where the dissenters are is not high either. 


This is what is called “vying with one another in forcing 
down land prices.” The reason is evident. Eager to 
deve'np the economy, all localities need enormous 
funds. Because the input of foreign capital at a certain 
time is limited, they resort to low land prices. 


By theoretical inference, people naturally suffer losses if 
they vie with one another in forcing prices down. But the 
trouble is who can say what the rational price is. Who 
can guarantee that foreign businessmen will not be 
scared away by high prices? Who can persuade a locality 
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not to compete with other localities for the time being 
and watch helplessly foreign capital pouring into other 
localities? 


Real estate transactions and business activities outside 
the borders have also become lively. With foreign busi- 
nessmen looking for profits, the management ability and 
relevant policies and statutes of all local governments are 
faced with a stern challenge. 


The activities carried out by businessmen outside the 
borders to transact land-use right within the borders 
have emerged. A foreign businessman bought the nght to 
use 260,000 square meters of land in an economic and 
technological development zone at a low price. Two 
years later, the piece of land remained as it was, but the 
foreign businessmen was discovered to have transferred 
land-use right to another foreign businessman at over 
100 percent the original price. 


Viewed from the real estate industry, this is a typical case 
of “speculating on building land.”’ But those “speculat- 
ing on building land” are more often than not “domestic 
businessmen.”’ Taking advantage of the lax management 
in some localities, a few companies and units employed 
all means to purchase lots of building lands at low prices 
and then sold them to other units or companies without 
so much as developing the lands. And some even have 
not paid in full the down payments. From these transac- 
tions they reap staggering profits. A vast sum of land rent 
which should have gone to government has flowed to the 
coffers of units and individuals. 


We seem to be at a loss what to do about such obvious 
loss of benefits and illegal transactions. At least, we have 
not found a good way to solve it. In fact, the problem is 
not hard to solve. Li Yichun, head of Fuzhou City’s land 
management bureau, stressed to us: “Since the reform of 
the land-use system 5-6 years ago, both the central and 
local governments have introduced many relevant regu- 
lations, laws, and policies, laying down specific methods 
for managing and handling such illegal transactions as 
“speculating on building land.“ So long as we act in strict 
accordance with the law and tighten management, many 
loopholes can be plugged. 


Part Two 
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[Article by staff reporter Jiang Yaping (5592 0068 1627) 
and XINHUA reporter Zhao Peng (6392 7720): “What 
Real Estate Tells Us—Notes on Covering Reform of the 
Land-Use System in Guangdong and Fujian (Part 
Two)”] 


[Text] All the contradictions that have cropped up 
around the property market today are, in the final 
analysis, contentions of interests. 
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Reform is in essence a restructuring of interests. All the 
emotions connected to the reform arise from this restruc- 


turing process, depending on whether it is smooth, 
aisle, tedsee a thao. 


In the course of reforming the land utilization system 
and structuring the property market, the catalytic or 
impeding role of interests with regard to the reform and 
development finds clear manifestations. 


I. 


Zhuhai’s “five measures of unified management” are 
widely acknowledged as a successful practice. Guang- 
dong Province and the relevant central authorities are 
planning to popularize it officially on a nationwide scale. 
As we have seen through our observations, apart from 
the much talked about unified\sale, unified pla planning, 
and unified development, there, is a alent te 
caente tanate hte tavantheamen oleate 

Zhuhai. By this extra measure, def lpon, te tates 
economic, and somewhat administrative means, quietly 
purchased in advance all the land under “collective 
ownership” of the rural residents in the periphery of 
Zhuhai and turned it into de facto state-owned land. 


Lu Ti [4151 7555}, director of Zhuhai City State Land 
Bureau, told us that Zhuhai has taken such a big step out 
of the following two considerations: First, Zhuhai city’s 
future development needs more land resources and more 
funds. But seeing that the land prices in rural areas are 
not very high at the moment and peasants have not fully 
realized the value of land assets, we should purchase the 
land in advance at relatively low prices as soon as 
possible. Second, when compensated utilization of urban 
land begins and land prices gradually and progressively 
go up, if we do not apply the same type of management 
to the land in the hands of peasants living in the 
periphery, it is bound to cause a strong negative impact 
on the urban land management. Such cases have been 
frequently occurring in a great many places. 


Hence the practice of purchasing all rural land in 
advance. 


However, this has been no easy job. According to Zhu- 
hai’s practice, though the advance purchase has to be 
consented to by peasants through consultations, only a 
10-percent down payment for the advance purchase is 
made, because faced with the massive land area of 
100-200 square km, the government is incapable of 
paying out so much extra money at one go. 


The results of the execution indicate that this rather 
extensive action taken by Zhuhai City authorities did 
not cause many repercussions. Apart from the factors 
that the government has great strength and that Zhuhai's 
peasants now have access to many avenues of money- 
making and are fully employed, causing significant less- 
ening of their demand for and dependence on land, an 
important reason is that the peasants are not subjected to 
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“merciless expropriation.” In the course of advance 
purchase, the basic interests of the peasants have been 


protected. 


Though only a 10-percent down payment for the 
advance purchase is made in the first year and the 
advance purchase quotations are not high, the govern- 
ment, after all, does promise to pay the balance of the 
sums agreed by both parties before a deadline. Further- 
more, before the land is actually purchased, the peasants 
can continue to work on it. Also, when the advance 
purchases are made, the government not only has to 
leave enough land to the peasants for housing construc- 
tion that caters to the habits and living standards of local 
people, but also has to leave a certain amount of land for 
industrial and commercial purposes to the economic 
organizations at various levels for developing the local 
economy. 


Though one can taste from this result the pain of total 
loss of land on the part of the peasants, it reflects the 
flexibility, cleverness, and wisdom shared by both the 
government and the peasants of Zhuhai when they were 
faced with a major readjustment of interests. 


A similar example is the large-scale “development of 
land in complete plots” in Fujian. But in this case, the 
coordination of interests does not happen between local 
governments and peasants, but between local govern- 
ments and foreign businessmen. 


The original intention of “development of land in com- 
plete plots” is to change “building the nest to attract 
birds” into “attracting birds to build the nest.” It is 
directly prompted by the reality whereby local govern- 
ments do not have the initial resources to inject into land 
development. If a plot of land is allocated to a foreign 
businessman for overall development, the shortage of 
funds can be reso!ved and it is also very conducive to 
attracting investments after the development zone is 
built. However, persuasion and bare land alone cannot 
move the overseas bosses who wish to make big money 
in China. What else can we put forward as “bait"? 


Hence a regulation for “complete-plot development” 
which is a brilliant idea of extreme importance, but is 
often overlooked. That is, 80 percent of the land delim- 
ited for such development is used to build an industrial 
or other productive zone, while the remaining 20 percent 
can be built into a residential zone. 


This 20 percent is the linking point and coordination 
point. In fact, it is nothing short of saying that the overall 
developers may engage in rather lucrative property 
development on the 20 percent of land in the name of 
building residential zones. Moreover, this kind of devel- 
opment not only avoids various relevant restrictive 
regulations but will also bring in enormous financial 
benefits, because the prices of land for property devel- 
opment and the prices of land for industrial develop- 
ment cannot be mentioned in the same breath. 
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This 20 percent expediently and flexibly created by the 
local governments in Fujian has brought them enormous 
benefits. By the first half of 1992, nearly 100 square km 
of land in this province had been developed in complete 


Obviously, without some seemingly roundabout and even 
very nonstandard coordination of interests and concessions, 
the development of land in complete plots in Fujian would 
by no means have become so flourishing. 


Shenzhen and Xiamen have had similar experiences. Lin 
Jiancong [2651 0494 5115], director of Xiamen City 
Land Administration Bureau, told us that before com- 
pensated transfer of land in Xiamen Island began, the 
land had been largely carved up without compensation 
by the five major administrative property development 
companies. Much of the land has been lying idle since 
because of the developers’ incompetence. Today, land is 
as expensive as gold and the government has limited 
land resources in hand. One way out is to try to recover 
some idle land. But how very difficult it is to dig out the 
delicious meat that someone else has put in his mouth! If 
it was not properly handled, hostility would be inevi- 
table. For this reason, the city authorities of Xiamen 
simply decreed that 20 percent of the sales income from 
a plot of land recovered be given to the company which 
had earlier been allocated this land. Thereupon, things 
started to run smoothly. 


Costing is necessary in economic development as well as 
reform. Appropriately readjusting the goals and making 
slight concessions to the satisfaction of all is better than 
fixing the goals and fighting to the bitter end at all costs. 
This is a very simple reform philosophy, but hard to 
implement. 


Liu Jiasheng [0491 0163 0524), deputy director of the 
Shenzhen City Bureau for State Land Planning, told us 
that one of the biggest problems facing Shenzhen’s 
property market is how to handle the appreciation of real 
estate following the rapid and drastic development of the 
city. On this matter, real estate companies, both foreign- 
and domestic-funded, unanimously emphasized that the 
policy cannot be changed and the added value contains 
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some risk profit. However, the Shenzhen city govern- 
ment firmly believed that the bulk of the added value 
was brought about by the enormous input in capital 
construction made by the government and society at 
large. The profits of property business in Shenzhen were 
already quite high and an appreciation fee had to be 


As always, the result was a compromise: A 20-percent 
appreciation fee is to be levied on profits exceeding 100 
percent; 40 percent on profit exceeding 200 percent; 60 
percent on profit exceeding 300 percent; and 100 percent 
on profit exceeding 400 percent. 


Once the regulation was made, though all the real estate 
companies, domestic and foreign, were grumbling a bit, 
they accepted it in the end. Not just because they were 
intimidated by the government’s authority, but also 
because the other side of the regulation allows them to 
gain a profit four times higher than average. This is not 
a small figure. 


The obstacles encountered during a deep-structure 
reform are often a result of a failure to grasp, understand, 
or solve certain things that are as simple as ABC. 


Reform cannot proceed with unilateral willingness; 
reform does not mean a single government, a single 
department, or a single enterprise making a fortune 
alone; reform does not mean issuing orders; and reform 
does not mean “drawing the newest and most beautiful 
pictures on a white sheet of paper.” 


Reform means unity, coordination, and compromise. Of 
course, the compromise is oriented in the same direc- 
tion. Reform means rational utilization and disposition 
of resources in short supply and creation of a fair social 
and business environment. Reform is aimed at breeding 
a healthy and vital mechanism after all the compromise 
and coordination. 


These are probably some not-so-abstruse principles that 


merit attention in the course of taking © ' ial and 
effective measures to solve some persisti contra- 
dictions while deepening the reform o° . iand-use 


system and cultivating, and improving, the property 
market. 


Real estate, a brilliant, rich, and jumbled big book whose 
title page has just been opened! 


FBIS-CHI-92-233 
3 December 1992 


East Region 


Shandong Governor Inspects Dongying City 
SK03 12065692 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 2 Dec 92 


[Text] From 29 November to | December, accompanied 
by (Lu Renjie), secretary of the Dongying city party 
committee; and (Li Diankui), mayor of the city; Zhao 
Zhihao, deputy secretary of the provincial party com- 
mittee and governor, conducted investigations and study 
in Dongying city and Shengli Oil Field and gave instruc- 
tions on their work. 
Zhao Zhihao inspected Dongying Harbor, Kenli 
County's project for developing 50,000 mu of unculti- 
vated land, the scientific and and cultural 
center of Shengli Oil Field, the tertiary industry in 
city, and the agricultural t district 
of (Damatou) Township of Guangrao County. He also 
heard the work reports made by responsible comrades of 
cities, counties, and townships. 
Zhao Zhihao pointed out: Party and government leaders 
at various levels in Dongying city have conscientiously 
implemented the guidelines of the 14th CPC Congress 
and the ninth plenary session of the fifth provincial party 
committee, have positively gone into action, and have 
adopted effective measures. The ideas and arrangements 
of the city conform to the requirements of the provincial 
party committee and government and the reality of 
Dongying. The cadres at various levels have a good 
spiritual state and have strong devotion to their work. 
Under considerably difficult conditions, they work hard, 
arduously do pioneering work, and make contributions 
to developing the Huang He delta. 


In regard to the development of the Huang He delta, 
Zhao Zhihao pointed out: Through the efforts over the 
past decades, we have laid quite a good foundation for 
developing the Huang He delta. Through economic 
development and scientific and technological progress, 
we have grasped the long-term and steady courses 
through which Huang He empties into the sea. The 
opportunity to develop the Huang He delta on a large 
scale has been ripe. Huang He was flooded for a long 
period of time. So, we used to take the harnessing of the 
river as a key link. Now, we drink 800-900 million cubic 
meters of water and irrigate more than 20 million mu of 
farmland every year. There is also a guarantee for 
supplying water for the production use of Shengli Oil 
Field and some industrial and mining enterprises as well 
as the living use of the dwellers. The areas along both 
sides of Huang He have deeply been benefited by Huang 
He. This river, as the cradle of the Chinese nation, has 
become a motherly river to help improve the production 
and livelihood of the urban and rural people. We should 
renew our understanding about Huang He and shift the 
focus of development from harnessing to paying equal 
attention to harnessing, development, and utilization. 
We should speed up the development and opening up of 
the Huang He delta; fully use its natural resources; bring 
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into full play its favorable geographic position; promote 
the development of urban areas with the achievements in 
developing the oi! field; make the development of urban 
areas serve the development of the oil field and the 
primary, secondary, and tertiary industries; promote the 
development through opening up; and promote opening 
up through development. We should open various chan- 
nels to increase input; achieve the construction of such 
infrastructural facilities as water, electricity, roads, tele- 
communications, and ports; develop modern agricul- 
ture, sait chemical industry, petrochem <ai industry, and 
petroleum substitute industries; and make a key break- 
through in opening to all directions and making overall 
development. With the efforts in the next 10-20 years, 
we should build the country’s key agriculture, animal 
husbandry, and fishery bases and petrochemical indus- 
trial bases; and make the Huang He delta go side by side 
with the Chang Jiang and Zhu Jiang deltas. 


When inspecting the agricultural development zone of 
(Damatou) Township, Guangrao County, Zhao Zhihao 
pointed out: We should jump out of the circle of the 
planned economy, the product economy, and the small- 
scale agricultural production; and guide and organize 
agricultural development according to the requirements 
for socialist market economy. We should let this group of 
new growing points for agricultural development be the 
first in carrying out, on a trial basis, the stock-holding 
cooperative system. According to conditions, we should 
set up specialized development companies, carry out 
enterprise management and workshop management, and 
develop modern intensive agriculture in a step-by-step 
manner. We must not only rely on the state to make 
agricultural development. But, we should set our eyes 
downward and outward; bring into play the stock- 
holding cooperative system; collect funds from all fronts, 
including banks, credit cooperatives, financial depart- 
ments, commercial departments, and scientific and tech- 
nological departments; permit the peasants to buy shares 
or become laborers; assimilate both local capital and the 
funds from foreign countries and other places; share out 
bonuses according to stocks; and make division of risk 
with responsibility. 


Zhao Zhihao said: We should have high standards and high 
starting points to make agricultural development; make a 
unified plan for farmland, forests, roads, and water surface; 
and make comprehensive development of grain, cotton, and 
oil-bearing crops, of forestry, animal husbandry, and 
fishery, and of industry, commerce, and trade. In line with 
the actual conditions of having a sparse population, having 
a vast territory, being liable to drought and waterlogging, 
Huang He being a seasonal river, and using a lot of water to 
develop agriculture and large-scale industry, Dongying city 
should vigorously develop water conservancy projects and 
coordinately develop irrigation and drainage projects. The 
city should use ditches, ponds, and low-lying areas to build 
reservoirs on the plains; repair reservoirs at the time of 
repairing roads and railway lines; vigorously develop water- 
saving and ecological agriculture; increase the input to 
science and technology; and realize top-quality, low- 
consumption, high-yield, and high-efficient agriculture. 
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Zhao Zhihao stressed: The poorer the economy is devel- 
oped, the more necessary the areas should emancipate 
the mind, renew their ideas, mobilize enthusiasm, do 


possible means to narrow the gaps with the economically 
well-developed areas. 
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[By correspondent Gao Xianghui (7559 4382 1920): 
“The 38th Meeting of the Shanghai Municipal People’s 
Congress Standing Committee Adopts a Program for the 
Overall Planning of the New Pudong District and Other 
Documents”] 

[Text] After much deliberation yesterday, the 38th 
meeting of the Ninth Shanghai Municipal People’s Con- 
gress Standing Committee adopted the “Shanghai 
Municipal Program for the Overall Planning of the New 
Pudong District” and the “Outlines for the 10-Year 
Program for Economic and Social Development for the 
New Pudong District and the ‘Eighth Five-Year Plan™ 
(drafts submitted for examination). The meeting decided 
that the municipal government will amend the docu- 
ments according to opinions forwarded at the meeting 
and submit the amended copies to the State Council for 
examination and approval. 


Members who examined the documents unanimously 
agreed that the program and outlines submitted for 
examination basically follow the right line of thought, set 
specific objectives for our struggles, and are basically 
viable. Chairman Ye Gonggi said: The program and the 
outlines fully embody the demands set by the party 
Central Committee on the construction of the New 
Pudong District, and they inspire the people. We suggest 
that the municipal government make the amendments as 
soon as possible and submit it to the State Council. 
While the documents are being drafted, we should adopt 
relevant measures as soon as possible to prevent indi- 
vidual units from using the “time difference” while the 
documents are being promulgated to reap “profits from 
the state.” The phenomena of “wanton occupation, 
construction, and display of one's shingle” are very 
prominent in the Pudong area. We hope the municipal 
government will adopt some measures and will not let 
such incidents go unchecked. Members also forwarded 
opinions on efforts to increase the pace of constructing a 
legal system for the New Pudong District as well as 
efforts to pay full attention to the ecological environ- 
ment of the new district, environmental pollution con- 
trol, culture and education, industrial structure, cultiva- 
tion of qualified personnel, and air defense projects. 
They also expressed their opinions on the amendments. 


The meeting also heard a municipal government report 
on the progress of enforcing the “Shanghai Municipal 
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Regulations on the Protection of Teenagers” and a 
Legislative Work Commission report of the municipal 
people's congress on progress made in aiding the munic- 
ipal people's congress standing committee over the past 
five years in supervising the enforcement of laws and 
Statutes on teenagers. 


Central-South Region 


Hubei Secretary, Governor Welcome New Bank 
Branch 


HK0312041692 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 26 Nov 92 


{Excerpts} On the evenings of 24 and 25 November, 
provincial party Secretary Guan Guangfu and Governor 
Guo Shuyan met and feted the director and assistant 
general manager of the China Merchant Steam Naviga- 
tion Corporation; Wang, Shizeng, general manager of the 
China Merchant Bank; and Xie Yulun, its executive 
assistant manager, at Donghu Guesthouse . 


The Merchant China Bank [zhao shang yin hang 2156 
0794 6892 5887] is our country's first enterprise-run 
shareholding bank, with total assets of some 8 billion 
yuan. Loans from the bank to our province's Gezhou 
Dam project, Yihuang Highway, Xiangfan and 
Xianghan Bridges, Gedian development zones, our prov- 
ince’s overseas investment institutions, and foreign trade 
enterprises, so far have amounted to over 8 billion yuan. 


[passage omitted] 


Guan welcomed the establishment of a branch 
of the China Merchant Bank in Hubei and was looking 
for investment. He hoped that operations of market 
mechanisms and advanced management methods here 
would promote the deepening of reform in Hube's 
financial sector. [passage omitted} 


Southwest Region 


Sichuan Governor Zhang Haorvo Resigns 
HK0312062592 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 28 Now 92 


[Excerpt] Yesterday morning, the 32d meeting of the 
seventh provincial people's congress Standing Com- 
mittee held its fourth plenary session, which voted for 
Comrade Zhang Haoruo’s request to resign from the 
office of governor of Sichuan Province. Afier the vote, 
Comrade Zhang Haoruo made a speech at the session 


The session listened to a report by Li Dachang, director 
of the provincial finance department, on the financial 
income and expenditure situation in the province from 
January to October 1992; and to a report by (Gong Gan), 
director of the provincial family planning work commis- 
sion, on the situation of implementation of family plan- 
ning regulations in the province. [passage omitted] 
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Resignation Speech Reported 
HK0312062692 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 28 Nov 92 


[Excerpts] The following is the text of Comrade Zhang 
Haoruo’s speech after the fourth plenary session of the 
32d meeting of the seventh provincial people’s congress 
standing committee adopted his request to resign from 
the governorship: 


Chairman, vice chairman, members, and comrades: 


In accordance with the instruction of the central author- 
ities, and as a result of a reshuffling of positions, the 
provincial people’s congress standing committee has 
approved my request not to serve as governor. This 
administration’s work will terminate in two months. 
Over the past five years, under the guidance of the CPC 
Central Committee, the State Council, and Sichuan CPC 
Committee; with the great encouragement and supervi- 
sion of the provincial people’s congress and its standing 
committee; and on the foundation of the results of the 
work of past administrations, I, together with all the 
colleagues and staff in the provincial government, have 
executed the government’s duties as entrusted to it by 
law, and enforced the various decisions and regulations 
adopted by the provincial people’s congres? and its 
standing committee. We have united for hard struggle, 
and I have done the work within my power. 


Because my personal ability is limited, there are many 
tasks which have not been done weil or have not been 
done. I have worked in Sichuan for five years and visited 
many places; the experience in working and struggling 
together with comrades is unforgettable. When this is 
added to the fact that I studied and worked in Sichuan 
for many years when I was young, I have deep feelings 
for Sichuan’s hills, waters, trees, grass, and old tradi- 
tions. [passage omitted] 


I am truly thankful to the delegates to the provincial 
people’s congress and members of the provincial peo- 
ple’s congress standing committee, and I would like to 
take this opportunity to thank the members of the 
provincial committee of the Chinese People’s Political 
Consultative Conference, and old comrades and seniors 
in the province, for their supervision, support, and 
assistance over the past five years. I want to express 
gratitude to the people of various nationalities in 
Sichuan, cadres at various levels, all the officers and men 
of the People’s Liberation Army stationed in Sichuan, 
and all the officers and men of the armed police for their 
support and encouragement of my administration and of 
myself. In the future, no matter where I am working, I 
will continue to care for Sichuan and the people of 
Sichuan, be very happy for every achievement scored by 
Sichuan, and do whatever I can for the people of 
Sichuan. 
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At this time, when I have to bid farewell to comrades, | 
wish members health and success, | wish Sichuan pros- 
perity and development, and | wish the people of 
Sichuan good health. 


North Region 


Hebei Province Tries Social Insurance System 
SK0212111592 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 1! Dec 92 


[Text] If one pays a retirement premium when he is 
young, he will get a considerable amount of retirement 
pension every year after he passes the age of 60. The 
rural social insurance project, which has just been devel- 
oped in the province, is gradually changing the people’s 
outmoded idea of bringing up children to obtain their 
support when one is old and the ‘dea of more children 
meaning more happiness. 


According to information obtained by our reporter from 
the provincial meeting on the rural retirement insurance 
work held on | December, in the 2020's and 2030's, the 
province will witness the ageing at its peak. One out of 
five poeple will be over 60. Failing to support the aged, 
the aged in rural areas in particular, will become a 
serious social problem. As pointed out by a pertinent 
person, establishing the social insurance system in rural 
areas will not only change the people's outmoded idea of 
bringing up children to obtain their support during one’s 
old age, it will also help combat the idea of more children 
meaning more happiness and solve the problem that a 
couple must support four aged parents as a result of 
small-sized families. It will also guide the consumption 
and demands of peasants, promote the implementation 
of the basic national policy on family planning, and 
strengthen family harmony and rural social stability. 


As revealed by Vice Governor Zhang Runshen at the 
above-mentioned meeting, the province's social old-age 
insurance work has obtained initial results after being 
tested in 53 counties, cities, and districts for more than 
one year. During this winter-spring period, this work 
should be spread in an all-round way in these 53 pilot 
counties, cities, and districts, with the insurance cov- 
erage range reaching 80 percent. This work will also be 
spread in 1993 in an all-round way among counties, 
cities, and districts whose per-capita income reaches 600 
yuan each. As of 1995, the province should basically 
accomplish the task of establishing the rural social insur- 
ance system. 


Northeast Region 


Heilongjiang Readjusts Discipline Inspection 
Tasks 


SK0212232992 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 1! Dec 92 


[Text] The ninth enlarged plenum of the provincial 
discipline inspection commission opened in Harbin on | 
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December. The plenum is chiefly aimed at discussing the 
way undertaken by discipline inspection organs in 
studying and implementing the spirit of the 14th CPC 
Congress and the 10th plenary of the sixth provincial 
party committee. It is also aimed at working out a way of 
accelerating in line with the socialist market system the 
province's programs of reform, opening up, and modern- 
izations; of exercising various functions and power in an 
overall way; and of further improving the discipline 
inspection work. 


Jin Xiaozhen, deputy secretary of the provincial disci- 
pline inspection commission, presided over the plenum 
on the morning of | December. Attending the plenum 
were Wang Haiyan, member of the provincial party 
standing committee and secretary of the provincial dis- 
cipline inspection commission; and Zhou Xiaofeng, Chi 
Hang, Sun Lianju, (Li Zhongren), and (Xu Deshan), 
members of the provincial discipline inspection Com- 
mission standing committee. Also attending the plenum 
were Li Chunting, member of the Central Discipline 
Inspection Committee; and (Yan Chu), deputy director 
of the Central Discipline Inspection Committee [words 
indistinct] department. 


During the plenum, Wang Haiyan, secretary of the 
provincial discipline inspection commission, delivered a 
work report on behalf of the provincial discipline inspec- 
tion committee standing committee, which is entitled 
“Earnestly Study and Implement the Spirit of the 14th 
CPC Congress, Further Enhance the Discipline Inspec- 
tion Work, and Successfully Ensure the Implementation 
of the Basic Line.” In his report he said: In studying and 
implementing the spirit of the 14th CPC Congress, 
discipline inspection organs should carry out the disci- 
pline inspection work by closely following the party's 
basic line; enhance their sense of responsibility and 
emergency; and actively plunge themselves into reform, 
opening up, and economic work. They should supervise, 
inspect, and ensure the implementation of relevant pol- 
icies and measures to accelerate the programs of reform, 
Opening up, and economic development. The discipline 
inspection commissions at all levels should frequently go 
deep into enterprises and the governmental functionary 
departments to cut the unnecessary projects and to truly 
deal with the problems of not having policies in place 
and of holding right delegation. 


In his report Wang Haiyan emphatically said: We should 
vigorously support or protect the reform and opening up 
and actively and adequately deal with new problems. We 
should achieve in ensuring the enforcement of party 
discipline over all party policies that have been well 
readjusted. Those permitted by the party's policies will 
be permitted by the party discipline. 


The provincial discipline inspection commission has 
readjusted the dividing lines of relevant policies, which 
should be clearly defined in the following three major 


aspects: 
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1. We should support the party and government organs 
to operate tertiary industry and allow organs’ cadres to 
quit their job and to open economic entities. We should 
enforce the separation between political work and enter- 
prise management at all levels. All cadres should sever 
the relationship with their former organs in the fields of 
finance, titles, and personnel affairs. All economic enti- 
ties cannot become the small coffers or welfare institu- 
tions of organs. 


2. We should support enterprises to conduct their oper- 
ation independently in line with the enterprise law. The 
volume of their expenses can be decided by themselves 
according to their needs. However, they should refrain 
from extravagance and waste and are not allowed to line 
their pockets. 


3. We should support the personnel of various fields to 
introduce advanced technologies, projects, and capital 
from foreign countries and fraternal provinces. In line 
with the proportion set by the government, we can award 
them with bonus for their achievements. However, they 
are not allowed to practice fraud and to profit from the 
introduction. 


During the plenum, the participating members approved 
the work report made at the ninth enlarged plenum of 
the provincial discipline inspection committee and the 
resolution on the main points of 1993 discipline inspec- 
tion work. 


People’s Congress Adopts Personnel Changes 
SK0312063192 Changchun JILIN RIBAO in Chinese 8 
Nov 92 p 1 


[Personnel changes adopted by the 31st Standing Com- 
mittee meeting of the Seventh Jilin Provincial People’s 
Congress on 7 November] 


[Excerpts] Song Shijie [1345 1102 2638] was appointed 
deputy director of the provincial people's congress 
standing committee research office. 


You Guo [1429 0948] was appointed chairman of the 
provincial foreign trade commission. 


Li Zheyu [2621 0772 4416] was appointed director of the 
provincial statistical bureau. 


Sun Lingzhi [1327 0407 1807] was appointed director of 
the provincial animal husbandry bureau. 


Lu Bingjian [4151 3521 1696] was appointed chief 
procurator of the Baicheng prefectural branch of the 
provincial peopie’s procuratorate. [passage omitted] 


Li Jieche [2621 0094 6508] was removed from the post 
as chairman of the provincial foreign trade commission. 


Nie Wenquan [5119 2429 2938] was removed as director 
of the provincial statistical bureau. [passage omitted] 
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Jilin To Exploit Oil Resources Along Rivers 


SK03 12063392 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 2 Dec 92 


[Text] Prospecting and exploitation of oil and gas 
resources along Nen Jiang and Songhua Jiang will be 
Started in an all-round manrer, and another vigorous 
scene in the prospecting and exploitation of oil and gas 
resources within Jilin Province will emerge. 


Nen Jiang and Songhua Jiang are located in the Songnen 
Plain, geologically called Songliao Basin, which stretches 
in the two provinces of Jilin and Heilongjiang from 
south to north. Over the past few years, the Daging and 
Jilin Oil Fields have discovered some dozen oil-bearing 
areas and mines along the two rivers. Within the bound- 
aries of Heilongjiang Province, the (Chaoyanggou) and 
(Yushulin) Oil Fields have been built and put into 
operation. Within the boundaries of Jilin Province, 
(Xinmin) Oil field was built, whose annual capacity is 
400,000 tons. However, there are very abundant oil and 
gas resources along the two rivers, and the several oil 
fields so far built represent merely a good beginning. 


To implement the petroleum industry's strategic policy 
of stabilizing the oil fields in east China and developing 
those in west China, the China National Petroleum 
Corporation will, from now on, list the (?development) 
of the areas along the two rivers as the major research 
project for 1993. It will also allocate some financial and 
manpower resources to comprehensively prospect and 
exploit the areas along the two rivers to successfully 
ensure the stable production of the old oil fields in east 
China. In line with the unified arrangements of the 
China National Petroleum Corporation, the Jilin Oil 
Field will verify 200 million tons of reserves within the 
boundaries of Jilin Province in the iast three years of the 
Eighth Five-Year Plan period and complete the projects 
that produce 1.5 million tons of energy and 1.2 million 
tons of oil by 1995. In this way, it can play an important 
role in easing Jilin’s strained energy supply and raising 
the economy to a new level. 


Liaoning Reports Progress in Price Reform 


SK03 12064192 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 2 Dec 92 


[Text] Liaoning Province has accelerated its price reform 
since the beginning of this year. The commodity prices 
under provincial control have been reduced from 215 
last year to the current 27. The state-fixed proportions of 
the purchasing prices of farm and sideline products, 
commodity retail prices, and ex-factory prices of means 
of production are all lower than the national average. 


Beginning this year, the provincial price bureau has 
Organized and sent several investigation groups to 14 
cities across the province to particularly learn about the 
various price contradictions that restricted economic 
development. After gaining first-hand experiences, it 
lifted the controls on the prices of 188 commodities 
under provincial control in three stages. Meanwhile, 
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following the 14 price policies aiming at invigorating 
large and medium-sized enterprises and the 12 price 
policies aiming at invigorating circulation, it again for- 
mulated 16 measures for further relaxing price policies. 
Except for the prices of electricity, a few means of 
agricultural production, medicines, and minerals that 
are restricted by resources, all prices were decontrolled 
and put under the regulation by the market. Most of the 
prices in the tertiary industry were liberalized, and 
floating prices were adopted in line with different con- 
ditions. 


The provincial price bureau have also made active 
efforts to change its functions. It has established a 
provincewide price monitoring network to have a timely 
and accurate command of the trend in price operation 
and changes so as to provide scientific data for the 
government to exercise macro regulation and control. 
After the price controls on meat, vegetables, coal for 
civilian use, and most cities’ grain and oil were lifted this 
year, the province's market prices remained by and large 
stable. From January to October, its retail price index 
rose 6.3 percent. 


Northwest Region 


Shaanxi Secretary Urges Work Session 
Preparations 

HK0212132992 Xian Shaanxi People’s Radio Network 
in Mandarin 0300 GMT 23 Nov 92 


[Text] A Shaanxi Provincial CPC Committee work ses- 
sion opened today in Xian. Provincial Party Secretary 
Zhang Boxing spoke at yesterday evening’s preparatory 
meeting On ways to make the work session a good one. 
He said: Following the | 4th party congress, party com- 
mittees at all levels have attached great importance to 
active propagation and implementation of the spirit of 
the 14th party congress. Progress in the study of related 
instructions has been relatively rapid. The broad mass of 
cadres and people have gained new understanding of the 
theory of building socialism with Chinese characteris- 
tics. The goals and direction of reform and opening up 
are further clarified. The momentum of increasing the 
speed of economic development is greater and stronger. 
Localities and departments have all been able to relate 
themselves closely to the practical situation and come up 
with new thinking and policies for reform, opening up, 
and economic development. 


The preparatory meeting was called against such a back- 
ground. The chief missions for the meeting are: On the 
basis of conscientiously studying understanding deeply 
and comprehensively implementing the 14th party con- 
gress spirit, we focus on studying and planning new 
thinking, policies, and measures for building a socialist 
market economic system and increasing the speed of 
converting the planned economy to a market economy. 
This 1s an important meeting for deepening our effort to 
study and implement the 14th party congress spirit. 
Zhang Boxing hoped that during the meeting delegates 
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could conscientiously study and understand the spirit of 
the 14th party congress documents, put forward more 
constructive opinions based on the practical situation of 
our province and concentrate their energy on making the 
work session a good one. 


Provincial party committee standing committee mem- 
bers, persons-in-charge of the provincial advisory com- 
mission, people’s congress standing committee party 
group secretary, vice governors, special advisers for the 
provincial government, provincial Chinese People’s 
Political Consultative Conference party group secretary, 
and so on, attended yesterday evening’s preparatory 
meeting. 


a Secretary on Implementing Congress 
HK0312061092 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 26 Nov 92 


[Excerpt] The provincial party committee working confer- 
ence began its latest session yesterday morning. On behalf of 
the provincial party committee standing committee, provin- 
cial party Secretary Zhang Boxing delivered a speech enti- 
tled “Study and Implement the 14th Party Congress Spirit 
and Work Arduously To Build a Socialist Market Economic 
System and Expedite the Provinces’ Reform, Opening Up, 
and Economic Development.” 


Zhang Boxing said: The 14th party congress report is a 
plan of action for the entire party and people of the 
entire nation to move toward the 21st century. Further- 
more, it deepens the study and implementation of the 
14th party congress spirit and outlines a very important 
mission for party organizations at all levels. The building 
of a socialist market economic system—as forwarded by 
the 14th party congress—is a new order of mobilization 
for deepening reform which the party Central Com- 
mittee has given to the entire party and people of the 
entire nation. Governments and party committees at all 
levels throughout the province must have a sense of 
urgency and responsibility and must further emancipate 
their minds, unify their understanding, keep the spirit 
well in mind, boost confidence, seize opportunities, and 
bravely accept the new challenge of developing a socialist 
market economy. 
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Zhang Boxing pointed out: Building a socialist market 
economic system is a very difficult and complicated 
piece of social engineering. Today—and for some time to 
come—we must grasp well the work in the following 
seven areas: 1) fully recognize the momentous signifi- 
cance of building a socialist market economic system 
and strive to make changes in ideology and concepts; 2) 
increase the speed of the conversion of state-owned 
enterprises’ operational mechanisms and promote the 
process of making enterprises respond to the market; 3) 
further marketize agriculture and vigorously develop 
high-yield, good-quality, and high-efficiency farm pro- 
duction; 4) vigorously develop the [word indistinct] 
economy and promote rapid growth in the state-owned 
economy; 5) comprehensively expedite the development 
of tertiary industry to lay down an industrial foundation 
for building a socialist market economic system: 6) 
strengthen macroregulation and control and strive to 
foster a market system; and 7) strengthen party building 
and improve party leadership in order to adapt to the 
demands posed by the development of a socialist market 
economy. 


Zhang Boxing said: We must launch penetrating educa- 
tion and propaganda drives on socialist market eco- 
nomic theory among the cadres and masses. We must 
strike at the roots of the ideological shackle of distin- 
guishing between the surnames of “socialism” or “capi- 
talism”™ regarding the relationship between planning and 
the market. We must also strengthen the study and 
application of the law of value, smash the concept of 
valuing production and not valuing circulation, 
strengthen awareness of the market, destroy barriers 
between localities and departments, and cultivate a sense 
of competition. 


On expediting the conversion of state-owned enterprises 
operational mechanisms, Zhang Boxing said: Converting 
state-owned enterprises’ operational mechanisms, espe- 
cially those of large and medium ones, is the central task 
for building a socialist market economic system, as well 
as the key for consolidating the socialist system and 
giving play to the superiority of socialism. To convert 
enterprises’ operational mechanisms, it is necessary to 
start by transforming government functions and deep- 
ening enterprise reform. [passage omitted] 
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US. Trade Representative’s Visit Continues 


Publicly Uses Term ‘ROC’ 


OW0312041692 Taipei China Broadcasting 
ay ion News Network in Mandarin 2300 GMT 2 
y 


[From the “Hookup” program] 


[Text] The U.S. counterpart of the ROC [Republic of 
China}]-U.S. Federation of Industry and Commerce is 
the U.S.-ROC Federation of Industry and Commerce. 
Since the United States does not recognize the Republic 
of China, U.S. officials usually do not address our 
country by the official title of the ROC. However, the 
ROC is a component of the title of the U.S.-ROC 
Federation of Industry and Commerce. 


According to sources, after consultations, the U.S. side 
decided to address our country as the ROC. Hence, at 
the opening ceremony of the meeting of the ROC-U.S. 
and U.S.-ROC Federations of Industry and Commerce, 
Ms. Hills twice addressed our country as the ROC 
[words indistinct]. U.S. officials finally made a break- 
through in publicly addressing our country as the ROC. 


Meets With President 


OW0212163192 Taipei CNA in English 1551 GMT 2 
Dec 92 


[Text] Taipei, Dec. 2 (CNA)}—President Li Teng-hui 
said Wednesday the Republic of China [ROC] and the 
United States should strenthen their economic coopera- 
tion and work together (?to open) the Asian market. 


The president made the remarks in a lunch party he 
hosted in honor of visiting US Trade Representative 
Carla Hills. 


Hills’ visit here is “a big event in the development of 
ROC-US relations,” Li said. 


The president pointed out that with the ROC’s efforts in 
market diversification, its trade surplus with the United 
States has decreased significantly in recent years. 


Two-way trade between the two nations totaled US$36.2 
billion last year with the US being the nation’s largest 
trading partner. 


Li also promised that the nation will do its best to open 
domestic markets, protect intellectual property mghts 
and allow US firms to take part in projects under the 
nations’s six-year development plan. 


Pemier Hao Po-tsun, in his meeting with Hills, said that 
US supports for the ROC to join international organiza- 
tions will be helpful to the promotion of democracy and 
prosperity of the region. 


As to Hill's requests for the nation to open market and to 
better protect intellectual property, the premier said the 
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nation is committed to implementing its agreements 
with the United States on these issues. 


Call on Li ‘Minor Breakthrough’ 
OW0312054492 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 2 
Dec 92 


[From the “Hookup” program] 


[Text] Commenting on the talks between U.S. Trade 
Representative Carla Hills and President Li Teng-hui 
yesterday, veteran member of the U.S. Senate Foreign 
Affairs Committee Murkowski hailed the talks as a 
historic beginning to break the ice, adding that 
exchanges between China and the United States will heat 
up and increase in the future. 


Meanwhile, an official of the Foreign Ministry com- 
mented in an implicit manner [han hsu]: Hills’ courtesy 
call on President Li at the Presidential Building is indeed 
a minor breakthrough. As for the president's luncheon 
for U.S. visitors at Hotel Legion, even though this is 
unprecedented, the invitation was also extended to the 
visiting Senators Cranston and Murkowski, in addition 
to Hills. Therefore, the luncheons significance is more 
symbolic than substantial. 


Meets Foreign Minister 


OW0312091892 Taipei CNA in English 0735 GMT 3 
Dec 92 


[Text] Taipei, Dec. 3 (CNA)}—United States Trade Rep- 
resentative Carla Hills was invited to breakfast at the 
residence of Foreign Minister Chien Fu in Taipei 
Thursday morning. 


Hills is leaving Thursday afternoon after a four-day 
full-schedule visit here. 


She met several legislators and visited the National 
Palace Museum later in the morning. 


Li, Bush Messages Read at Economic Talks 


Opening 
OW0212155492 Taipei CNA in English 1536 GMT 2 
Dec 92 


[Text] Taipei, Dec. 2 (CNA)—The 16th joint conference 
of the ROC-USA and USA-ROC Economic Councils 
opened here on Wednesday afternoon with the blessing 
of both President Li Teng-hui of the Republic of China 
[ROC] and President George Bush of the United States. 


In his congratulatory message read by Koo Chen-fu, 
chairman of the ROC-USA Economic Council, Presi- 
dent Li said that since their establishments the two 
councils have helped improve and expand the economic 
and trade relations between the two nations. 


“In recent years the economic and trade relations 
between the ROC and the US have continued to grow on 
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a stable and mutually beneficial basis. The existence of 
imbalance in trade and other difficulities between us 
have been substantially improved through the joint 
effort of our two countries,” the president said. 


President Li said that the Taipei conference of the two 
councils is especially noteworthy and promising as the 
ROC has embarked on the six-year national develop- 
ment plan, which is set to provide many significant 
business opportunities for foreign investors. 


He said he hopes that delegates to the meeting will 
exchange views and form a consensus on the issues of 
economic and trade relations as well as on future coop- 
eration between the ROC and the United States, on a 
mutually beneficial basis, resulting in new directions and 
new initiatives. 

President Bush said in his written message that what the 
two councils have done “is a positive influence” on the 
substantive relations between the two countries. 


“Now we look forward to Taiwan's acceptance of its new 
role as a developed country in the GATT (General 
Agreement on Tariffs and Trade)” since the world orga- 
nization has formed a working party to consider Taipei's 
membership, he said. 


He also said that he firmly supports US companies’ 
efforts to bid for projects in the ambitious and far- 
reaching six-year development plan. 


Some 800 government officials and business leaders 
from the two nations are taking part in the annual 
meeting, which will conclude Friday. 


U.S. Invited To Open Asian Market 


OW0212161992 Taipei CNA in English 1547 GMT 2 
Dec 92 


[Text] Taipei, Dec. 2 (CNA)}—Premier Hao Po-tsun said 
Wednesday that the Republic of China [ROC] can serve 
as a base for U.S. firms to expand their market share in 
the Asia-Pacific region. 


The premier made the remarks while addressing the 
opening of the 16th joint conference of the ROC-USA 
and USA-ROC Economic Councils. Some 800 govern- 
ment officials and business leaders from the two nations 
are taking part in the annual meeting which will last until 
Friday. 


He said that Asia is the most dynamic region economi- 
cally, with the greatest market potential in the world, and 
the United States is set to benefit from enhanced coop- 
eration with the ROC as the latter is striving to develop 
itself into a regional economic and financial center. 


The new economic situation is bringing not only new 
challenges but also new opportunities for the industrial 
and commercial sectors of the two nations, the premier 
said, adding that it is very important for the two sides to 
strengthen their mutually beneficial relations. 
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To achieve the goals, he suggested that the United States 
provide assistances to help the ROC break its technolog- 
ical “bottleneck” and help remove the obstacles to 
consultations between the two nations. 


Hao said that the ROC’s role on the world stage has been 
changing drasticaly, turning into a “good trade partner” 
for many countries in the world. 


With its efforts to diversify overseas market, the nation’s 
exports to the United States has been declining while 
those to Southeast Asia, South and Central America, the 
Middle East and Europe increased. 


In the meantime, the nation 1s also seeking technological 
cooperation with Western countries in an effort to 


reduce its dependence on Japan. 


Speaking at the confernce, Economics Minister Vincent 
Siew called for the formation of a “strategic alliance” 
between ROC and US. enterprises to cope with the 
strong competition from other countries. 


Taiwan encourages foreign firms, especially those from 
the United States, to make good use of Taiwan as a base 
for the expansion of operations into other parts of Asia, 
Siew pointed out. 


It is an ideal location for becoming the “multiple profit 
center” for multinational enterprises because of its sus- 
tained economic growth, top-grade manpower, 
improved investment climate and zonal geographic loca- 
tion, he added. 


U.S. Trade Representative Carla Hills said in her speech 
that she welcomes the signing of a bilateral trade and 
investment framework agreement establishing a trade 
and investment council comprised of senior economic 
authorities of the two nations. 


“We have found, East and West, that the framework 
agreement serves as a constructive vehicle to encourage 
trade liberation,” she said. 


“The framework agreement is a natural extension of our 
longstanding economic ties, it reflects the independence 
of our economies,” she pointed out. 


The United States will do all it can to open markets, Hills 
pledged. “We want Taiwan to work with us to achieve 
this grand goal.” 


Participants in the conference will hold seminars and 
group discussions on a wide ranges of issues, including 
banking and finance, construction and engineering, elec- 
tronics and telecommunications, capital markets, trans- 
portation and aviation, and power and energy during the 
next two days. 
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Minister on Relations With Clinton 
Administration 


OW0312094792 Taipei Voice of Free China in English 
0000 GMT 3 Dec 92 


[From the “News” program} 


[Text] Foreign Minister Chien Fu said on Tuesday that it 
is important that Taiwan not make high profile efforts to 
establish good relations with the Clinton administration. 
Chien also emphasized that mutual benefits should be 
the goal of future relations with the United States. It was 
Chien’s first comment on U.S.-ROC relations since 
Clinton won last month's presidential election. The 
foreign minister did not elaborate on what strategy he 
will employ in dealing with the new American adminis- 
tration, but said that he is advocating a low profile 
approach. 

The best way to improve bilateral relations, Chien said, 
is to try to realize possible difficulties that the U.S. may 
be having in dealing with Taiwan on the diplomatic 
level. He used the example of the sale of 150 F-16 jet 
fighters to Taiwan. The attempt to buy the American 
fighters began as early as the 1960's [as heard], but was 
not successful until the U.S. domestic situation, as well 
as the balance between Taiwan and Mainland China, 
underwent drastic changes. 


President Li Receives U.S. Representatives 


OW0312092992 Taipei CNA in English 0743 GMT 3 
Dec 92 


[Text] Taipei, Dec. 3 (CNA)}—The democratization plan 
was progressing on schedule in the Republic of China 
[ROC] on Taiwan, President Li Teng-hui said 
Wednesday [2 December]. 


While receiving three members of the United States 
House of Representatives, Robert F. Smith (R-OR), Dan 
Burton (R-IN), and J. Roy Rowland (D-GA), President 
Li also noted that the ROC would continuously dedicate 
itself to administrative changes after completion of the 
constitutional amendment process 


Representatives Smith, Burton and Rowland arrived in 
Taipei on Nov. 29 for a week-long visit. 


All three congressmen praised the improvements and 
achievements the ROC has made in the fields of politics, 
economics, and other sectors in recent years. 


They also stressed that it would benefit both the ROC 
and America to keep strengthening friendly bilateral 
relations between the two countries. 


On Wednesday, the three visiting U.S. legislators also 
called on Shih Chi-yang, vice president of the Judicial 
Yuan. 


Shih told them that Taiwan hoped to help a peaceful 
transition to multi-party politics in Mainland China 


TAIWAN 57 


through open exchanges across the straits in the fields of 
culture, economics and trade. 


Rep. Smith said that he believed Taiwan would change 
greatly after completion of the six-year national devel- 
opment plan. 


Military Buildup Call in South China Sea 
Expected 


OW0312084592 Taipei CNA in English 0753 GMT 3 
Dec 92 


[Text] Taipei, Dec. 3 (CNA}—The Republic of China 
[ROC] is expected to take a significant step in the 
defense of the disputed South China Sea island groups 
when a specially-formed committee holds its first 
meeting Thursday afternoon. 


The function of the committee is to coordinate efforts 
between relevant government bodies, Wu said on the eve 
of the meeting. 


Sources close to the ad hoc committee revealed thai the 
draft South China Sea policy guidelines, the focal point 
of Thursday's discussions, are expected to be approved. 


Military presence, particularly that of the naval fleet, will 
be reinforced to guard against foreign invasion into the 
territory of the South China Sea in accordance with the 
draft guidelines. 


In addition to the ROC, the Philippines, Vietnam, 
Mainland China, Brunei, and Malaysia have all made 
claims over the coral reefs scattered throughout the 
South China Sea, a region reportedly rich in oil reserves. 


The Chinese communists have seized a few islets after a 
bloody naval battle with the Vietnamese in 1988. The 
communist Chinese currently have occupied the Paracel 
and seven Paracel islets. The Vietnamese in the mean- 
time have deployed 600 soldiers on 24 other islets. 


At present, the ROC has stationed troops on Taiping 
Island of the Spratly and in the Pratas. Taiping Island is 


the largest in the region. 


Under the guidelines, the ROC will seek to strengthen 
transportation facilities there by building airstrips and 
port facilities. 


Other highlights of the guidelines include ways to rein- 
force naval patrols for Taiwan fishing vessels operating 
in the South China Sea, to study the feasibility of 
exploring for natural resources, and to strengthen ocean- 
ographic research of the region. 
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Kuomintang Statement Reaffirms ‘One China’ 
Policy 


OW03 12093292 Taipei CNA in English 0807 GMT 3 
Dec 92 


[Text] Taipei, Dec. 3 (CNA}—The ruling Kuomintang 
[KMT] issued a solemn statement Wednesday reaf- 
firming its “one China” policy. 

The “one China” herein refers to the Republic of China 
[ROC], the statement said. 


It added that the party will never accept Communist 
China’s “one country, two systems” proposal, nor recog- 
nize the “People’s Republic of China” as representing 
China. 

“Creating a democratic, free, prosperous and unified 
China is a common wish of all Chinese and also the 
party’s ultimate goal,” the statement said. “All KMT 
members should dedicate themselves to thjs lofty cause.” 


The statement pointed out that the Republic of China 
has continued to exist as a sovereign state for 81 years. 
“Both its legitimacy and its international personality are 
unequivocal,” it stressed. 

“Although the nation is now dvided into two areas, 
Taiwan is historically and legally part of the Republic of 
China,” the statement said. 


The “Taiwan independence” and “one China, one 
Taiwan” proposals aim to split the country forever, the 
statement said. 


“The KMT firmly opposes such proposals because they 
will not only block the country’s reunification but also 
threaten the island's security and stability,” the state- 
ment said. 


It noted that the time is not yet ripe for China's reunifi- 
cation because huge gaps in ideology, economic devel- 
opment and living standards still exist between the two 
sides of the Taiwan Straits. 


“The party therefore will pursue a phased, step-by-step 
progression toward national unification,” the statement 
said. 

“Before that goal is realized,” the statement said, “all 
people living in the Republic of China on Taiwan, 
regardless of when they arrive or where they are from, 
should strive together as they are in the same boat. 


Shipbuilding Official on ‘Advance Combat System’ 


OW0212232892 Taipei LIEN HO PAO in Chinese 26 
Nov 92 p 6 


[By reporter Lu Chao-lung (Lu Zhaolong 0712 2507 
7127)) 


[Text] Lo Chi, chairman of the board of the China 
Shipbuilding Corporation [CSC], yesterday confirmed 
for the first time that the eighth vessel to be constructed 
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under the Kuang Hua Project No. i for Second- 
Generation Vessels will be fitted with the Advanced 
Combat System (ACS). Lo Chi said: The ACS functions 
are similar to those of the Aegis Combat System used by 
the U.S. Navy. The ACS’ phased array radar is capable 
of locating 300 targets in one sweep and locking onto 16 
assault targets, according to their order of priority. Lo 
Chi also pointed out that the eighth second-generation 
vessel will be equipped with Mk 41 Verticle Launch 
Systems. 


Lo Chi made the above statement while delivering a 
lecture entitled “The Management and Development of 
National Defense Vessel Construction Plans” at a “Lec- 
ture on Policies and Control of National Defense Science 
and Technology” hosted by Taiwan University. 


In addition to publicly confirming for the first time that 
the eighth second-generation vessel will use the ACS, Lo 
Chi also revealed that five improvements will be made 
on the PFG [expansion unknown] vessel, which is cur- 
rently under construction under the Kuang Hua Project 
No. 1. The improvements include: 


1. Thicker shell plating on the vessel. The CSC has 
decided to increase the thickness of part of the vessel's 
shell plating after studying ways to improve the inflex- 
ible and cumbersome conventional method of lead pig 
ballasting. Lo Chi pointed out that other countries which 
use PFG vessels have not conducted such improve- 
ments, and that Greece is now interested in using the 
partial shell plating thickening technique on its vessels. 


2. Smoke-free electric cables, which do not emit noxious 
gas. Lo Chi said that in view of the deaths of the British 
Navy officers and men who fought in the British- 
Argentine Falkland War—deaths caused by noxious gas 
from electric cables—the CSC has decided to use the 
smoke-free cables on all second-generation vessels. 


3. The vessel will be equipped with additional Hsiung 
Feng II missiles and two 40-mm guns. 


4. The vessel will be equipped with the FFG-59 [expan- 
sion unknown], used by the U.S. military for bullet-, 
explosion-, and shock-proof precautions; and damage 
control systems will be enhanced. 


5. The section-by-section assembly method will be used 
on the vessel to shorten the time spent in dock. 


Lo Chi said: The method of simultaneous construction 
of overlapping sections has been or will be used on the 
eight vessels constructed under the Kuang Hua Program 
No. |. The first vessel has been completed. It is being 
fitted with relevant weapons systems and is undergoing 
testing. The second vessel has been launched, the keel of 
the third vessel is being layed down, and work on the 
fourth vessel has begun. 
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PRC ‘Military Action’ Against Drug Trafficking 
OW0212132092 Taipei CHUNG KUO SHIH PAO in 
Chinese 24 Nov 92 p 6 


[By CHUNG KUO SHIH PAO correspondent Lin Fan, 
Hong Kong Press Center, on 23 November] 


[Text] Communist China recently took a major military 
action to destroy dozens of armed bases run by drug 
trafficking syndicates in Yunnan’s Pingyuan [as pub- 
lished] area. Drug traffickers have transformed this 
region into an area for producing, processing, and tran- 
siting of narcotics. International drug syndicates call the 
narcotics from this area the “Chinese connection.” The 
entire military operation lasted over one month in which 
several thousand people were killed or wounded. The 
military action was the biggest since the “quelling of the 
Shadian Riot” in Yunnan in the 1970s. It is reported that 
sporadic fighting is still going on. 
The military action—code named the “Poppy Flower 
Plan”—began in early October and involved over ten 
thousand regular troops, armed police, public security 
personnel, and militiamen. This was the biggest military 
action taken by Communist China since the Shadian 
“riot.” The target was in the Pingyuan area of Yunnan's 
Wenshan Zhuang-Miao Autonomous Prefecture, located 
at 105 east longtitude and 23.5 north latitude. Since the 
area—including Yanshan, Wenshan, and other areas 
which have an elevation of 500- 1000 meters—is com- 
prised mostly of hills and slopelands and is suitable for 
planting poppy flowers, they have become the biggest 
base on the Chinese mainland for producing, processing, 
and transiting heroin; internationally the area is called 
the “Chinese connection.” 


Thanks to the crack down launched by the Thai Govern- 
ment in the Golden Triangle in recent years, the Golden 
Triangle-Bangkok-Hong Kong-Macao-Europe-United 
States route was basically cut off. Drug traffickers, 
mostly concentrated in Burrna, moved their operations 
north to the mountainous areas and bushland along the 
Sino-Burmese border and established a “Chinese con- 
nection.” Narcotics were transported via the “Chinese 
connection” to Hong Kong, Macao, and then to Europe 
and the United States. 


Prior to carrying out the attack against those areas, the 
Bureau Chinese Communist Interpol Organiztion [guo 
jia zhong xin ju 0948 1367 0022 1800 1444] State Center 
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received a secret report from Chengdu which pointed out 
that the Yunnan drug kingpin nicknamed the “short- 
legged tiger,” and another drug kingpin Ma Zhanshan, 
received their supplies from Yunnan’s Kaiyuan area. 
Almost all households in a dozen locations and villages 
in this area are engaged in planting poppy flowers, 
running heroin processing plants, producing narcotics, 
manufacturing and smuggling guns (including the latest 
U.S. weaponry), and carrying out armed trafficking; they 
virtually turned the area into an armed narcotics 
kingdom. 

The attack, launched in early October, was met with 
fierce resistance from villagers and drug syndicates. 
Most of the local people are of the Zhuang and Hui 
minorities who enriched themselves in recent years 
through drug trafficking. Therefore they put up des- 
perate resistance to Communist Chinese troops. The 
fighting had resulted in heavy casualties for both sides. 


Drawing experience from the Shadian incident, Commu- 
nist China first lured village heads out for “talks” and 
then carried out a large-scale attack. Fierce fighting raged 
in the depth of the forest. Both sides used the latest 
weapons in the fighting. Following one month of attacks 
and mopping-up operations, armed bases in Pingyuan 
were destroyed; some 250 ringleaders were captured; and 
over 2,000 guns, nearly 100,000 rounds of ammunition, 
and two tons of narcotics were seized. 


The CPC Central Committee and the State Council of 
Communist China directly ordered the military opera- 
tion. High-level officials from Communist China's Army 
and Public Security Ministry were directly involved in 
the launching of the military action. As most of those 
who were involved in armed drug trafficking were of the 
Zhuang and Hui minorities, and because of concern that 
the military action might lead to ethnic problems, the 
military action proceeded in utmost secrecy. At present, 
large-scale military operations have ended, but because 
some stragglers fled deep into the mountain, sporadic 
fighting is still going on. However, official reports on 
casualties are hard to come by. 


Following this operation, several major drug traffickers 
were arrested in Hong Kong. It has been learned they 
planned to sell “wholesale” narcotics from the Kaiyuan 
area to Hong Kong, Macao, Europe, and the United 
States. This fact has aroused great concern from the 
international community. 
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Hong Kong 
XINHUA Officials Reject Patten’s Recent 
Remarks 


HK0212141792 Beijing XINHUA Hong Kong Service in 
Chinese 1135 GMT 2 Dec 92 


[Text] Hong Kong, 2 Dec (Hong Kong)}—Zheng Guox- 
iong and Zhang Junsheng, both deputy directors of the 
Hong Kong XINHUA Branch, separately refuted the 
erroneous remarks uttered recently by Patten and 
pointed out that Patten insisted on confrontation, clung 
obstinately to his course of carrying out his “political 
reform package,” and affected and disrupted Hong 
Kong's situation of prosperity and stability. 


Patten recently insisted on his wrong behavior and 
claimed that his “political reform package” would be 
submitted to the Legislative Council next February for 
approval. He also said that after 1997, the British side 
would still bear “moral responsibility” for Hong Kong. 


Zheng Guoxiong, deputy director of the Hong Kong 
XINHUA Branch, said: Patten’s recent remarks once 
again showed that he absolutely had not a bit of sincerity 
for cooperation with the Chinese side and completely 
held the attitude of confrontation. The position of the 
Chinese Government is very clear, and has been repeat- 
edly stressed. Zheng Guoxiong said: Patten’s policy 
speech violates the Sino-British Joint Declaration, the 
Basic Law, and the understandings and agreements 
reached by the Chinese side and the British side. Even 
the documents exchanged between the foreign ministers 
of the two countries were ignored [dou ke yi bu suan shu 
6757 0668 0110 0008 4615 2422]. We hold that Patten 
should clearly see the current situation and should not 
wrongly assess the situation. 


Zheng Guoxiong said: The Chinese side constantly persists 
in ensuring Hong Kong's prosperity and stability and 
ensuring Hong Kong's smooth transition, and has made 
efforts in many aspects fo this purpose. However, Patten 
completely ignored the efforts and attitude of the Chinese 
side, affected and harmed Hong Kong's prosperity and 
stability. Patten should bear all the responsibility. 


Zhang Junsheng, deputy director of the Hong Kong 
XINHUA Branch, said: “One country, two systems” is 


the policy toward Hong Kong announced by the Chinese 
Government. The third point of the Sino-British Joint 
Declaration enumerates the Chinese Government's basic 
principles and policies toward Hong Kong, and mnen- 
tioned “one country, two systems” and “no change for 
50 years.” They were affirmed by the Basic Law. These 
are not the policies of the British side, but the policies of 
the Chinese Government. At which point does the Sino- 
British Joint Declaration specify that after 1997, Britain 
will still bear moral responsibility for Hong Kong? 
Patten must not make a mistake on this point. 


In response to the State Council Hong Kong and Macao 
Affairs Office spokesman’s 30 November statement, 
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Zhang Junsheng said: What the Hong Kong and Macao 
Affairs Office spokesman said was just the reiteration of 
the relevant contents of the Sino-British Joint Declara- 
tion and the Basic Law. This was aimed at better 
guarenteeing the interests of investors and maintaining 
Hong Kong's long-term prosperity and stability. The 
Hong Kong Government then issued a statement, incor- 
rectly qouting Article 160 of the Basic Law in an attempt 
to “prove” that the Hong Kong Government has the 
“right” to sign contracts extending beyond 30 June 1997. 
This was intenable. The Basic Law is for the Hong Kong 
Special Administrative Region of the PRC. It is impos- 
sible for the Hong Kong British Government to attempt 
to quote the Basic Law provisions to force the Chinese 
side to recognize the contracts and leases it signs. Article 
160 of the Basic Law of the Hong Kong Special Admin- 
istrative Region of the PRC clearly specifies that docu- 
ments, certificates, contracts, and rights and obligations 
valid under the laws previously in force in Hong Kong 
shall continue to be valid and be recognized and pro- 
tected by the Hong Kong Special Administrative Region, 
provided that they do not contravene the Basic Law. The 
Basic Law's fundamental point is that after | July 1997, 
China will resume the exercise of sovereignty over Hong 
Kong. The exercise of sovereignty will not be void. 
Without the Chinese side’s approval, the contracts and 
leases signed by the Hong Kong Government will only be 
valid until 30 June 1997. 


XINHUA Official Blames Patten for ‘Undulation’ 


HK0312083192 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1640 GMT 2 Dec 92 


[Text] Hong Kong, 2 Dec (ZHONGGUO TONGXUN 
SHE)}—When answering reporters’ questions while 
attending the opening ceremony of the Hong Kong 
Nanyang Hotel this afternoon, Zhang Junsheng, deputy 
director of the Hong Kong Branch of the XINHUA 
NEWS AGENCY, pointed out that Mr. Chris Patten 
should assume full responsibility for the recent undula- 
tion [bo dong 3134 0520] in Hong Kong society and the 
drastic fall in share prices. 


Zhang Junsheng said: To solve problems left over from 
history, the Chinese Government, when signing the 
Sino-British Joint Declaration, proposed practicing the 
principle of one country, two systems in Hong Kong, 
allowing the Hong Kong people to administer Hong 
Kong, and practicing a high degree of autonomy. All this 
is aimed at maintaining Hong Kong's prolonged pros- 
perity and stability. In other words, not only should 
Hong Kong's prosperity and stability be maintained 
during the transitional period, it is expected that its 
prolonged prosperity and stability will still be preserved 
after the establishment of the special administrative 
region [SAR] on | July 1997. This not only conforms to 
the interests and wishes of the Hong Kong citizens, but is 
also the wish of the Chinese Government. 


Zhang Junsheng continued: Despite some undulation in 
Hong Kong from the signing of the Sino-British Joint 
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Declaration up to not loag ago, Hong S.ong’s prosperity Zhang Junsheng added: Chris Patten’s constitutional 
and stability had, on the whole, been maintained. As _— reform package has, as a snatter of fact, changed the seats 
everyone can see, Mr. Chris Patten’s policy speech and _— elected by the Election Committee and functional con- 


that he would not withdraw his package and would not 
retreat. Thus we would like to ask: Did Mr. Chris Patten 


Joint Declaration, to maintain Hong Kong's prosperity 
and stability, or for other purposes? Did he come to 
destroy Hong Kong's prosperity and stability? 


Zhang Junsheng said: The Chinese have a saying, namely 
practice is the only criterion by which to judge truth. 
Now practice has proved that what he is doing has 
ruined Hong Kong's stability. This is something no one 
wishes to see. Chris Patten has said again and again that 
what he is doing is for the development of Hong Kong's 
democratic political system. As a matter of fact, he is 
provoking Sino-British confrontation and ruining Sino- 
British cooperation under the pretext of “democracy.” 
Hong Kong's democratic political system will develop 
according to Hong Kong's specific conditions and the 
principle of gradual and orderly progress, which has been 
explicitly stipulated by the Basic Law. Take directly 
elected seats by geographical constituencies as an 
example. The Basic Law provides that 20 of the Hong 
Kong SAR First Legco members will be directly elected 
by geographical constituencies; in 1999, 24 of the Second 
Legco members will be directly elected by geographical 
constituencies; in the year 2003, half of the Third Legco 
members, namely 30, will be directly elected by geo- 
graphical constituencies. Subsequent to this, certain 
legal procedures will be formulated according to the 
development of Hong Kong society, and all Legco mem- 
bers will be gradually elected through general elections. 
There are explicit provisions on this in the Basic Law. 
Therefore there are already explicit stipulations on the 
development of Hong Kong's democratic political 
system, and the pace is also quite fast. There is no need 
for Mr. Chris Patten to carry out what he calls the 
“development of a democratic political system.” 


Stituencies to directly elected seats in disguise. In other 
words, the 20 directly elected seats which were unani- 
mously agreed on by the Chinese and British sides 
through an understanding will be changed to 39 directly 
elected seats. 


Zhang Junsheng pointed out: The Basic Law was laid 
down after over four years of deliberations by the higher 
authorities and the lower levels and soliciting the opin- 
ions of the Hong Kong people. The constitutional pro- 
gram laid down by the Basic Law is a constitutional 
program jointly formulated by the Chinese Government 
and the citizens of Hong Kong. At that time the British 
side also agreed to converge with the Basic Law. 


Whereas Mr. Chris Patten’s constitutional reform 
package has completely abandoned the program stipu- 
lated by the Basic Law; he is doing things his own way. 
He has said time and again that his package does not 
violate the Basic Law or the Joint Declaration. But an 
important point in the Joint Declaration is thai the 
Chinese and British sides should implement the Joint 
Declaration through cooperation and consultations and 
maintain Hong Kong's prosperity and stability. Mr. 
Chris Patten objects to cooperation and carries out 
confrontation. How can he say he is not violating the 
Joint Declaration? So everyone can see Mr. Chris Pat- 
ten’s purpose in coming to Hong Kong, and from the 
actual responses in Hong Kong society over the last few 
days also everyone can see this. 


Mr. Chris Patten also said that Britain still has a moral 
responsibility for Hong Kong in the 50 years after 1997. 
I responded to him yesterday. Mr. Chris Patten also said 
that Hong Kong is under the formula of one country, two 
systems, and not one country, half a system; or one 
country, three-fourths of a system. In Chinese, Chris 
Patten’s remarks are very witty [hen giao pi 1771 0195 
4122] and in the Western language these remarks are 
very humorous [hen you mo 1771 1636 7817]. But asa 
political figure, what does he mean by this? 


The formula of one country, two systems is an 
unswerving policy proposed by the Chinese Govern- 
ment. The Chinese Government will firmly implement 
it. But this simply falls within the category of China's 
affairs and is absolutely not Chris Patten’s business. He 
said that what he calls “moral responsibility” for Hong 
Kong will continue for 50 years after 1997. This means 
purely that he wants to prolong his colonial rule in Hong 
Kong. This can only be an illusion. 


CPC Reportedly Plots Taking Over Before 1997 


HK0312054192 Hong Kone CHENG MING in Chinese 
No 182, 1 Dec 92 pp 6-10 


[Article by staff reporters Lo Ping (5012 0393) and Li 
Tzu-ching (7812 5261 0079): “Jiang Zemin on Ruling 
Hong Kong Ahead of Schedule”) 
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governor will not be outdone; when will the fight end? 
Will the goose that lays the golden egg suffer an abortion 
because of this? 


That is the question in Beijing people's minds. They read 
one article after another in the party paper, which keeps 

iating Chris Patten. A ough they have very little 
idea about such terms as “functional constituency” and 
“through train,” and do not bother to find out about 
them, they sense intuitively that a mass repudiation 
campaign after the fashion of the Cultural Revolution is 
in full swing. Although they know that ordinary masses 
on the mainland would not be involved in the current 
campaign, they worry anyway, lest such a momentum of 
repudiation should sweep away the Pearl of the Orient’s 
prosperity and luster. They worry even more that this 
essentially “leftist,” anticapitalist, antidemocratic cam- 
paign, which has revealed the not-to-be-slighted vitality 
of the “leftist” force and line at the CPC top echelon, 
should eventually be disastrous to the mainland, as a 
consequence of the developmen! and spread of this force. 


The CPC Goes Ahead Boldly With Deng , 
Xiaoping's 


Naturally, the CPC has approval of its supreme founding 
member Deng Xiaoping when it is “going all out” 
regardless of consequences. The November CHENG 
MING covered a speech by Deng Xiaoping on Hong 
Kong which has a strong smell of gunpowder. Deng 
stated: “Although the Sino-British Joint Declaration was 
written and published, it is unrealistic to think that 
British politicians will refrain from pursuing some tricks; 
however, they have made a mistake in gambling on Hong 
Kong. Our Central Committee had foresight in its anal- 
ysis and estimation six years ago, and the preparations 
made were imperative. Should it (the British Hong Kong 
Government) violate the rules on one point, we should 
remind it; should it violate the rules on two points, we 
should warn it; should it violate the rules on three points 
and go its own way, we may ask it to go home; for our 
part, we should do business according to the Basic Law” 
(Refer to “Deng Xiaoping Sets Three Policies To Fight 
British Hong Kong Government”). 


That the British Hong Kong Government “will go 
home” is a matter that has long been settled, but why 
should Deng Xiaoping have taken the trouble to ask it to 
do so? Obviously, that was a hint; should the British 
Hong Kong Government refuse to submit, the CPC will 
take over Hong Kong ahead of time as a last resort. As 
soon as Deng Xiaoping made that remark, the CPC 
started a wanton and indiscriminate round of bombing; 
furthermore, whatever remarks Chris Patten or the 
British side made would invite a round of intensive 
bombardment. 
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Jiang Zemin: Not an Inch Will Be Yielded on Matters 
of Principle 


After Deng Xiaoping’s remark, CPC General Secretary 
Jiang Zemin also delivered a speech in that context. 
When the State Council called a meeting on Hong Kong, 
Macao, and Taiwan affairs in early November, Vice 
Premier Zhu Rongji relayed Jiang Zemin’s three-point 
opinion: 

First, that one country, two systems is to be implemented 
in Hong Kong; and the Basic Law adopted by the 
National People’s Congress [NPC] is to be implemented 
by the special administrative region [SAR] government 
will never be shaken and changed at any time. 


Second, it is hoped that the British Government will return 
to the basis of the Sino-British Joint Declaration and make 
possible Hong Kong's stable transition in accordance with 
the basic spirit of the understanding and accords reached 
between the two governments; the Chinese side will not 
yield an inch on?matters of principle. 


And third, China should not hold illusions or great hopes 
for the British Government and the British Hong Kong 
authorities, but be fully prepared to realize one country, 
two systems in Hong Kong and implement the Basic Law 
ahead of time, should circumstances require it. 


Jiang Zemin has repeatedly stressed Deng Xiaoping’s 
strategy for the struggle in his three-point opinion on the 
Hong Kong situation. Furthermore, the general secretary 
delivered the message himself to demonstrate that the 
CPC top echelon has already reached a common under- 
standing on the issue, the most essential point of which is 
that the CPC has made it clear that China will not reject 
the act of taking over Hong Kong ahead of time when 
necessary. The so-called “realizing one country, two 
systems ahead of time” means precisely that. That point 
has become the imperial sword, a symbol of high 
authority for officials at all levels who are charged with 
Hong Kong affairs. 


pth ian Sets Out Eight Conditions by Which 
a Issued To Take Over Hong hong Ahead 


At the meeting, State Council! Vice Premier Wu Xue- 
qian, who is responsible for Hong Kong, Macao and 
Taiwan affairs, gave more specific explanations. Wu 
Xuegian said: “For the integrity and independence of 
Chinese territory and sovereignty, Hong Kong's long- 
term stability and prosperity, the basic interest of the 6 
million Hong Kong compatriots for safeguarding the 
interests and development of Hong Kong's business 
community as well as the interests of the broad Hong 
Kong civil servants, and for the sound environment and 
interest of foreign investment in Hong Kong, the Chi- 
nese Government will never allow the British Govern- 
ment and the British Hong Kong authorities to jeopar- 
dize Hong Kong's stable transition and environment for 
the sake development. With the development of state of 
affairs we will, at a certain time, make a resolute, firm, 
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and comprehensive decision to realize one country, two 
systems in Hong Kong. No British evil plots or designs 
whatsoever will be realized in Hong Kong. The British 
attempt to utilize politicians to take a political gamble on 
Hong Kong is destined to be a daydream.” 


Wu Xuegian made a clear eight-point definition about 
under what circumstances Hong Kong would be taken 
over “to realize one country, two systems under PRC 
leadership and jurisdiction” as follows: 


—In the circumstance by which Hong Kong should 
evolve into a place of political struggle out of control, 
with the development of its industry, commerce and 
monetary business and investment environment and 


Supposing a Riot or Turmoil Surfaces in Hong Kong 


—-In the circumstance by which Britain and the British 
Hong Kong authorities intentionally instigate and 
support some anti-CPC and anti-Chinese organiza- 
tions to pursue independence or semi-independence 


. 
’ 


—In the circumstance by which sustained riots, turmoil, 
confusion and panic, and violent anticentral- 
government political incidents should surface in the 
Hong Kong community; 


—Should the British Hong Kong authorities rope in and 
collude with foreign governments or hostile forces to 
intervene or meddle in Hong Kong affairs; 


—In the circumstance by which the British Hong Kong 
authorities should tolerate and rope in the Taiwan 
authorities to meddle in Hong Kong affairs or engage 
in activities spearheading the Central Government, or 
artificially create a “political body” to aggravate tur- 
moil in Hong Kong; 


—In the circumstance by which the Hong Kong commu- 
nity, including its industry, commerce, monetary sit- 
uation and transportation should be paralyzed, 
affected by political turmoils; 


—In the circumstance by which Britain and the British 
Hong Kong authorities should lose effective adminis- 
tration over Hong Kong or articially create panic; and 


—In the circumstance by which Britain and the British 
Hong Kong authorities should set forth the require- 
ment to hand over Hong Kong ahead of time; or, 
facing a confused situation, Hong Kong compatriots 
and figures of various circles should set forth the 
demand to the Central Government to recover Hong 
Kong ahead of time. 


That is precisely the CPC's plan for “the worst” in the 
Hong Kong situation during te latter transitional period. 
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Measures For Dealing With Contingency Under the 
Worst Situation 


It was learned that on another occasion, Wu Xuegian 
also made a speech with 2 tough stance on the current 
Hong Kong situation. At a work meeting of the Hong 
Kong and Macau Affairs Office, Wu Xuegian expressed 
the imperativeness to fight the British side to the end, 
and not to yield an inch. Wu Xueqian said: “The Central 
Committee has made its position very clear, and is very 
resolute at that. The British side has failed to keep its 
word, and even torn up the understanding and agree- 
ments reached between the foreign ministers of the two 
countries; this being the case, there is basically no 
foundation for talks in the immediate future. If the 
British side does not fulfill the Sino-British Joint Decla- 
ration and rejects convergence with the Basic Law while 
going its own way to confront the Chinese Government, 
we will keep its company to the end, and we have openly 
declared our position; our “end™ is precisely to pursue 
the capitalist economic system in Hong Kong based on 
the Basic Law when conditions are ripe. Hong Kong will 
not be turned upside down by Britain, which is in 
decline, nor will Hong Kong be utilized by a Western 
group of politicians as a base to oppose Chi=2's people's 
government and system; Hong Kong's fai-:.ight politi- 
cians will never be allowed to challenge the Central 
Government with Hong Kong as a political arena with 
foreign connivance and support. The Central Committee 
is determined to maintain Hong Kong's prosperity and 
status of am international monetary, commercial, com- 
munications, and transportation center, and protect the 
interests of the 6 million Hong Kong compatriots; it has 
made political and economic preparations for this, 
including formulated measures for dealing with contin- 
gency in the worst situation.” 


Refers to British Influence in Its Attempt To Maintain 
Right To Rule 


Wu Xuegian also censured Britain for continuously 
playing the “public opinion,” “economic,” and “inter- 
national” “cards” to make a stand against the CPC. Wu 
said: “On more than 10 occasions, we have suggested: 
The Chinese Government of the 1990's attaches impor- 
tance to Hong Kong residents’ interests as well as the 
long-term interests of China and Britain; Hong Kong is 
not an independent region, and Hong Kong will be a 
SAR under the jurisdiction of the central government 
after 1997. However, the British Government attempts 
to establish its influence of right to rule, left over from its 
colonial rule and control over the center of Hong Kong's 
economic lifeline, and has played the public opinion 
card and the international card to test and challenge the 
principled stand of the Chinese Government as well as 
the Chinese people's determination and will for national 
reunification. The British Government will certainly run 
into a stone wall.” 


Aside from Deng Xiaoping, Jiang Zemin, and Wu Xue- 
qian, figures at the core of the CPC leadership who have 
made speeches on the Hong Kong situation, the State 
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Political Consultative Conference” members in Hong 
Kong that: China is determined to protect the interests of 


has several plans to deal with Britain's tricks and there 
are people pulling the string behind Chris Patten; how- 
ever, they have forgetten that those who ate their words 


so that they might go stage to confront Chris Patten. This 
series of big actions are unprecedented since the Sino- 
British Joint Declaration was initialed. 


——— eens 


On 13 November, the State Council relayed the Hong 
Kong and Macao Affairs Office report “On Conditions 
of the Hong Kong Situation,” and XINHUA NEWS 
AGENCY Hong Kong Branch report “On the Updated 
Conditions of the British Hong Kong Authorities Uni- 
laterally Violating the Joint Declaration and Opposing 
Convergence and the Basic Law,” and the documents 
reached party and government organizations of various 
provinces, autonomous regions, and municipalities as 
well as united front work departments, offices for 
Taiwan affairs, offices for Hong Kong and Macau affairs, 
and offices for overseas Chinese affairs. In addition, the 
speeches of Jiang Zemin, Yang Shangkun, Li Peng, Ding 
Guangeng, and Wu Xuegian were also relayed. Viewing 
the series of CPC’s acts, it seems to have initiated an 
“anti-Britain chorus.” 


The Central Committee has taken into account that the 
British Government and the British Hong Kong authori- 
ties would play the democracy, public opinion, and eco- 
nomic cards, even the international and Taiwan cards. The 
Chinese Government will never yield an inch, not even 
half an inch, on issues of sovereignty and politics, the 
Sino-British Joint Declaration, the Basic Law, the under- 
standing and agreements reached between the Chinese and 
British Governments. The question of mutual concession 
does not exist. The heart of the matter lies in whether or 
not the Sino-British Joint Declaration should stay. Now 
that the British side has jeopardized it, if it refuses to mend 
it, we shall take the initiative. The Basic Law is a minicon- 
stitution for Hong Kong to implement the one country, 
two systems policy; Britain or any other foreign country 
has no say about it today or tomorrow, this 1s solely a 
matter of internal affairs. The Central Government is 
ready to adopt resolution measures that fall in line with the 
state's principle as well as the interests of the broad Hong 
Kong compatriots according to the development of the 
state of affairs of the British Hong Kong authorities.” 


Some People Set Forth the “Ultraleftist” Slogan of 
“Recovering Hong Kong in 1993" 


Ding Guangeng added: “In principle, the Central Com- 
mittee does not approve organizations, units, and 
schools taking to the streets and demonstrating at the 
British Embassy and consulates in China; it is hoped that 
they will refrain from violent actions, and related depart- 
ments should halt this with advice, and do wrk.” 


Ding Guangeng’s speech has reflected that the rise of 
such ultraleftist forces is not an isolated phenomenon. It 
was learned that some organizations and units have 
already set forth such ultraleftist slogans as “The Peo- 
ple’s Liberation Army [PLA] Emancipate Hong Kong” 
and “Recover Hong Kong in 1993." 


Liu Huaging et al Vigorously Advocate Being Tough 
With Britain 


At the latest routine meeting of the Political Bureau, Liu 
Huaging, Li Tieying, Wei Jianxing, and Wang Hanbin 
suggested that China change its policy with the change in 
Western policy toward China—by no means should it 
yield an inch. 


Regarding various signs, the “leftist” forces, which 
asserted that policy has leaned toward the “nght,” have 
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already gained the upper hand on the issue regarding 
Britain; as a result, the CPC attitude toward Britain has 
become increasingly tougher and increasingly leaning 
toward the “left.” When Liu Huaging et al expressed 
their position, weight was added on the “‘leftist”’ side on 
the policy balance. 


Twenty-Six NPC Standing Committee Members 
To Recover Hong Kong Ahead of Schedule 
Should the British Side Break Its Promise 


At the 28th Session of the NPC Standing Committee (on 
the eve of Zhu Rongji’s visit to Britain), 26 of its 
members jointly proposed requiring solemn and strong 
measures be adopted against Britain violating the Sino- 
British Joint Declaration and challenging the Chinese 
Government and people; should the British Government 
insist on unilaterally tearing up the Sino-British Joint 
Declaration, the Chinese Government should resolutely 
recover Hong Kong ahead of schedule and implement 
the one country, two systems policy. At the session, 
several NPC Standing Committee members indicated 
that the Chinese Government had been weak toward the 
issue of sovereignty and Western political challenge, 
placing economic interests above state sovereignty and 
people’s dignity. NPC Vice Chairman Wang Hanbin, 
concurrently NPC secretary general, took the lead in 
making such ultraleftist speeches. 


On 10 November, the people’s congress standing com- 
mittees of various provinces, autonomous regions, and 
municipalities across China relayed the document “On 
Discussion of Development in Hong Kong's Current 
Situation” at the 28th Session of the NPC Standing 
Committee; the speeches of Fu Hao, NPC Foreign 
Affairs Committee chairman; of Wu Dakun, professor of 
Economics of People’s University of China; of Li Hou, 
former director of Hong Kong and Macao Affairs Office, 
concurrently secretary general of the drafting committee 
for the Basic Law of the Hong Kong SAR; as well as the 
concluding speech of NPC Vice Chairman Peng Chong. 


Unpublished Peng Chong Speech 


The CPC media covered only the speeches of Fu Hao, 
Wu Dakun, and Li Hou; and excluded Peng Chong’s 
concluding speech, simply because the latter’s speech 
smelled more of gunpowder. Peng Chong said: “Chris 
Patten has broken the 40-some-year taboo of Hong Kong 
governors making contacts with figures of Taiwan polit- 
ical circles, and met a Kuomintang [KMT] Central 
Committee Standing Committee member, while uti- 
lizing KMT forces in Hong Kong to support Britain's 
pursuit of drastic change in Hong Kong's political struc- 
ture to challenge the Chinese Government. The develop- 
ment in the state of affairs has gone so far that conven- 
tional rules and normal diplomatic usual practice are 
ignored.” 


Claiming That the CPC Has the Right To Intervene in 
Hong Kong Affairs During the Transition Period 


In his concluding speech, Peng Chong also repudiated 
“British-style colonialism,” and said that the CPC has 
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the right to intervene in Hong Kong affairs during the 
latter's transitional period: The purpose of Britain inter- 
vening in the Basic Law is to maintain its right to rule, 
the stamp and effects of British-style colonial rule in 
Hong Kong. In the past four years or so, with the time for 
Hong Kong’s return to China approaching, Britain has 
once again dished up its political tricks as it concludes its 
colonial rule in Asia, sowing discord between the Hong 
Kong residents and the central government and people 
in the hinterland, creating contradictions and hatred in 
various social strata in Hong Kong. The NPC Standing 
Committee has the right to veto and revise the future 
SAR government's adminstration or work reports; fur- 
thermore, it absolutely has the right to criticize Hong 
Kong during the transitional period; under certain cir- 
cumstances or a sudden change, the NPC Standing 
Committee has the right and responsibility to issue 
orders and take decisive measures to safeguard China’s 
sovereignty and the long-term stability and development 
of Hong Kong. 


Intentionally, the CPC utilized the State Council Gen- 
eral Office’s 10 November bulletin to conduct anti- 
British mobilization. The bulletin says that participants 
of the 28th Session of the NPC Standing Committee 
proposed that “the Chinese Government should lodge a 
protest against the British authorities for their unilateral 
violation of the Sino-British Joint Declaration and inter- 
vention in the affairs of PRC Hong Kong Region after 
1997.” The bulletin says that some NPC Standing Com- 
mittee members demanded “to adopt tough and substan- 
tial measures to implement the one country, two systems 
policy in Hong Kong as soon as possible,” and that 
“necessary supplement be made to the Basic Law to 
safeguard the territorial integrity of China, and smash 
the evil plot of hostile forces and foreign countries to 
encrcach on Hong Kong.” 


The CPC Temporarily Postpones Military Exercise 
“Sheying-6" Directed at Hong Kong 


In the current anti-British tide, the CPC planned to 
conduct a military “rehearsal” for recovering Hong 
Kong. Based on a Central Military Commission instruc- 
tion, the PLA Headquarters of the General Staff has 
suspended a military exercise code-named “92 Sheying 
[2265 7751]-6,” a high-ranking military figure disclosed. 


The military exercise was scheduled to take place at 
Shenzhen's Nantou, Shatoujiao, and Zhuhai's 
Tangjiawan on 2-3 December, to form a pincerlike 
encirclement of Hong Kong. The troops participating in 
the planned exercise included the 27th, 11th, and 9th 
Regiments under the 35th Army. The General Staff 
Headquarters approved the 3Sth Army's participation in 
the exercise because the Army used to belong to a group 
army, which had severely hit the British and British 
Commonwealth Armies under the banner of UN forces. 


66 HONG KONG & MACAO 


ppeees Sete Sang & Ss Heme Wethent Suey 0 


The “92 Sheying-6” military exercise was amphibious. 
The South Sea Fleet was to take up the main role in 
maritime exercise and advance in two routes from Daya 
Bay and the Wanshan Islands, comprising two frigates, 
“Jiangwei” and “Jianghu”; four “Haizhu” submarine 
chasers; and two “Chongming” landing ships to encircle 
Hong Kong from the sea. 


It was disclosed that the “92 She Ying-6” military 
exercise’s codename has a specific meaning, “she” 
means “seize,” “ying [eagle]" refers to Britain, and “6” 
shows the time needed—conducting a pincerlike 
blockade from the west on the sea, crossing Shenzhen 
River on land, it would take less than six hours to 
recover Hong Kong, Kowloon, and the offshore islands 
without firing a single shot. That was a supposition for 
military intervention under these circumstances: that 
continuous riots should take place in Hong Kong, with 
the British Hong Kong authorities losing control; that 
the British Hong Kong authorities plot Hong Kong's 
autonomy and self-decision similar to an independent 
region, with foreign intervention to turn Hong Kong into 
an international condominium; or, that foreign countries 
should turn Hong Kong into an anti-Chinese base. 
Although the CPC has temporarily suspended the mili- 
tary exercise, it is not difficult to see that the CPC has 
already made tight and meticulous arrangements for 
recovering Hong Kong by military means. 


In early November, the Hong Kong governor proposed 
that Britain postpone a military exercise codenamed 
“Winged Tiger.” It has not been verified whether or not 
the CPC decision on temporarily suspending military 
exercise “92 Sheying-6" has some cause-and-effect rela- 
tionship with the British side's decision to postpone its 
military exercise “Winged Tiger.” 


Is It a Threat When the CPC Plays the “Sovereignty 
Card”? 


The CPC has conjured up an anti-British tide at home 
and abroad, seemingly a message about its determina- 
tion to fight the British side to the end, not only in word 
but also in deed, and that its last resort is to play the 
“sovereignty card,” namely, to take over Hong Kong 
before 1997; can that be just a threat? Although it is so, 
such possibility should not be totally rejected. The CPC 
has uttered a good deal of high-sounding words of 
safeguarding this interest or that; in the final analysis, 
they do not want “democratic consciousness” to bud and 
strike root in Hong Kong residents’ minds, lest there be 
some unpleasant voices in the SAR after 1997. That is 
actually a sort of conditional reflection by which the 
CPC octogenarians regard power as life. Although Deng 
Xiaoping advocates the fight against “leftism,” he is 
implementing an “antirightist” line with regards to 
Hong Kong affairs, an “ultraleftist” ine characterized by 
“taking class struggle as the key.” That shows that the 
“one country, two systems” policy that it flaunts is just a 
temporary measure, an act to fool others. Should “one 
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country, two systems” eventually end in a one-party 
dictatorship, that is precisely the goal the CPC is striving 
for. The current CPC’s anti-British campaign has pre- 
cisely revealed such a conspiratorial attempt. 


Effects of PRC Statement on Contracts, Leases 


HK0312081892 Hong Kong TA KUNG PAO in Chinese 
1 Dec 92 p 12 


(“Special article” by staff reporter Li Yu-tien (2621 7183 
3944): “Which Companies Will Be Affected?— 
Commenting on Statement Issued by Hong Kong and 
Macao Affairs Office Spokesman”) 


[Text] Yesterday, a State Council Hong Kong and Macao 
Affairs Office spokesman issued a statement saying that 
Hong Kong has no right to handle any Hong Kong affairs 
after 30 June 1997. In his statement, the spokesman 
pointed out that all contracts, leases, and agreements 
signed or ratified by the British Hong Kong Government 
will be valid till 30 June 1997. What sectors will actually 
be affected, and to what extent, by this statement? 


Civil Servants’ Jobs Will Not Be Affected 


Because the Hong Kong Government's current method 
in employing public servants is in fact one of employ- 
ment contracts, yesterday evening some public servants 
asked this reporter whether their jobs would still be valid 
after 1997. 


Annex I, Section IV of the Sino-British Joint Declaration 
on the Hong Kong Question clearly states: “After estab- 
lishment of the Hong Kong Special Administrative 
Region [SAR], civil servants previously serving in all 
Hong Kong Government departmentss, including the 
police and members of the judiciary, may remain in 
employment.” The clause also clearly states: To such 
people who retire or complete their contracts, the future 
SAR government “will pay all pensions, gratuities, 
allowances, and benefits to them and their dependents 
on terms no less favorable than before.” All these clauses 
have clearly stated that civil servants’ jobs will not be 
affected by the 30 June 1997 deadline. 


Ten Institutions Will Be Mest Seriously Affected 


In his statement, the spokesman pointed out: “Except for 
the provisions on land leases set in Annex III of the Joint 
Declaration, other contracts, leases, and agreements 
signed and ratified by the Hong Kong British Govern- 
ment which have not been approved by the Chinese side, 
will be invalid after 30 June 1997. According to the 
statement, the aspects to be affected at least include: 1) 
Some companies providing services to the residents on a 
franchise or semifranchise basis and the franchise con- 
trol plans agreed by the government and these compa- 
nies; 2) contracts and agreements signed by the Hong 
Kong Government under a privatization scheme with 
privately run institutions and legal [fa ding 3127 1353] 
organizations, and 3) some activities of an economic 
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nature, such as offering loans to financial groups or 
issuing bonds to pool funds. 


The affected institutions mentioned above naturally 
include franchised institutions, which are mainly public 
institutions, such as the: 1) China Light and Power 
Company Ltd; 2) China Motor Bus Company Ltd; 3) 
Hong Kong Air Cargo Terminals Company Ltd; 4) Hong 
Kong Telephone Company Ltd; 5) Kowloon Motor Bus 
Company Ltd; 6) Hong Kong Electric Company Ltd; 7) 
Hong Kong Cross Harbor Tunnel Company Ltd; 8) New 
Hong Kong Cross Harbor Tunnel Company Ltd which 
operates the Eastern Harbor Crossing; 9) City Bus Com- 
pany Ltd; and 10) Telecom International. 


Chinese Side Still Takes Positive Attitude in 
Examining and Approving Investment 


Of these franchised companies, only China Light and 
Power submitted the draft of a new agreement, which it 
signed with the Hong Kong Government in March this 
year, on the control plan which goes beyond 1997 to the 
Chinese side to solicit opinions. The Chinese side raised 
no objection to it. 


In addition, the franchised or semifranchised public 
service companies whose franchise control plans will 
expire before 1997 include 1) China Motor Bus, on 31 
August 1995; 2) Hong Kong Electric, on 31 December 
1993; 3) Hong Kong Telephone, on 30 June 1995; 4) City 
Bus, on | September 1997; and 5) Hong Kong Air Cargo 
Terminals Company, on 27 June 1997. 


Those whose franchise control plans expire after 1997 
include 1) Kowloon Motor Bus, on 31 August 1997; 2) 
Hong Kong Cross Harbor Tunnel Company Ltd, in 
September 1999; 3) New Hong Kong Cross Harbor 
Tunnel Company, in August 2012; and 4) Telecom 
International, on 30 September 2006. 


Of course, there are still some contracts which need 
consultation, such as the broadcasting franchise con- 
tracts for the two television stations and the pay-TV 
contract which are to be approved by the Hong Kong 
Government. 


Regarding the abovementioned franchise contracts 
which were not examined and approved by the Chinese 
side, namely those which will expire before 1997 and 
need continuing negotiations or straddie 1997, their 
franchises need to be confirmed [que ren 4292 6126] by 
the Chinese Government on behalf of the government of 
the future SAR region in terms of procedures. Of course, 
in yesterday's statement, the spokesman also clearly said: 
“The Chinese Government reiterates that investments in 
Hong Kong by private capital from both Chinese and 
foreigners sources remains welcome.” In examining and 
approving relevant documents, it “will take a positive 
attitude.” 


When it comes to the contracts ratified by the Hong Kong 
Government under a privatization scheme, such as those on 
car park management, and contracts straddling 1997 signed 
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by the Hong Kong Government with legal organizations, 
such as the Medical Authority and the Housing Committee, 
these will be valid to 30 June 1997, just like all other 
contracts signed or ratified by the Hong Kong Government 
in accordance to the Joint Declaration. 


Need for Cooperation on Public Security Stressed 


HK0312061492 Hong Kong WEN WEI PO in Chinese 
3 Dec 92 p 2 


[Editorial: “Cooperation or Confrontation as Viewed 
From the Perspective of Public Security”] 


[Text] Two incidents took place in Hong Kong yesterday 
in which gangsters exchanged fire and threw hand gre- 
nades at policemen. These incidents show that the cold- 
blooded brutality of criminals has now seriously threat- 
ened the personal security of Hong Kong residents. Both 
incidents took place in heavily populated areas where the 
criminals hurled hand grenades and put the people's 
lives at risk in the streets. Public security in Hong Kong 
faces a grave challenge. 


Police forces performed extremely well as they success- 
fully overran the gangsters’ dens and seized both suspects 
and weapons. Their courageous performance was 
praised by the people. 


The storage of heavy firearms by the gangsters in a 
heavily populated residential area in preparation for 
their criminal activities brings a very great danger to the 
entire community. With the residents sleeping on top of 
an arsenal, no one knows when this arsenal will explode. 
The explosives also pose a danger to the structural safety 
of the building, and could have blown up the building. 
Facts have shown that efforts to cut off the flow of 
firearms from overseas will require, first of all, stronger 
cooperation with the mainland to stop the rampant 
smuggling activities at sea. Unless this smuggling 
channel is plugged, explosives, hand grenades, guns, 
drugs, and ferocious gangsters will make their way in 


In fact, public security authorities in the mainland have 
spared no efforts in putting a stop to smuggling 
Speaking on the question of safeguarding Hong Kong's 
security yesterday, Police Commissioner Li Kwan-ha 
stressed the importance of cooperation with the Chinese 
side. And a few days ago, Li Kwan-ha also pointed to the 
close exchanges between the Hong Kong police and the 
Chinese public security department, adding that he was 
entirely unconcerned that Sino-British relations will 
cause the exchanges and cooperation between the two 
police forces to deteriorate or be suspended because 
contacts between the Hong Kong police and the Chinese 
public security department, particularly the public secu- 
rity bureau of Guangdong Province, are very good— 
both sides are very positive in looking out for each 
other—and that both sides share the same goal in joining 
hands to crack down on cross-border criminal activities 
In fact, the mainiand has been quite forthcoming in 
providing intelligence reports about cross-border crim- 
inal syndicates, and this has enabled the Hong Kong 
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police to grasp information swiftly, uncover the trails of 
gangsters, lay in ambush at the scene of the crime, and 
effectively crack down on the cross-border criminal 
activitics. 


The concrete assistance and cooperation that China 
provides to Hong Kong’s public security authorities 
reflects China’s genuine hope for Hong Kong to preserve 
its prosperity and stability during the transition period, 
as well as its hope that Hong Kong will not suffer from 
any unnecessary disruption and harm. 


From the perspective of the public security problem, it 
can be seen that stronger Sino-British cooperation and 
stronger Hong Kong-mainiand cooperation is needed to 
preserve Hong Kong's prosperity and stability, and it is 
also fully compatible with the aspirations and interests of 
the Hong Kong people. Cooperation and not confronta- 
tyon, this 1s the appeal of the Chinese side as well as the 
appeal of the Hong Kong people. The Chinese side 
insists On Cooperation and opposes confrontation. More 
and more Hong Kong people have come to recognize and 
understand this kind of attitude and effort. Only those 
people who ignore the stability and prosperity of Hong 
Kong, as well as the immediate interests of the Hong 
Kong people, are keenly interested in sabotaging coop- 
eration and provoking confrontation. But the people of 
Hong Kong will one day come to see the true faces of 
these people, and their conduct will eventually be 
denounced by the people of Hong Kong. 


Perhaps some people lack sufficient historical experience 
to realize that incausing a deterioration to Sino-British 
relations and disruption to Sino-British cooperation, 
Patten’s “three violations, one challenge” will bring 
about tremendous harm to Hong Kong. Hence, they still 
lack a full understanding of the fact that all the measures 
taken by China in resp?nse to Patten’s challenge are 
intended to preserve the stability and prosperity of Hong 
Kong. But as time goes by and events unfold, they will 
eventually realize this. 


Yesterday, speaking on the current situation in Hong 
Kong during his visit to Hanoi, Premier Li Peng pointed 
out: “The dramatic fall in the stock market in Hong 
Kong today is sornething that China did not wish to see 
happen. But the current situation was brought about 
entirely by the Hong Kong British authorities and the 
responsibility does not lie in China.” “The essence of the 
problem lies not on the question of wanting democracy 
or not, but on the question of honoring commitments or 
not.” “The only way to resolve the problem now is for 
the Hong Kong British authorities to return to the 
agreements already reached by the Chinese and British 
sides.”’ This not only reflects the solemn but just position 
of the Chinese side, it also illustrates its consistent 
attitude of being concerned about the prosperity and 
stability of Hong Kong. If the Hong Kong British Gov- 
ernment really wants to safeguard prosperity and sta- 
bility, it should abandon Patten’s “three violations, one 
challenge” proposal and return to the tracks of “three 
compliances” as well as to the tracks of Sino-British 
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cooperation. Only in this way can the situation in Hong 
Kong develop in a good direction. 


Problems Not To Harm Joint Crime Fighting 
Efforts 


HK0312025792 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Dec 92 p 3 


[By staff reporters] 


{Text} The Governor, Mr Chris Patten, yesterday 
assured the public that co-operation between China and 
Hong Kong in combatting crime would not be affected 
by the current row with Being over his plans for 
constitutional reform. 


Speaking after a visit to Tai Po, Mr Patten said: “It’s in 
China’s interests and it’s in Hong Kong's interests to 
co-operate successfully in dealing with crime. 


“We have a great deal of common interest in dealing 
with criminals, whatever side of the border they act on, 
and I have no doubt at all that our co-operation will 
continue and be ever more successful.” 


He also commended the bravery of the police officers 
involved in yesterday's incidents. 


“I send them (the injured policemen) my best wishes for 
a very quick and full recovery and congratulate all the 
officers concerned for what they have done 


“We know that in Hong Kong we have one of the finest 
police forces in the world and that’s been confirmed 
today.” 


However, Fight Crime Committee member Mr Justein 
Wong Chun feared that worsening relations between 
Beijing and Britain could have given criminals the 
impression that cross-border liaison had weakened. 


Mr Wong said: “It is possible that criminals may think 
they could take advantage of what they believe is a lax 
period in law and order co-operation between the two 
sides. 


“If this is so we might see the beginning of a new wave of 
violent crimes.” 


Deputy convenor of the Legco [Legislative Council] 
security panel, Mr Simon Ip Sik-on, was concerned 
about a possible surge in armed robberies but said it was 
“too far-fetched” to link worsening relations with the 
shoot-outs. 


Mr Ip said he was concerned about the safety of police 
officers and that Legco would be ready to approve funds 
if the force needed to upgrade equipment. 


Legislators have already requested a briefing on the 
incidents when they meet government officials at next 
Tuesday's security panel mecting. 
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Pro-China legislator Mr Tam Yiu-chung said politics 
and law and order were two separate matters. 

There was no question of China linking the row over the 
political debate with law and order. Sino-Hong Kong 
efforts to combat crimes would not be affected. 


“The Chinese Government has made it clear that it 
would do its best to maintain the prosperity and stability 
of Hong Kong,” he said. 

Hong Kong Tourist Association chairman, Mr Martin 
Barrow, called on the community and tourists not to 
over-react to the incidents. 


Hong Kong was still a safe place by international stan- 
dard, he said. 


Convenor of the Legco security panel, Mrs Elsie Tu, said 
she would suggest strengthening police equipment at the 
forthcoming meeting. 


But United Democrat and panel member, Mr James To 
Kun-sun, felt there was no need to upgrade equipment, 
saying that more police preparations and actions such as 
raids were of greater importance. 


Textile Group Comments on Efforts in Beijing 


HK0312025592 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Dec 92 p 7 


[By Connie Law] 


[Text] Legislative Councillor Mr Henry Tang Ying-yen 
said yesterday that efforts by the Textile Council to 
mediate between Britain and China had been futile. 


China was determined to take a tough line and was 
prepared to go further to force the Governor to abandon 
his political blueprint, Mr Tang said on his return from 
four days in Beijing. 


But, Mr Tang said Chinese officials had made it clear 
they did not want to sacrifice Hong Kong's economic 
interests to achieve their political aims. 


The group met the Director of the Hong Kong and 
Macao Affairs office, Mr Lu Ping, and Mr Li Ruihan, a 
Standing Committee member of the Chinese Commu- 
nist Party’s politburo. 


They told them Hong Kong's economy was fragile and 
said the threat to invalidate contracts after 1997 and 
China’s attempts to set up a shadow government would 
destroy confidence in the territory. 


Mr Tang quoted Mr Lu as saying that licences which had 
no fixed period of validity, such as taxi licences, would 
not be affected. 


Mr Patten, however, said the position on contracts and 
franchises had been made perfectly clear. 


“It’s well known that for a long time we've been dis- 
cussing major franchises with Chinese officials in the 
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Joint Liaison Group where they extend over 1997. That 
is a wholly sensible and practical arrangement,” he said 
after touring Tai Po. 


District board chairman Mr Ho Yung-sang joined the 
tour, although he and 17 other district board chairmen 
had said they would boycott Mr Patten’s visits to show 
their disapproval of his plan to abolish the boards’ 


appointment system. 


Mr Ho said the chairmen later decided it would be better 
to meet the Governor and wait for his explanation but 
said he had no opportunity to communicate their con- 


cern yesterday. 
Stock Market Plummets in Response to PRC 
Threats 


HK0212050092 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 2 Dec 
92p 1 


[By Gren Manuel] 


[Text] A 400-point double-plunge gave the stock market 
its worst day of the current crisis yesterday, with heated 
selling tearing 5.3 percent off the Hang Seng Index. The 
index closed 308.92 points down. Brokers arrived at 
work braced for a bad day after Monday's apparent 
threat from Beijing to cancel government contracts run- 
ning past June 30, 1997. 


The massive plunge, however, was worse than even the 
gloomiest pessimists had feared. Turnover was $3.85 
billion, described as worrying but still short of panic 
selling—but only just. At yesterday's closing level of 
5,501.71 the index has now lost the recent gains made on 
the back of the U.S.-China Section 301 trade agreement 
and the pro-reform 14th Party Congress, and is back to 
the level of the end of August. The stock exchange 
described trading as “hectic” and noted “enormous 


selling pressure”. 


The morning started badly, with the index losing 250 
points in the first 15 minutes and falling fast. But it 
bounced at around 5,550, as the overnight sell orders 
worked through. It appeared to stabilise at 5,575, trading 
at that mark for an hour, then started to slide once more. 
At the lunch close it was at 5,474.84, its first dip below, 
5,500 for three months. 


Dealers said selling still seemed to be from local inves- 
tors, fuelled by fears they would need cash to pay for 
margin calls. They also reported lesser selling from local 
companies and funds and to a small extent European 
funds. In the afternoon further selling made the picture 
blacker still, with the index dipping to the day's low of 
5,400.82, down 409.81 from Monday's final price. But 
this proved a strong floor, and the index rose fairly 
strongly to the day’s close. 


Dealers said there were some funds from Japan in the 
market picking up the stock unloaded by locals as a 
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long-term investment. Without this presence they said 
the fall could have been much worse. “They remain very 
bullish about Hong Kong in the long term,” said Mr 
Percy Au-Young, research director at SHK Securities. 
“In the afternoon at 5,400 the index hit a strong support 
level.” If there were no further developments overnight, 
he said, “I think it will stabilise or improve a bit”. Like 
other analysts, he noted that utilities had suffered least 


The utilities index fell 273.52 to 6,741.12. This fall of 3.9 
percent—a disaster on a normal day—proved a useful 
break on the fast-falling Hang Seng Index. The best 
performing stock in the index was Hong Kong and China 
Gas, which fell a mere 10 cents to end at $15.30. One 
analyst noted that not only does this stock have stable 
utility earnings but it has a unique regulatory position 
and no long-term licence that can be cancelled. 


Some other stocks with long licences or franchises also 
did relatively well. Cathay Pacific lost 35 cents to $9.50, 
a better- than-average fall of 3.6 percent. TVB [Televi- 
sion Broadcasts Ltd] had the second-smallest fall in the 
index, down 10 cents to $11.20, possibly helped by 
Monday’s reports that it had made a corporate move 
with Vancouver's Fairchild Group. 


Commercial and industrial stocks had the worst day of 
all, with many losing more than six percent and World 
International winning the dubious honour of the index's 
worst performing stock, losing 8.9 percent to $7.15, a fall 
of 70 cents. The futures market had one of its biggest 
ever volumes, with 10,662 contracts being written, 
mostly in December futures as investors locked in their 
profits to year end. The December contract ended at 
5,435, down 307. HSBC [Hong Kong and Shanghai Bank 
Corporation] Holding took the day's biggest turnover of 
$515.3 million. The bank fell in line with the index, 
shedding $3.50 to $55. Some smaller stocks which had 
given a good ride to buyers over the past few weeks were 
marked down dramatically as those punters jumped off. 


Governor Remains Confident 


HK0312062392 Hong Kong RTHK Radio in English 
0500 GMT 3 Dec 92 


{From the “News at One” program] 


[Excerpts] Share prices have taken another hammering, 
with the Hang Seng Index plunging 400 points in 
morning trading to close at 5,011. Some brokers say that 
the market may stabilize this afternoon, but others are 
less optimistic. John Mulcahy of Peregrine Brokerage 
described the morning trading: 


[Begin Mulcahy recording] This is the combination of 
the jitters which we have seen building up over the last 
10 days to two weeks. We have now seen local traders 
expressing their deep concern at the crisis that has 
materialized in the political environment in Hong Kong, 
and, this morning, it was overwhelmingly the case of 
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local investors dumping stock. The institutional inves- 
tors, both local and foreign, were basically sitting on the 
sidelines and looking for opportunities to buy the better 
quality stock at lower levels, but the selling momentum 
was almost entirely private individuals. [end recording] 


[passage omitted] 


The governor, Chris Patten, has assured regional busi- 
ness executives that the economy is strong enough to 
withstand the pressure which the local stock market is 
facing as a result of the row with China over political 
reform. Mr. Patten was speaking at an Asian business 
symposium. 


[Begin Patten recording] The market has, you all know, 
gone down in the last few days. Statements were made, 
and the Hang Seng Index went down. I think the facts 
speak for themselves, but I repeat what I said earlier, that 
all the underlining fundamentals, all the really important 
things about the economy seem to me to be right in Hong 
Kong. All the fundamentals are pointing in the right 
direction. And if I have to choose—as I have said 
before—whether to put my pension fund in Hong Kong 
and southern China, or most of the other economic 
regions in the world, I know what the answer would be. 
{end recording] 


Visiting Shanghai Mayor Discusses Developing Port 


OW0212150492 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 1 Dec 92 


[By special correspondent Fu Minhua; from the “Morn- 
ing News” program] 


[Excerpts] Shanghai Municipal Mayor Huang Ju, who is 
visiting Hong Kong, attended a contract-signing cere- 
mony at the Hong Kong Hilton Hotel last evening. The 
ceremony was held by the Shanghai Harbor Bureau and 
the Hong Kong (Guoji Huangpu) Limited Company to 
jointly operate container-wharves in Shanghai. 


This station's special correspondent Fu Minhua filed the 
following report from Hong Kong in the early morning of 
2 December: 


[Fu] It has been learned that this is the largest joint-venture 
in both China's container industry and among the ports in 
coastal China, with a total investment amounting to about 
5.6 billion yuan renminbi. The contract is valid for 50 years. 
Initial investments are 2 billion yuan renminbi; each party 
will have a 50 percent share. 


According to the contract signed yesterday by Shanghai 
and Hong Kong, the joint-venture will be implemented 
in two stages. In the first stage, Shanghai Port's 12 
berths—including seven existing container-berths and 
another five cargo-berths which are to be shortly made 
into container-berths—will be renovated and adminis- 
tered. In the second stage, the project will include the 
construction of three special container-berths renovated 
from the four [words indistinct] berths in the Waigao- 
giao Harbor District, and the establishment of another 
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two special container-berths in the Jinshan Harbor Dis- 
trict to the north of Hangzhou Bay. It is expected that by 
1995 Shanghai Port's total annual transaction capacity 
will nearly double its present capacity, reaching 1.6 
million [as heard] standard containers. 


Mr. (Li Jiacheng), a renowned Hong Kong industrialist 
and chairman of the Hong Kong (Guoji Huangpu) Lim- 
ited Company, has full confidence in the joint-venture 
project’s future. [passage omitted] 


Shanghai Municipal Mayor Huang Ju made a speech at 
the contract-signing ceremony. He believed such a large 
joint-venture as undertaken by Shanghai and Hong Kong 
is unprecedented. 
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[Bejin Huang recording] Shanghai will use our joint- 
venture enterprise to build [words indistinct] container- 
berths in China's most attractive and largest deep-water 
port. I can say with a great sense of responsibility that the 
Shanghai municipal government is determined to reso- 
lutely complete construction of Shanghai's deep-water 
port within the remaining years of the 20th century. [end 
recording] 


[Fu] Yesterday afternoon Mr. (Li Jiacheng) pers:inally 
piloted a yacht to accompany Mayor Huang Ju and his 
entourage to visit Hong Kong's international container 
harbor. 


END OF 
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